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Yanitoba Asks 


for New Deal j 
yitH the national spotlight on 
\ winnipeg as Rowell Commis- 
pearings opened there this 
week, Manitoba rose brilliamtly to 
ge occasion Her comprehensive, 
ine-volume brief shows evidence 
Z constructive thinking along broad 
gticoal lines. But it strikes a note 
gtich will doubtless be heard in 
yent weeks in the three other 
western provinces, namely, that 
pnada’s new financial deal must be 
he-wealth” deéal. This is 


gon 


piividuals such as has-been going 
ie in this and other countries in 
gh large measure in recent years 
Serough wider social services paid 
ie out of taxes on capital and in- 

me, rather it is a redistribution 

wealth among Canadian proy- 


4 Rees with the older, wealthier prov- 
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aeons annually, 
mrould add $522 millions to our 


gees being called on to share their 
financial fortune with the 


a pwer, younger provinces. 


Criticism of the Manitoba brief 
«il lie not in its lack of vision but 
piner in the evidence it gives of 
Bisving asked for newer provinces 

gth as itself, too large a share of 
Bais redistributed national wealth 
i income. For Manitoba has been 
@ poerous in expressing willingness 
My surrender jurisdiction only where 
§ jaisdiction has implied a heavy 
4 inencial burden. It offers in turn to 
Barender taxes that, in its own 

ase, are singularly meagre pro- 
ders of revenue, 

The added load on federal fi- 

munces on the basis of the Manitoba 
Mijn would be about $150 millions 

goually. Against this would be an 
distting benefit in respect of suc- 
gsion duties of only $20 or $25 
pillions. 

s o * 

INANCIALLY the brief suggests 
return for surrendering 
Maccession duties, the provinces ba 

lieved of the cost of unemploy- 
tend relief, of old age pensions 
of a large portion of their debt 

gtvices charges. It suggests that 
Mal services, such as mothers’ al- 
lwanees, hospitalization, mental 


Mii, public health services, highway 


onstruction end maintenance and 
wehnical education, be shared on a 
2-50 basis. 

Manitoba also recommends the 
rping out of unconditional provin- 
tal subsidies. In return the Do- 
inion would assume a portion of 
bt equivalent to. the subsidy.capi 


Muulized on a 3%% basis. Such sub- 


Mies cost Ottawa about $14 mil- 
If capitalized they 


federal debt. 


Cénstitutionally Manitoba takes a | 


“ader view of our present impasse 


ES 
» 
\ 


@rtich, it says, has arisen through 


Wiepretations which have placed 


“be original conception amd the 
Mm wesent position of our constitution, 


ea oes apart.” It reaches the “irre- 


“mu istible conclusion” that our consti- 


thats 5 
mrss. Lt 


mm uion has ceased to be “an effective 


instrument of government” and in- 
mss that it must be amended if it 
msto cease to be “an obstacle to 
m cial progress and national devel- 


opment.” 


ick implication of the brief 
“"4is its “share-the-wealth” em- 
urges the Federal Gov- 
shall either take over or 
=m “are the cost of many highly ex- 
Rusive services and that it should 
famburse itself primarily by ap- 
Mopriation of the right to levy suc- 
“sion duties. Last year succession 
Cuties brought the provinces about 
{8 millions of which 85% was col- 
“ied by Ontario and Quebec. 
Towithdraw this revenue from 
kovincial budgets and to substitute 
“stad a federal responsibility for 
“¢ major provincial expenditure 


€nment 


mm "%s would be to effect a major 


mm Would re 


fetistribution of wealth and income 
“toughout Canada as between the 
fniral and outlying ' provinces. 
move potent influences 
mm” Operating to maintain the 

Wealth and resources of Ontario and 
BB vebec. 3 


itnitoba has touched on one of 
Se most vital and important issues 
~*tling Canada today. The thor- 
tugh though somewhat exaggerated 
My in which it has presented its 
a indicates both the importance 
&4 the difficulties of the Rowell 
isSion’s task. 


BMaional Opportunity 


“zen 


Awaits Dr. Bruce 


NTARIO'S Dr. Herbert Bruce 
became once more a private 
when he relinquished the 
a ot lieutenant-governor this 
: What his 4mmediate plans 
. W€ do not know, but it is cer- 
en that his keen, inquisitive inter- 
es social welfare and housing 
blems, which made his tenure of 
,#! Toronto such a notable one, 


ad 


‘Not in any degree lag, 

= Suggestion is that Hon, Dr. 
wees knowledge of and enthusi- 
Sad low-cost housing be com- 
ered by the Federal Govern- 
) >, 500n as possible, As Arthur 


Relief Burden 
Is Lightened 
Across Canada 


Drought Area Expendi- 
‘tures Cut Saving From 
$42 to $27 Millions 


PLANS UNDER WAY 


From Oar Own Correspendent 

_OTTAWA. — Unemployment re- 
lief, which last year cost the Federal 
Government some $47 millions in 
its various forms, is unlikely to re- 
quire more than $30 millions from 
the national treasury during the 
current year. 

The saving of an approximate $17 
millions which is thus envisioned is, 
furthermore, only a part of the pic- 
ture. For it is estimated that the 
total which the Dominion Govern- 
ment contributes to relief expendi- 
tures is approximately 40% of the 
aggregate spent, the balance being 
furnished by the provinces and the 
municipalities. Consequently, for 
the $17 millions which the Federal 
exchequer is in process of saving, 
provincial and municipal treasuries 
are saving in excess of $25 millions. 

The total national saving on the 
year, accordingly, may be computed 
in the neighborhood of $42 millions. 

Saskatchewan .Picture 

That is to say, it would be $42 
millions if the foregoing analysis 
had indicated the complete picture. 
Unfortunately, it has neglected one 
feature: Last summer the prairies 
were visited by a disastrous drought. 
That situation is being treated by 
the federal authorities as one exist- 
ing apart from the general relief 
problem. The expectation is that 
an expenditure at least $15 millions 
greater than was necessary last year 
in the same areas will be required. 

From the standpoint of the Dom- 
inion Government, consequently, the 
outlook is, broadly, that what it 
saves in connection with the general 
«elief situation, it will spend in the 
drought-stricken prairie areas. On 
the entire federal picture it may 
look for a net economy of perhaps 
$2 millions. It is important to note, 
however, that in the. drought 
regions the federal authorities bear 

(Continued on page 2, col, 3) 


Mexiean Light 
Growth Halted 


Increase in Capacity Is 
Prevented by Govern- 
ment 


Further expansion of Mexican 
Light and Power Co., Ltd., operations 
has become impossible due to the 
Mexican Government's restrictions, 
which have prevented the company 
from increasing its supply of electric 
energy. After the first of the year, 
no new current can be distributed 
for any purpose whatever, as the 
company’s plants have reached the 
limit of their productive capacity. 

In April the president stated that 
the company had been forced to 
operate its emergency steam plant to 
meet the load conditions. The Gov- 


*} ernment was.asked to co-operate by 


allowing expansion of the company’s 
facilities in preparation for growing 
demand. 

Private Companies Banned 

The present situation was forecast 
by a presidential decree reported in 
The Financial Post of Jan. 30, where- 
by future concessions to operate 
electric power plants in Mexico were 
to be limited to “semi-official organ- 
izations or consumers’ co-operatives 
composed entirely of Mexicans.” Up 
to that time, it had not been gener- 
ally anticipated that private compa- 
nies already operating in the coun- 
try would be barred from future 
expansion. 

The company and its subsidiaries 
generated 1,029 million kilowatt 
hours of electrical energy in 1936, 
and sold 610 million kilowatt hours 
to 262,070 consumers in 206 communi- 
ties. 

This compares with generation of 
594 million kilowatt hours of en- 
ergy in 1926, when sales of 457 kilo- 
watt hours were recorded to 121,349 
consumers in 54 communities. In- 
stalled capacity in 1926 was 164,885 
kv.a.,, which has now grown to 247,- 
413 kv.a., including 36826 kv.a. in 
the steam and gas plants. 

Gross earnings of the company and 
its subsidiaries, taken in Canadian 
currency at the average rates of ex- 
change, were $6.6 millions for the 
nine months ended. Sept. 30, 1937, 
compared with $5.8 millions for the 
corresponding period of 1936, when 
there was a 10 days strike. Net earn- 
ings were nearly $1.8 million, an in- 
crease of 9.66% from the $1.6 million 
shown for the same nine months of 
1936. 
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harp Slump 
In Bush Work 


Railroad Tie Prices 


The Canadian Building, a model of which is shown above, will occupy one of the central sites at the British 
Empire Exhibition which opens at Bellahouston Park, Glasgow, in the spring. 


Newsprint Producers’ 


Move Helps Publishers| Output Small 


Strengthen Policy by Set- 
ting Price for All 
of 1938 


OUTPUT RECESSION 


From Our Own Correspondent 

MONTREAL.—Following the cus- 
tom of other years in informing pub- 
lisher-customers of its price policy 
for the coming year, International 
Paper Co. announces that the price 
of newsprint will not be increased 
in the last half of 1938; in other 
words, the $50 base price for delivery 
at Chicago, New York and other 
Atlantic and Gulf ports already an- 
nounced for the first six months of 
1938 is extended to include the entire 
year. 

This move on the part of Interna- 
tional Paper goes a long way toward 
strengthening the position of those 
manufacturers who subscribe to the 
$50 base price on next year’s deliv- 
eries. Further it is the same price 
that Great Northern Paper has an- 
nounced for the last half of 1938; 
though ‘still $2 above the figure for 
the. first six months. 

Eliminate Uncertainty 

Most of the opposition of United 

States publishers to the 1938 price 


has th 
famnery fonts Pew ‘ 


n 
as to what the price might be for the 
last half of the year. International’s 
action removes this factor and it is 
now believed that the producers will 
have no particular difficulty in 
securing their demands. 

Enlarging upon the first announce- 
ment of the new price R. J. Cullen, 
president of International Paper, 
issued the following supplementary 
statement: 


“We have just announced that our 
price for the last six months of 
1938 will continue the same as 
announced for the first six months, 
This action on our part was taken 
in spite of known increased costs 
for the last half of 1938. In making 
this announcement at this time we 
felt that such action on our part 
would be helpful to our cusfomers 
in formulating their plans for the 
full year.” 


Back L. P.’s Policy 
Col. C. H. L. Jones, president of 
Price Bros. & Co., and Mersey Paper 
Co., subscribes to International’s new 
policy. He says: 


“After fully considering matter 
have decided to quote $50 for sec- 
ond half of 1938.” 


G. T. Clarkson, receiver-manager 
of Abitibi Power and Paper Co., also 
supports the new price policy. He 
says: 


“In order to assist its customers 
to meet conditions brought about 
by the recession in business in the 
United States, Abitibi will, not- 
withstanding prospective increase 
in costs of manufacture and deliv- 
ery, accept $50 price for newsprint 
delivered by it in the last six 
months of 1938.” 


L. J. Belnap, president, Consoli- 
dated Paper Corporation: 


“I feel that the action taken by 
International Paper is constructive 
and stabilizing, and the Consoli- 
dated Paper Corporation is in sym- 
pathy with it as a means of sharing 
our customers’ difficulties, even 
though this creates a difficult posi- 
tion for us, because we do not yet 
know the extent of our cost ine 
creases in 1938.” 


Help Plans on Price 
Settlement of the price for ‘the 
full year is generally regarded as a 
constructive move. There was an 
element of doubt as to the ability 
of the producers to put over the 


(Continued on page 2, col. 6) 


Highlights 


Canada’s Back Door 
The Far North is being opened up 
by a new generation of pioneers. 
with miners leading the way. Page 11 


What Is Working Capital? 


This important gauge of a company’s 
financial strength is explained in 
“How to Profit From the Figures.” 

Page 20 


London Calling 


Atticus turns the spotlight on Lord 
Halifax, a leading actor on oi 
political stage, Page 


Food Feud 


Maritime farmers protest against 
heavy imports of foodstuffs. 
Page 16 


REGULAR FEATURES 


Building Slackens 


During November} 


Total of construction ontracts 
awarded in Canada in November 
showed an advance over the same 
month last year, but the increase 
of 6% was notably less than the 
35% jump shown by’ the figure for 
October this year im comparison 
with October, 1936, and less than 
the similar increases recorded in 
most of the months so far in 1937. 


In October the volume of build- 
ing contracts during the first 10 
months of the year was 39% ahead 
of that for the same period in 
1936. According to MacLean 
Building Reports bulletin for 
November, the cumulative increase 
for 11 months now stands at 36%. 


Canada Malting 
Earnings Hold 


=ports to U>S>-bess Pre: 
fitable But Domestic 
Sales Up 10% 


For the third year in succession 
Canada Malting Co. has declared a 
year-end bonus of 50 cents a share 
on its common stock. The latest 
bonus is payable, along with the 
regular quarterly payment of 37% 
cents a share, on Dec. 15, 1937, to 
shareholders of record Nov. 30. 

Declaration of this year-end bonus 
may be taken as indicating that 
earnings have been maintained on a 
level comparable with that shown 
in the 12 monthts ended Dec. 31, 1936, 
when net profits were equivalent to 
$3.18 a share on the 198,972 common 
shares. 

Ever since the repeal of prohibi- 
tion in the United States, Canada 
Malting has benefitted from a large 
export trade in barley malt to that 
country. At the time of repeal facili- 
ties for manufacturing malt, as well 
as supplies of both satisfactory 
grades of barley and finished malt, 
were very low in that country. Can- 
ada Malting was in a position to take 
advantage of the favorable market 
offered and has exported substantial 
volume each year since then. 


es in the United 


certain amount each year until they 
are now up to a point where they 
can about supply that market. 
Another factor influencing the ex- 
port of malt from Canada to the 
United States has been the available 
amount of good malting barley and 
comparable prices in Canada and the 
United States. ' 
While Canada Malting Co. is still 
exporting substantial quantities to 
the United States, a lower price is 
being obtained which means that the 
margin of profit has been reduced. 


foreign countries. It now: appears 
though a curtailment could be ex- 
pected, or at least a reduced margin 
of profit on sales to the United 
States. 


'B. 


Gain in Power 


Increase in October, Over 
Preceding Month 
Below Normal 


From Our Own Correspondent 
MONTREAL.—Production of cen- 
tral electric stations in Canada dur- 
ing October registered a less than 
normal increase over the previous 
month, but was 3.7% over the out- 
put of October last year. 

According to records compiled by 
the Dominion Bureau of Statistics, 
the output last month was 2,365 mil- 
lion kw.h., compared with 2,280 mil- 
lion kw.h, in October last year. All 
areas shared in this increase, as 
shown in the following table: 


October 
(Thousands of Kilowatt Hours) 
1937 1936 


Claimed Too .Low — 
Stumpage Charges Up 


HIGHER LABOR COSTS 


New Brunswick lumbermen are 
predicting a 50% decrease from a 
year ago in woods operations this 
winter, Such a decline-in that prov- 
ince’s major industry is naturally 
viewed with grave concern. Reasons 
cited are: 

1—75% increase in’ provincial 
stumpage dues, from $2.50 to $4 
per M. 

2—Labor costs up 40%. 

3—Low prices for railroad ties, 

4—Sharp increase in ocean 
freight rates to Great Britain 
coupled with drop in export 
demand. 

Badly Squeezed 

The lumberman is caught between 
rising costs and lower or no better 
prices. Offsetting to some extent the 
expected decline in ocean exports of 
hard and soft dressed lumber, will 
be a probable gain in output of pulp 
wood and exports though it is ex- 
pected that the curtailment by news- 
print operators may react on bush 
operations. Of course the firm which 
would lose through reduced exports 
of dressed lumber is not usually the 
same to gain from larger output of 
pulp wood, 


Railroad Ties 

The most discussed factor in -the 
present lumber operations is the rail- 
road tie situation. The tie industry 
is important because of its bread and 
butter nature. It absorbs the bulk of 
the labor used in the woods 

Wood operators claim that the 
Canadian National is practically the 
only buyer of such material in most 
localities. Although the matter , of 
higher costs has been raised by the 
operators, there has been practically 
no relief. Prices paid over the last 
13 years. The Financial Post is in- 


763 | formed, have been as follows: 


B. Cc. .. 166,269 154,568 

For the 10 months to date central 
electric stations have produced 22,- 
702 million kw.h., compared with 
20,806 million kw.h. for a like period 
in 1936. The comparative distribution 


by the five economic areas follows: | 1 


January-Octepder 
(Thousands of meee Hours) 


Pe-vihi cotseateaail 1,442, 406 - 1,408,123 


C. Supports _ 
Trade Pact Plan 


By-election Seen as En- 
dorsement of Three-way 
Parleys 


From Our Own Correspondent 

OTTAWA.—The Government in- 
terprets its by-election win in Van- 
couver, B.C., this week as an indi- 
cation of dying hostility in British 
Columbia to any chamges in the 
present trade agreement with Great 
Britain. Such changes are consid- 
ered a necessary prelude to any re- 
vision of the U. S.-Canadian trade 
agreement and negotiations leading 
up to an Anglo-American trade pact. 

Previous to the by-election, which 
was a Liberal win of a seat held by 
the Conservatives since 1906, much 
opposition had been voiced in the 
coast province te any widening of 


fruit in the Old Country market to 
include the Americans. 

Now it is believed that the path 
will be cleared for any Canadian 
negotiations and that Canada may 
secure valuable trade concessions 
from the United States in exchange 
for American concessions in Great 
Britain. 4 

Something broader than even a 


Railway Tie Prices in New Brunswick 
Grades 

No. 3 

ets. cts. 
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“sO fered for seasdh now comiiienting. 
Costs Above 1929 
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It is reported that the C. N. Rail- 
way has informed woods operators 
that 70% of its 1938 tie requirements 
have already been purchased, The 
operators challenge this claim and 
state that only a relatively small 
volume has been contracted at pres- 
ent prices and this almost all among 
small operators. 

Last winter witnessed a very 
strong revival of lumber exporting 
to Great Britain but prospects are 
reported very unfavorable this sea- 
son, Demand has slackened, prices 
eased, bush costs advanced and ocean 
freight rates from some lumber 
ports are practically double those of 
a year ago. 


Victoria Plan 
Effective Soon 


Consents representing more 
than the required 51% of deben- 
tures in favor of the Victoria, 
B.C., refinancing plan have been 
forwarded to Victoria and will be 
submitted to the B. C. Legislature 
shortly. 

It is understood the provincial 
government is prepared to intro- 
duce the necessary refunding bill, 
and to give it first and second 
readings immediately. Third read- 
ing is expected to follow as soon 
as the consents are in the hands of 
the Government; and the plan 
will then become effective. 


is Manitoba 


Abolish Subsidies — 
And Refund Debt * 


Canada Buys 
U.S. A. Goods 


Distress Selling Across 
Line Boosts Canadian 
Imports 


By STAFF WRITER - 


OTTAWA.—First direct effect in 
Canada of the business recession in 
the U. S. is a sharp rise in customs 
receipts reflecting heavy imports of 
U.:S. merchandise at bargain and 
distress prices. 

Current figures indicate a sharp 
gain from this source, Even in 
October, duty collected in the month 
was the highest in seven years. The 
total was $10.3 millions which is the 
first monthly total to cross the $10 
millions mark since 1930, 

This gain is directly attributed to 
the fact that with demand falling 
sharply in the United States, mer- 
chandise and materials have been 
offered at bargain prices and have 
been bought eagerly by Canadian 
merchants and manufacturers who 
so far have not felt the business 
decline that has been so noticeable 
over there. 

Imports Rise Sharply 

Striking evidence of this is the 
sharp gain in imports for October 
which, it is believed, will be carried 
over into November and possibly 
December. Figures released at the 
middle of this week show October 
imports from the U. S. were $47.8 
millions, a 30% gain over the same 
month last year and the largest 
October total since 1930. 

Meanwhile Canadian trade gives 
no indication of slackening, accord- 
ing to sales tax collections figures 
just received. It is anticipated that 
sales tax revenue for November 
will be the highest on record. These 
figures cover actual sales made in 
Canada during October. 


B. A. Oil Crude 
Revenue.Helps 


Coutts Refinery Closed for 
Winter — U. 8. Produc- 
tion Holds Well 


British American Oil Co. has not 
yet decided on a policy with regard 
to its refinery at Coutts, Alta., it is 
understood. This refinery, which 
has a capacity of 2,500 barrels of 
crude oil daily, has been closed 
down recently and reports from 
western Canada have _ indicated 
doubt as to the reopening. 

The refinery has been closed for 
two or three months in the winter 
season for several years. While the 
present closing is somewhat earlier, 
it is only considered a matter of op- 
erating practice. The refinery had 
not been operating at capacity. 

Part of the crude oil has been com- 
ing from the Red Coulee field, near 
the Montana border in Alberta. This 
oil, amounting to about 2,000 barrels 
a month, will.be taken to the com- 
pany’s Moose Jaw refinery. The lat- 
ter plant has a daily capacity of 
about 4,000 barrels of crude oil. 

Western Gas Prices Drop 

_ Development of a crude oil supply 
in Turner Valley is having an effect 
on the price of refined products in 
western Canada. Imperial Oil Ltd. 
recently announced a reduction in 
gasoline prices in the Prairie Prov- 
inces, ranging from ‘one-half cent a 
gallon for Ethyl type gasoline to one 
cent a gallon for other grades and 
the other distributing companies 
have followed suit. 

Since Sept: 1 this year, the leading 
companies taking crude oil from 
Turner Valley, including British 
American Oil Co. and Imperial Oil 
Ltd. and with the support of the 
Alberta Government, have made 
three reductions in allowed produc- 
tion from wells in the area. A pro- 

(Continued on page 2, col. 5) 


The End of Tax Free Bonds 


On the other hand, domestic busi-'}, 


ness has increased about 10% in the 
past year. “ 


New Bond Issue 


tures maturing June 1, 1952. 

All the three-year debentures, 
which were sold at 9928 to yield 
2.25% to maturity, were sold to in- 


E 
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War Time Hysteria 
Recalled as Victory 
Loan is Redeemed 


this would mean an annual income 
tax of $770,000. ‘i Be 
turing of the last of the tax 

vane Loans recalls hysterical war- 

cing. The loan originally 
was to be for $150 millions, but in a 
patriotic fervor the country sub- 
scribed $398 millions. 

One out of every 10 persons in 
Canada bought a bond. Chorus 
debutantes traded kises as an sad 

ucement to purchasers as 
pen bond salesmen invaded 


is this quotation from a circular sent 
to one dealer’s clients: 

“Your help is required today. The 
liberty of mankind is at stake. Life, 
labor and wealth must be thrown 
generously into the scale on every 
hand in-order that our enemies must 
be crushed and peace restored.” 

In the fervor to get the money 
little attention was paid to the tax 
exempt feature which aroused so 
much criticism Jater. I. W. Killam 
conducted a lone campaign - 
ing a series of open letters a 
to Thomas White, war-time fin- 
ance minister. The Financial 
did not hesitate to condemn this fea- 


ris, } ture. 


Indications of how widespread was 
the sale of the bonds came this week 
when banks were deluged with 


Province Asks Dominion to 
Assume More Burdens 
Without Revenue 


By NORMAN A. WHITE 
Staff Writer, The Financial Post 
WINNIPEG.—Taxes levied by the 
Dominion Government will have to 


age petisions and should contribute 
50%. of expenditures on- highways, 
publie health, technical education, 
hospitalization, mental institutions 
and child welfare. 

On basis of estimates and relief 
expenditures in 1936-37 this would 
mean additional expenditure by the 
Dominion of about $6.4 millions 
annually in Manitoba, The province 
proposes to turn over to the Domin- 
ion the power to collect succession 
duties which amount to over $400,000 
annually so that the net increase 
would be about $6 millions. 

ing 
to be treated alike this would prob- 
ably mean an. additional burden of 
at least $150 millions annually on 
the federal treasury. This would be 
offset to some extent by collections 
of succession duties if the eastern 
provinces. were willing to give up 
this source of revenue. 

Abolish Subsidies 

One of the major proposals made 
is that unconditional subsidies 
should be abolished, the Dominion 


capitalized at 3%%. This would 
mean that the Dominion ‘would 
assume $52.8 millions of Manitoba 
debt and $522 millions of the debt 
of all provinces. This proposal 
assumes that the portion of provin- 
cial debt taken over will be re- 
funded by the Dominion on a 3%% 
basis so that the cost to the Federal 
Government will not change. 

It is also assumed that Manitoba 
should be able to make a substantial 

refunding the balance 


interest. It is stated that this 
refunding could be accomplished if 
it is recommended by the Commis- 


debt incurred to finance relief in 
recent years... 
Dominion Needs Revenue 
It is admitted that the proposed 
reallocation will probably require 
an increase in Dominion revenues, 
but no way is suggested as to how 
the Dominion is to obtain this addi- 
tional revenue except that it should 
be secured by creating new sources 
of revenue that will not bear too . 
i on the lower income 
sections 


The brief states that it is a funda- 
mental interest of the Dominion to 
keep the provinces solvent, but no 
indication is given as to how the 
Dominion is to remain solvent after 
assuming additional expenditures in 
the face of its present budget 
difficulties. 

Manitoba did not stress provincial 
rights, but rather attacked decisions 
of the privy council which restricted 
the power of the Dominion in 
tain fields. Claiming that the orig- 


ing body and that theoretical  dis- 
cussions on tariff and monetary 
matters will meet with a critical 


purports to show that failure of the 
Dominion to follow a policy of cur- 


meted out to a brief on the effects 
of federal tariff policy presented by 
Dr. H. C. Grant , 


Two Provinces’ 
Agree on Policy 


oe and Ontario Reach — 
nderstanding on Pulp 


From Our Own 
tario have reached a tentative agree- 


ment on two major points of > 
regarding exploitation of % 


bonds brought in by farmers, arti-} 


sans, people who had never before 


ectures | or.since bought securities, © é 
In. view of present price trends it 


stitutional. buyers, . There was no 
publie offering of this issue. 
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ben urvis, chairman of the National 
event Commission, said in a 
pelle address this week, the low- 
a housing problem in Canada 
be oe attacked because bad hous- 
‘ ‘eeds unemployment and un- 

Dloyables, which means a drain 
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Say “TAKE If EASY” 
By Giving Him a 


Dressing Gown and 
Slippers for Christmas 


The MEN’S SHOP is the ideal place to purchase 
distinctive gifts Po men. Here are two suggestions 
from our varied selections of gifts, 


Dressing Gowns in all 
wool $12.50 to $35.00 ea. 
and real silk $12.50 to 
$45.00 ea. 
And Two Other Suggestions 
Cotton Broadcloth Shirts Cotton Broadcloth 
$2.00 to $5.00 ea. jamas $2.00 to $8.50 
Free Parking While Shopping 
BAY STREET SECTION 


Slippers in shades of 
wine, blue, brown, or 
black $1.95 to $5.95 pr. 
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The management of 


Western Canadian Mortgage Funds 


requires an expert and complete 
organization, both in the field and in 
the office. 


Oster Hammono & Nanton 


LIMITED 
WINNIPEG 


have had over 50 years experience in this business;--. © 


and can offer a complete service. 


Companies with investments in 
Manitoba and Saskatchewan are 
invited to correspond with us. 


Z 2. 


. 
Ss 
ee 
MS 


Sinkinc Funn’@ 
FOR WORKERS 


@ To establish depreciation reserves and 
ioking foe S, Sgdde taking eal iat 
is soun to a : 
conlannel Naa Group Life Insurance is 


Pp 
the ideal method for the employer to ful&l 
Sts coignsinns to bale wrebeet’ depembeame 
Great-West Life Iasurance costs the 


soe ae bad Oem 


seneaad ecsona tacos a 


2 
2 


=z 


5 
5 


sli 
ee8k 


ei 

eB 

§ 
il 
T4433 
ae 


3g88 
“I 


of $50 for deliveries of newsprint 
during 1938 is a constructive move 
toward establishment of better pro- 
ducer-publisher, relations. The in- 
dustry hed pldnned higher prices 
for the last half of 1938 but has 
wisely refrained from endeavoring 
to enforce them in the face of de- 
clining business, 

The newsprint manufacturers are 
faced with known increased costs 
during the last half of next year. 
They might justifiably have asked 
the publishers to bear a further in- 
crease in the cost of their paper 
supply. This development, on the 
top of the advance from $42.50 to 
$50 a ton for the first half of 1938, 
would have placed an almost un- 
bearable burden on the American 
publishers, Knowing this, and also 
knowing that the business recession 
has added to their problems, Inter- 
national and the other major pro- 
ducers have issued the reassuring 
statement that there will be no in- 
crease in the price of paper for the 
last half of next year. 

This move is only sensible. The 
industry could hardly have in- 
creased prices while curtailing pro- 
duction. That would have been a 
“hold-up” reminiscent of the wheat 
pool-in the West. The more reason- 
able move of attempting no further 
price increase bespeaks a sympa- 
thetic understanding by the manu- 
facturers of the publishers’ prob- 
lems. If accepted in the spirit it is 
made, it should go a long way to 
restoring \better relations between 
two great industries which --are 
interdependent on each other. 


Relief Expenditures ~ 
Substantially Lower 
For the Dominion 


(Continued. from page 1) 
100% of the cost of teliefi The 
Situation there, consequently, in- 
volves no extra burden for provin- 
cial or municipal governments and 
does not affect the saving of up- 
wards of $25 millions to which they 
may look forward in the current 


year. 

With the drought area considered 
as a condition apart, for which the 
vagaries of nature are to blame, the 
improvement which the general 
unemployment situation in the 
Dominion has exhibited in recent 
months has been impressive. Last 
February was the peak month of 
unemployment distress for the pres- 
ent year with 1,208,000 individuals 
and their dependents in receipt of 
some form of federal assistance. 
By September, when the National 
Employment Commission carried 
out its census, the number had 
dropped by almost half a million 
and stood at 748,000. 

Problem of “Lost Generation” 

Some of the figures which the 
National Commission gathered in its 
census are highly interesting. For 
instance, the number of fully em- 
ployable workers now in receipt of 
some form of federal aid totals 
143,745 in the whole of the Dom- 
inion. In addition, some 26,724 par- 
tially employable workers are being 
assisted, and some 14,755 whom the 
Commission classes as fully unem- 
ployable. In the first total, further- 
more, are some 24,218 young Cana- 
dians, all fully employable, who 
have not yet known what regular 
employment is: These youths re- 
present Canada’s share of the prob- 
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per ton to the consumer. The im- 
mediate reply of the coal industry 
to this charge is that drastic reduc- 
tion in coal prices would result in 
stoppage of ‘operations. 

The commission recommended that 
retailing of gasoline should be con- 
ducted independently of the oil 
companies, and intimated that prices 
charged for gasoline in B.C, cities 
were unjustifiably out of line with 
those charged down the coast in 
American cities. Instead of the cur- 
rent price of 28 cents, an eventual 
price of 18 cents and an immediate 
reduction to 23 cents a gallon is 
suggested. The report contends 
there are five times too many gaso- 
line stations in the province. 

Retailing of gasoline as now car- 


ried on in Vancouver is admittedly. 


costly and wasteful. The city is also 
primarily a fuel oil market, fighting 
for gallonage and to attract freight- 
ers to its docks for refueling. Low 
prices for fuel oil undoubtedly 
affect the gasoline situation. The 
commission claims this is at the ex- 
pense of the motorist. On the other 
hand oil company officials claim the 
possible savings suggested by the 
commission are “ridiculous.” 
Public and political reaction to 
the report is forecasting appoint- 
ment of a public utilities commission 
to have jurisdiction over the distri- 
bution of coal, fuel oil and -gasoline. 
But the coast province should not 
place too much reliance on a gov- 
ernment agency providing fuel and 
gasoline more cheaply than is now 
done under private competition. 


lem of the so-called “lost genera- 
tion”~the young péople who have 
come upon ah €conomic scene which 
apparently has no place for them. 


The statistics are significant, fur- 
thermore in their demionstration 
the: fact ‘thatthe unemp) 
problem in Canada is bound up with 
the country’s secondary industries. 
According to the National Employ- 
ment Commission, only 13,215 work- 
ers, who normally belong to the 
country’s primary industries were 
found to be in receipt of govern- 
ment aid. In secondary industries, 
however, the total was 100,168. The 
figures, indicating the distribution 
over specific occupations, follow: 
Communication .... 

Construction ....ssesee. 
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Drafting “Final” Report 

The most significant devélopment 
in the federal unemployment situ- 
ation is the current intimation that 
Chairr Arthur B. Purvis of the 
National Employment Commission is 
engaged in drafting a “final” re- 
port to the government. That means 
that Mr. Purvis’s departure from 
Parliament Hill is scheduled for 
the near future, but that he intends 
to leave behind him the detailed 
blue-prints of a plan to deal with 
the situation on a long-term, per- 
manent basis. 


Saguenay Power 
Litigation Ends 


From Our Own Correspondent 

MONTREAL.—Price Bros. & Co. 
has renewed contractual relations 
with Saguenay Power Co. and litiga- 
tion. over the validity of the power 
contract.made in 1926 has been set- 
tled on a basis satisfactory to both 
parties, : 

It will be recalled that during the 
time when plans were being devel- 
oped for the reorganization of Price 


company was not responsible for the 
carrying out of the terms of the con- 
tract as when ‘it went into bank- 
ruptcy all liability ceased. Saguenay 
Power, then Duke-Price Power, con- 
tended that the contract was in good 
ee on conditions were 
reversed, the company the 
contract to be in force jot enti 
Power insisting on a new agreement. 


COURTAULDS HEAD _ 
‘Shirley G. Dixon, K.C., new presi- 
dent of Courtaulds (Canada) Ltd., 


succeeding H. Johnson, who becomes 
chairman of the Board. 


B. A, Revenue Helped 
By Crude Production; 
U. S. Production Holds 


(Continued from page 1) 
ration plan made effective Sept. 12, 
1937, called for restriction of Turner 
Valley oil production to 65% of 
normal capacity. On Nov. 1 this 
was again reduced to 45% and on 
Nov. 15% to 35%. These successive 
restrictions -placed on production 
apparently indicate that at the pres- 
ent rate of potential production 
Turner Valley could supply a mar- 
ket almost three times as great as 
now available. 

U. 8. Production Holding 

British American Oil Producing 
Co. wholly owned sthbsidiary of 
British American Oii Co., is meeting 
with continued success in develop- 
ing its holdings of oil-producing 
properties in the United States, par- 
ticularly in the Oklahoma City field. 
Net daily allowable production has 
been held around,11,000 barrels from 
Oklahoma City holdings which is a 
matter of considerable gratification 
to the.company and the result of 
bringing in new wells early in the 
year. Drilling has not been pushed 
so energetically in recent months. 

All of this production received 
from Oklahoma City is sold, the 
price since last May being $1.26 a 
barrel for the grades coming from 
British American’s wells. The com- 
pany does not do any refining in 
the United States. 

, Valuable Production 

On the basis of 11,000 barrels of 


-}erude produced daily by the. Okla- 


homa City holdings, this would 
amount to about 4,015,000 barrels in 
a year. Valued at $1.26 a barrel, the 
price which has prevailed since May, 
this would come to about $5.1 mil- 
lions, the equivalent of almost $2 a 
share on the parent company’s stock. 
This, of course, is before making 
provision for expenses. According 
to information given at the last an- 
nual meeting, all oil and gas produc- 
ed by the company in the United 
States.gave revenue of $5.3 millions. 

Last years price at a correspond- 
img date $1.15-a Darrel for’ mid- 
continent crude and with produc- 
tion maintained at about the scale 
reached at the end of 1936, it be- 
comes apparent that earnings of 
British American Oil Producing Co. 
should be somewhat better than in 
1936 when net profits after all 
charges were $2.9 millions. Divi- 
dends from the producing subsidiary 
were equal to 46 cents a share on 
the parent company’s stock in 1936. 


East Texas Crude 

East Texas crude is used in the 
company’s MontreaP? and Toronto 
refineries which require about 3.2 
million barrels annually, Of this 
amount the company itself produces 
about one half, or .1.6. million bar- 
rels. Valued at. present price of 
$1.35. a barrel, this would be worth 
around $2.2 millions, 

Although East Texas crude com- 
mands a premium of about nine 
cents a barrel over that from. the 
Oklahoma City field, it is somewhat 
high in gasoline content. The two 
refineries at present using East Texas 
crude have been designed and adapt- 
ed to handle it efficiently and it 
would be quite éxpensive.to make 
changes necessary to handle Okla- 
homa City crude so as to obtain as 
high a yield of gasoline: 

Proration is in effect in both fields, 
the present rate being 2%% of poten- 
tial production in East Texas and 
642% at Oklahoma City. In the lat- 
ter field British*American Oil Pro- 
mages Co. is the largest single opera- 
or. 

No Decision On Lease Suit 

No decision has been given by the 
Oklahoma State Supreme Court 
in the company’s appeal against 


the judgment of District Judge * 


R. P. Hill granting | Barnsdall- 
Midway Oil Co. a half share in the 
Piersoll-Stone (Russell Place) leases, 
These leases are owned by the com- 
pany’s American subsidiary, British 
American Oil Producing Co. and are 
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in the Mansion area of the Oklahoma 
City field.- Estimated value of the 
half interest in the wells in question 
over their life is between $500,000 
and $700,000. 

In entering the appeal against 
Judge Hill's decision, the company 
was required to post a $1 million 
bond to cover a possible award. It is 
understood that no definite indica- 
tion has yet been given as to when 
the appeal will be decided. 


Newsprint Move Aids 
Publishers as Prices 
Are Settled for 1938 


(Continued from page 1) 
price increase for the first half of 
the new year, without any pro- 
nouncement as to their plans for the 
last six months. Many of the pub- 
lishers were willing to sign up at 
the $50 rate, but held off awaiting 
to see what action would be taken 
for the last half of the year, As pre- 
viously pointed out in The Financial 
Post it has been the customary policy 
of International to set the price for 
a full year ahead and it was not anti- 
cipated that there would be any 
change. The announcement, there- 
fore, was not unexpected and the 
maintenance of the base price of $50 
for the full year should go a long 
way toward the creation of better 
producer-publishe¥ relations. 
Chandler Gives Views 

This expectation is foreshadowed 
in the statement issued by W. H. 
Chandler, general manager of the 
Scripps-Howard newspapers and 
chairman of the néwsprint commit- 
tee of the American Newspaper Pub- 
lishers Association, who says: ; 

“Newspaper publishers in North 
America now know the worst 
concerning the announceed 1938 
advances in newsprint cost. The 
International Paper Co. has recog- 
nized an established trade custom 
by naming a firm maximum price 

.for all of 1938. Publishers may 
now plan for necessary reductions 
in expense including newsprint 
consumption to meet known ex- 
pense increases in payroll and 
paper. 

“Publishers in the United States 
and Canada face an increased bur- 
den in excess of $25 millions for 
newsprint during the coming year.” 

Problems Are Ahead 
So far the demand for newsprint 
paper in the United States has held 


The Rolls Razor, 
with its automatically 
stropped and honed 
barbers’ blade, shaves 
a man so cleanly, 
closely and comfort- 
ably that he feels face- 
fresh all day long. A 
Rolls Razor is the gift 
he’ll most appreciate. 
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up satisfactorily, The principal Can- 
adian producers continue to operate 
on a reduced scale (one full work- 
ing day less a week) and it is ex- 
pected that this contraction in pro- 
duction in the supply will bring the 
manufacturers’ stocks down to nor- 
mal levels by the year-end, ‘ 
There is still some worry about 
the. publishers’ stocks which are ab- 


normally large. At the beginning of 
November members of the A.N.P.A. 
reported 509,814 tors of paper on 
hand or in transit. This was equival- 
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consumption in October. 

A report this week is that the 
major operators. are going to close 
down mill operations by a day anda 
half beginning with the New Year. 
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A most acceptable Xmas | 
gift is the “Original 
Candid Camera.” It | 
weighs only a pound — | 
takes 36 pictures to the | 
roll—produces good pic- | 
tures in poor light — | 
enlasgements are sharp | 
up to any required size. | 
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LORD HALIFAX 


The Atticus column, introduced 
to Canada by The F inancial Post, 
pas long been an outstanding feat- 

E cre of the Sunday Times, of Lon- 
: It was first written by T. P. 
o’Connor, then by Margot Asquith 
gad John Buchan. The present 
who remains anonymous, 
eeded wen: his ane 
ointed Governor-Gene 
ee of Canada, 


LONDON 
ys the swiftly moving 
rnational events leaves 

both fascinated and 

was a time when 

ign ministers remained at home 

and ambassadors took the centre of 

the stage with Emperors and Chan- 
gellors as their fellow stars. 

Now the standing of an ambassa- 
dor varies sharply according to the 
country he represents and its mood. 
In the case of Herr Hitler he has 

isited in the past by Sir John 

on, Mr. Eden and Viscount 
Cranborne, representing His Maj- 
esty’s Government, as well as by 
Lord Londonderry, who represented 
qnly himself. Lord Halifax has been 
added to the list of official visitors 
who have taken on the duties that 
ce were the prerogative of the 
Ambassador. It is the nature of 
Atticus never to criticize but merely 
to observe and in pursuance of that 
plicy he studies with renewed 
interest the tall frame and agree- 


ty of Herr Hitler’s most 


a yecent visitor. 
” . 7 
Baldwin’s Friend 
It is perhaps the penalty of hav- 
ing borne three names in public 
life—the Hon. Edward Wood, Lord 
Irwin and Viscount Halifax—that 
the public estimate of the present 
™ jeader of the House of Lords is 
somewhat blurréd. Virtues that are 
™ giiribyted to the one are by chance 
denied the other two. Perhaps the 
® reverse might be equally true but 
= then Lord Halifax is essentially a 
& man of virtue and thereby loses in 
® the shuffle. 
= There was a sincere and abiding 
im friendship: between Mr. Wood and 
™ Mr. Baldwin in the latter months of 
™ Mr. Lloyd George’s Coalition Gov- 
™ emment. Mr. Baldwin was presi- 
= dent of the Board of Trade and the 
= younger man was Under-Secretary 
for the Colonies. Having much in 
common temperamentally they 
conversed together a great deal and 
m came to the conclusion that they 
could no longer endure the spiritual 


Columnist Studies Three-way Career of Lord 
Halifax as Visit to Hitler Opens Avenue For 
New Success—Virtue of Lord Cecil Wins Reward 


Gociied tat alte ahinos oe 
eci a were 
made they would retire from 
political life. Thus we see something 
of the origin or at any rate the 
reinforcement of Mr. Baldwin's 
historic decision to speak against 
Mr. Lloyd George at the Carlton 
Club meeting. Nor does the devel- 
opment of the tale lack sequence 
when we find the Under Secretary 
promoted to the presidency of the 
board of education in the first 
Baldwin Government. Earl Baldwin 
never attempted throughout his 
career to deny the part that intellec- 
tual temperamental affinity played 
in his choice of colleagues. 
In the second, Baldwin Govern- 
oof took over the 
unhappy post of Minister for Agri- 
culture which shows that his leader 
was not averse to submitting his 
frieuds to due tribulations. What is 
even more striking is the fact that 
the then Mr. Wood was very nearly 
a first rate Minister for Agriculture. 
Even the farmers spoke well of him 
from time to time. 


Translated to India 


But his reward was not far off. 
From the ploughed fields of Brit- 
ain’s farmlands he was translated to 
the glory of India. Mr. Wood had 
ceased to exist and the first Baron 
Irwin sat in the seats of the mighty 
as Viceroy. His term of office did 
not escape criticism. They ‘said that 
his democratic outlook would bring 
India down to ruin. When he 
entered into negotiations with 
Gandhi there was such perturba- 
tion among Anglo-Indians that the 
murmurings filled the air by day 
and by night. The negotiations for a 
pact were long and protracted. Fin- 
ally it looked as if they must fail 
and Gandhi said that he would be 
forced to consult with his friends. 
“Do,” said Lord Irwin, “and I assure 
you that your deliberations will 
have my best wishes and my 
prayers.” 

Gandhi subsequently admitted 
that he had been deeply touched by 
the Viceroy’s attitude which was at 
such variance with his conception of 
the great men of England. The 
truth is that the attitude of Lord 
Baldwin, Lord Irwin and_ the 
Mahatma toward the Indian prob- 
lem had, spiritually, much in com- 
mon. Nevertheless the broad 
humanity of the Viceroy’s approach 
to the people of India did not guard 
him against attacks on his life. In 
the assassin’s mind the power of 


il wish I could say this 
ito his face 


Ld 

If 1 didn’t think the boss 
Would eet the idea I was trying 
S run his business, I’d like to 
tll him a thing or two. He’s 
the hardest-working man I 
‘now — but a good bit of it is 
just plain unnecessary. He’s 
dlways taking a crack at 
Nichols. Says Nichols is out of 
office two-thirds of the time. 

ut I know about Nichols— 
“I know his secretary, and I 
ow how Nichols weal He’s 
* great guy for cleaning up 
ttails the minute they arise. 
teps an Ediphone at his side 
“tight next to the telephone 
and uses it even more. 
Simply tells the Ediphone 
When he wants to be reminded 
of something. Or, he finishes a 
ne call and turns to his Edi- 
tone. He gets problems off his 
4s soon as they come up. 


,. J tell you I’m in favor of 
this Voice Writing idea. Edison 
oP smart man to think of it. 

fves a girl a chance to get 


things done—lets her be a 
man’s assistant instead of a 
waiter-arounder. Half the 
things he says I haven't time to 
do for him, I could do, if he’d 
just modern up a bit and phone 
the Ediphone man. It wouldn't 
hurt him to hear the story any- 
way. If he and I could get out 
of the dark ages, he'd havemore 
time to do the really impor- 
tant things—he might et a 
raise — and I might, too. 
4.24 
An Ediphone permits you to. 
handle instructions, memos, 
inquiries, letters, reminder- 
datesinstantly...increases your 
personal business capacity 20% 
to 50%. Use it for every activity 
where “your voice points th 
way”. Investigate! For details 
te hee or write THE 
EDIPHONE, your nearest city. 
TORONTO: 9 Adelaide Street East 
Telephone, EL, 4114 


420 v. 
MONTREAL: a v4 os 


Sales and Service Offices at Halifax, St. John, Ottawa, Winnipeg, 
Calgary, Regina, Saskatoon and Vancouver. 


SAY IT TO THE 


Fdiphone 


EDISON 


2 
me ie) Pe oe 


VOICEWRITER 


FIEFERENCE FOR EDIPHONE PERSISTS 


ptt A 


discrimination does not appear at its 


It is no secret that Lord Halifax 
the succeeded to the title in 1934 on 
the death of his 94-year-old father) 
was not sent Berlin strike 


rson o firmly believes that it 

will—that is the daughter of the 

brilliant and lamented Neil Prim 
Halifax. 


Halifax was capturing the head- 
lines, another man of the same 
strong convictions was awarded the 
Nobel Peace Prize. Those cynics 
who repeat like parrots that virtue 
is its own reward must now face the 
fact that Viscount Cecil is to receive 
no less than .£8,000 with the Nobel 
award. Thus when all other com- 
modities are slumping we find the 
price of virtue going up. 

It is. strange to look at this ais- 
tinguished 73-year-old peace inter- 
nationalist now and realize that for 


Minister of Blockade. One can 
hardly imagine any post which 
could have offended his sensibilities 
more but his holding of it is not in 
the least an anachronism. Having 
determined that the cause of his 
country was just he pursued the 
path of victory as relentlessly as in 
later years he was to pursue the 
path of peace. For the last 18 years 
he has upheld the cause of the 
League in fair weather and in foul 
and has kept his first vision in all 
its magnificence no matter how it 
has been marred by the erosion of 
events, 

Lord Cecil would have made an 
ideal monk. He has the stoop of the 
scholar and the aloofness of the 
priest. If politics had not claimed 
him he might have been a great 
judge, though by temperament he 
would have made an indifferent 
lawyer. Even those who believe 
that adherence to the League of 
Nations is the source of all our 
troubles will not begrudge the 
award of the Nobel Prize (and the 
£8,000) to this man of majestic 


purpose. 
- * 


» 

The Japanese Case 

If this were a stage instead of a 
column of comment there would be 
a sudden stir of excitement at the 
entrance of the Japanese Ambassa- 
dor following the exit of Milords 
Halifax and Cecil. Normally it 
would mark the appearance of the 
villain after the uplifting scene with 
the Two Just Men. But surely in 
spite of the hissing of the pit there 
never was an actor less qualified to 
play the villain than His Excellency 
Mr. Shigeru Yoshida, the official 
representative in London of His 
Imperial Highness the Emperor of 
Japan. : 

A group of us in the House of 
Commons entertained His Excel- 


Dividend Paid 
By Bathurst 


Current 50 Cent Declar- 
ation First Made Since 
March, 1929 


From Our Own Correspondent 

MONTREAL.—For the first time 
since March, 1929, Bathurst Power 
and Paper Co. has declared an inter- 
im dividend of 25 cents a share on 
the class A stock. The present dec- 
laration is payable Dec. 20 to share- 
holders of record Dec, 4. 

At present Bathurst has outstand- 
ing 400,000 shares of class A stock, 
so that the current declaration is 
equivalent to a distribution of $100,- 
000. 


year the company r 

over $2 millions and net profit after 

depreciation and other charges, $47,- 
uivalent to 12 cents 


for the first half of the year, as 
against $40,000 for the same period 
in 1936, after depreciation, depletion 
and taxes. : 

As the volume of busiriess held up 
since then, expectations are that the 
statement for the full year will show 
earnings equal to, if not better, than 
$1 a share on the class A stéck. 


fost ay be 
is et 


ce sibilant and clipped 
ks the Oriental. Never- 


His Excellency made no mention 
of it but it is known, of course, that 
his Embassy has endured a bom- 
bardment of letters and postcards of 
abuse almost as violent if not as 
deadly as the foreign legations in 
Nanking. Nor does one need to strip 
his soul to know how keenly it has 
hurt him. Mr. Shigeru Yoshida is a 
Liberal and his efforts since he 
attended the Versailles Peace Con- 
ference have been directed toward 
strengthening the ties of peace with 
Europe. One might draw conclusions 
in the fact that he was Vice-Minister 
of Foreign Affairs in 1928 and was 
then sent as Ambassador to Rome. 
But deductions are dangerous things. 
I believe fhat he was regarded by 
the War Party as too pacific for 


Net profit of The Guel 
Worsted Spinning ants Tat 


ferred stock now amount to only 
$32,500, which partly accounts for 
the increase 
common dividends to $1.83 per share 


in net available for 
vious, 


from $1.16 in the previous year. The |" 


regular dividend of 6%% was paid 
on the preferred, while a common 
dividend of $1 per share was paid 
Nov. 1, 1937, out of the 1937 fiscal 
year’s earnings. 

Nearly all the 


period from Oct, 1, 1936, to March 31, 
1987, according to the president. 
Since that time, conditions have 
been uncertain, and customers have 
been noticeably hesitant in making 


commitments. 
Profit and Loss Account 
Ended Sept. 30 


their liking but even the Oriental |< 
mind could hardly have envisaged | n 


connections with the Imperial 
House. It will be remembered that 
her father, Count Makino, narrowly 
escaped assassination in the famous 
February revolt owing to the cour- 
age of his wife who, while he 
escaped, delayed the men who had 
come to kill him and, in turn, was 
wounded by them. No one can doubt 


GO PRICE A NEW DODGE 


1938 DODGE STEERS 220ez .. RIDES Stxcoither .. AND 
SAVES MONEY ON GAS, OIL AND GENERAL UPKEEP 


tay Hew Dodge Owners 


the last two years of the war he was oo an Italian-Japanese-German | Add: Orne 


ct. 
Madame Shigeru Yoshida has | Net 


1,761 
76,617 


262,216 
242,200 


urplus 20,016 
Previous surplus .... 3,784,308 3,762,227 


Surplus forward ..... 3,959,830 3,782,243 
: Working 


Current assets ....... 4,319,295 4,266,798 
Current liabilities .... 414,920. 391,948 


,000 | Working capital ..... 3,904,375 3,874,850 


Better Liquid Position 
The consolidated balance sheet as 


250 | at Aug. 31 shows an increase in in- 


vestment in subsidiaries from $7265,- 


76,205 |939 to $816,790. There was an in- 


forward .... 119,852 
Working Capital 
Current assets - 802,837 
Current liabilities .... 35,203 


767,634 


“T never experienced true comfort until I tried 
and bought a new 1938 Dodge ...I.was well 
satisfied with cars of other makes, but can truth- 
fully say Dodge gives far more for the money... 
I am a stationary engineer and I was impressed 
with the smoothness and power of the Dodge 
engine from the first try-out. Now I’m finding a 


distinctive appearance 
style.I think Dodge is the equal of cars costing 
far more money.” 


Says KATHLEEN JENNINGS 


“I’m a convert to 
Dodge. After driving 
other makes of cars for 
15 years, I’ve experi- 
enced the thrill of 


ease... It doesn’t 
sway on curves and 
such 


comfort to driver and 


passengers alike. 
such beauty in the big 


And 


Dodge at so little cost. 
Truly I’m pleased with 
thenew 1938 Dodge.” 


W. J. STRONG. 


crease of about $200,000 in inven- 
tories during the year, while ac- 
counts receivable remained much the 
same. There was no particular 
change among the liabilities. 


Tune in on the Major Bowes Original Amateur Hour, Columbia Network, every Thursday, 9 to 10 p.m., E.S.T. 


EASY TERMS giadly arranged to fit your budget through the Commercial Credit Corporation of Canada Limited 


Swilth 


a Bis 


“Tisad jail ame dat have qaaed. ates aa 
bonds I wanted my brother to have were called ... andi 
the provision for young John’s education won't interest, | 
him now that he has graduated. Yes, 1 should have-ren( 
vised this old will long before now.” ae 
ot ye t 
For your family’s sake, be sure that your-wilk: 
is up to date. Be sure, too, that you fully: 
understand the importance of skill and ea-i,_ 


perience im the settlement and management: — ; 


of your estate. We will gladly explain our: 
services as executor and trustee. | 


Crown Trust 
Company 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


SPECS SF ES 
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Everywhere 


‘ORD OF MOUTH ADVERTISING of the new 

1938 Dodge cars by enthusiastic owners 

helped make these wonderful cars a. 
sensational success almost over-night. 

Brilliantly styled to the last detail... new 

windstreamed radiator grille and louvres... effective 


° - * . 
evr e re @erew re 


compares expensi 
of the cars I’ve driven. And it is a better 
“roader” than many of them. It is surely 
comfortable to ride in and drive.” 


I especially 
pleased with the easily adjustable front seat that 
rise’ as you move it forward. . 

my banat Ge fasons, Titian’ bir eee 
every one ous ¢ pre- 
money-saving features that have caused owners 
everywhere to report 21 to 27 miles to a gallon of 
gasoline, savings up to 20% on oil, plus additional 
savings on tires and general upkeep! You're saf 
in a Dodge, too, with larger, genuine double-action 
hydraulic brakes... new, more accessible parking 
brake eee safety all-steel body with all-steel top 
e+ » safety glass in every window. | 

See a new Dodge today! Ask your Dodge-DeSoto 
dealer for your local delivered price on a 1938 Dodge. 
Check its many new features—its many plus-value 
advantages, and remember, the Dodge Six is 
priced right down among the lowest pricedcars! 
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Set Newsprint Price. 
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_ Encouraging Investors 


"Stock Market Averages Continue in Narrow Trading 
Range With Little Trend Clue — A. E. 
Phipps Talks of Stocks 


“Stock market averages still show 


*line formation” not far from the 


prices to 
lower 


_ decline. During the most recent period of weakness, 

trial shares in New York dropped to new 

touching 113.64. Railway shares performed better, the recent iow of 

20.15 indicating resistance to a further pronounced decline. Canadian 

market averages held their ground above the year’s lows in most cases. 
‘The significance of the current irregularity in prices a 
that a determined move one way or another can provide 


atrow limits of the recent “trading 


that the period of decline had been terminated, at least temporarily. 
- Announcement by International Paper that the price of newsprint 
to Be $50 a ton for the full year 1938 appears to be more encouraging than 
rr 


otherwise.. Hopes of $55 for th 
second half have disappeared, but 


adian exporters. And termination 
of efforts to raise the price for the 
latter half of the year may bring 
a halt to the unfortunate bickering 
between the newsprint firms and 
their U. S. publisher-customers. 


Bank View on Stocks 
A. E. Phipps, president of Im- 
Bank of Canada, has made a 
valuable contribution to comment 
ofi this year’s slump of stock prices. 
At the recent annual meeting he 
gaid: 


“For the last two or three 
months there has been a persist- 
ent weakness on the stock market, 
both in the United States and Can- 
ada, bringing stocks of all kinds to 
lower levels than at any time since 
the slump of 1929. Speculation was 
rife, both in the United States and 
Canada, and it only needed the 
adoption of regulatory policies in 
the United States, at least I take 
that to be the principal cause, to 
bring about a weakening of the 
structure which rapidly brought 
Securities of all kinds to much 
lower levels. The situation appears 
to be flattening out, and while no 
one can forecast much improve- 
ment in prices, there is no doubt 
that many valuable stocks are 

“gelling below what would ordin- 
erily be accepted as their value.” 
That must be regarded as an im- 

| portant interpretation, especially 
coming as it does froth the head of 
one of the Canadian banks which 
are traditionally cautious in dealing 
with the delicate subject of stock 
market trends. There appears to be 
some cause for doubt about interpre- 
tation of the remarks in the last sen- 
tence quoted. Mr. Phipps clearly is 

- mot pessimistic, but neither does he 
express an expectation of marked 
recovery in prices. A lengthy period 
of “flattening” in the graph of stock 
prices would undoubtedly be 
healthy and that may be the devel- 
opment Mr. Phipps is hoping for. >’ 


Improvement Ahead 

In expressing the view that more 
profitable business may be expected 
for the Imperial Bank, despite low 
rates of interest on Government 6e- 
curities it holds, Mr. Phipps goes 
farther: 


“The business of the Canadian 
banks has grown, and is still 
growing in what appears to be a 
healthy fashion, and I see no rea- 
son why that should not continue, 
and that with the upswing in com- 
mercial business we may. expect at 
least as profitable a year for this 
bank in 1938 as has been enjoyed 
in 1937.” 

Clearly another depression is not 
in Mr. Phipps’s mind, and in fact his 
reference to ge growth of commer- 

‘ cial business indicates a belief that 
the economic recovery of recent 
years will show further progress in 
1938. . 

The implications for the investor 
im industrial securities can hardly 

- be regarded as other than favorable. 
If commercial business is to improve 
from the banks, and if the banks 
ere to fare at least as well in 1938 
as in 1937, then industrial earnings 
in general should be well main- 

» tained. 

F The inferences may be drawn that 

- the recent receding tendency in 

» gome lines of business is temporary, 

) and that the declining trend in prices 
for industrial shares should be 

halted if not reversed. It is doubt- 

- ful, however, whether rising com- 

"mercial business and improving 

» earnings for the banks will be of 

~ help to prices for securities bearing 

low fixed rates of interest or divi- 

_ dends. 

° ~ s 

- Attracting Capital 

Fears that the Quebec Govern- 
ment might take action detrimental 

_to investors were allayed by Pre- 

' mier Maurice Duplessis in a recent 

" gpeech for the Montreal branch of 

the Canadian Institute of Mining 

"-end Metallurgy. “Honest capital” 


4 “ 
' that this province still was and | Nov. 


_ promises to continue to be for some 
© time the best place in Canada to in- 
' vest capital. He referred to the un- 
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certainty of investments in Alberta 


and Saskatchewan. ’ 

A defense of the Quebec Natural 
Resources Act was given by the 
premier. This act requires those 
who exploit the natural resources of 
the province to incorporate in Que- 
bec and conform to its laws and 
regulations. While supporting the 
act in principle, Premier Duplessis 
indicated that the Government is 
willing to listen to suggestions as to 
amendments sincé the act has been 
so much misunderstood. 

Ontario’s attorney-general, Hon. 
G. D. Conant, expressed ideas 
closely resembling thase of Premier 
Duplessis when he declared before 
the Toronto Board of Trade that 
Ontario offered the soundest field 
for investing capital in the world. 
There may appear to be contradic- 
tion in these two statements, but ‘it 
is not likely that those who have 
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rs of record Dec. 15, 1937. 
The directors announce that sales 
profits for the current year are 
g slightly ahead of last year 
for corresponding periods. 


Dom. Glass Co. 


from $5.38 to $6.92 
a Share 


From Our Own Correspondent 
MONTREAL.—A further increase 
in the volume of business is re- 
flected in earnings of Dominion 
Glass Co. and subsidiaries for the 


solidated operating revenue amount- 
ed to $770,931, as against $688,637 the 
year before. Net profit, after taking 
into consideration other income and 
deduction of depreciation and vari- 
ous senior charges, totalled $476,- 
248, equal to $6.92 a share on com- 
mon. This compares with a net 
profit of $410,488 in 1936, or $5.38 a 
share on the common. 
Income and Surplus Account 


Years Ended Sept. 30 
1937 1936 
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i Report Shows 
1 a Share on 
- —~ Preference 


REE 


$3. Paymetits ate now 
at the rate of 50 cents a 
ly. 


1937, net profits were equi 
$1.37 on the preference against 53 
cents in the corresponding period a 
year earlier, Outstanding d tures 
were reduced by $100,000 in the last 
quarter to $1.3 million. 

Details of the income account and 


working capital follow: 


Earnings Higher 


Income Account 


Profits Jump Improved Position Re- - 58 


ects Better Theatre 
Attendance 


Net profits equivalent to $17.08 a 
were earned by 


$4.01 on Preferred Earned 
in Past Year on Non- 
participating Basis 
From Our Own Correspondent 


- | Net profit® ....... ose 


share ignores the participating 

tures, under which the 

entitled _to $1.75 per share per year, 

after ‘which allowance is made for 

diividends up to $1.75 per share’on 

the common, and the two classes of 

stock share equally in any dividends 

which may be declared above that 

amount, This feature is currently out- | Net earnings 
‘weighed by the fact that there are 


preferred arrears $6.50 per share] Sec. & legal fees .. 


688,637 of 
which must be paid off or otherwise} es. for taxes ...... 


capital to invest will object to this. Add 


Neither province, if it follows poli- 
cies of encouraging and protecting 
capital invested in the country’s 
industries, is going to lose favor. 
Much, however, will depend on how 
the provinces legislate to give effect 
to the setitiments expressed. 


Investment Notes 
Hamilton By- 7 
net earnings were equal to 347 tim 
interest on, the 5% first mortgage 


bonds, according to W. C. Pitfie 
& Co. ‘ 
” e = 


Canadian Car — At present the 
company has on hand orders from 
foreign governments for $2 millions 
of aircraft. Further quotations are 
being made and it is expected that 
work in this division will continue 
throughout the coming year, 

7 a ae 


Sherwin-Williams—A substantial 
improvement in earnings is indicated 
in the annual report for the year, 
and warrants the belief that the 

will shortly take action. in 
a further payment on account of 
arrears. The regular rate was re- 
sumed some time ago, but arrears 
now amount to $12.25 a share. 
o 7 a 

Simpsons, Ltd. — Dividend pay- 
ments on the 64% preference stock 
were resumed on Aug. 1, 1934, with a 
payment of $1 a share, after being 
deferred following the Feb. 1, 1932, 

t. Payments since then have 

mn $2 a share for the fiscal year 
ended Jan. 2, 1935, $4 a share for the 
year ended Jan. 8, 1936, $4 a share 
for the year ended Jan. 6, 1937, while 
the’ rate was 
share quarterly wi 
May 1, 1937. No dividends have been 
paid on the’class A stock since Aug. 
1, 1931, and no pdymerits have ever 
been made on the class B shares. 
These payments were confused 
an item in The Financial Post issue 
of Nov. 23. 


in | amounted to $173,206 


let TEVONUG © 44 cseaee 
os: Income tax .... 
fOOB seise 

. Salaries .....6 
Legal expenses .... 
Net t eeeeeeabeese 
Less? Pia. dive ut "000 182,000 
‘ : 212,500 


15,968 
1,135,176 


1,151,164 
12 3,271,567 
292 
2,601,275 

Add to Plant Atcount 
siaaiannon — “4 ae decline 
w e past year, 
the balance sheet shows a total of 
assets over $12.6 millions, an in- 
crease of $258,000 over 1936. One of 
the principal changes among the 
assets is an increase in the property 
account from $6,436,740 to $6,750,466. 
Several changes of importance are 
noted among current assets. Inven- 
tories increased during the year by 
$112,000 to $1,421,886: Accounts 
réceivable advanced from $906,478 
to $1,150,223. There was a decline in 
Dominion bond holdings from $592,- 
117 to $175,243. Cash on hand also 
was off from $463,035 to $242,158. A 


;new item this year is guaranteed 


investment receipts amounting to 
$250,000. The difference in cash 
resources was spent on plant ex- 
pansion. 


National Light & Power ' 
Earnings Are Maintained 


National Light & Power Co. Ltd. 
showed little change in earnings for 
the 10 months ended Oct. 31, 1937, av 
compared with the corresponding 
period of 1936. According to a report 
released by McLeod, Young, Weir & 
Co. Ltd., earnings available for bond 
interest, before income tax, amor- 
tization expenses, other interest, etc., 
compared with 
$174,022 in the same period a year 
ago. 


Significant Investors’ Index Numbers 
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ce Nov. 30 eetene 120.80 
Ps Nov. 29 ...... 120.54 


Ht | nov. 27 


secre 120.49 + 


[sou oe 


Nov. 25 eteeee 116.27 
- oT eeeeee 115.26 
880 «. 130.09 


dE eter eeneion civitoada |e 


548,256 | Otherwise, taking the participa 


feature into account, net 


4,34 
i2| would be equivalent to $1.75 per 


share on the preferred and $1.75 per | Surplus ferwere dei 


oughou' 
ing profit at $1.9 million 
with $281,789 in the 1936 year. Other 
income totalled $43,172, as against 
$54,765 the year before. . 
Big Surplus Forward ~- 
Particulars of the profit and loss 


account figures for the past two 
years follow: 


t,on which 1938 taxes will 
IL, be $26.7 millions, an 
+ of 493 over that for 


ee 11%4413 
surplus ...+. 1,067,558 


eeeee es 


Current liabilities... 2,034,917 
Working capital eeeee 2,782,017 
Expansion of Balance Sheet 


which at the end of last September 
totalled $23 millions as against $19.5 
millions at the end of the previous 
year, Property account showed little 
change, while inventories increased 
from $1.2 million to $3.7 millions. 
Cash on hand advanced from $416,507 
to $706,265. During the year $113,840 
of Government bonds were liquid- 
ated and special deposit reserve of 
$684,776 set up against airplane 
contracts. 

Accounts payable show an in- 
crease from $312,937 to over $1.5 mil- 
lion, reflecting the greater volume 
of business on hand; 


These debentures form part 


Income Account 
Twelve Months — — 


s 
Profit from operations 3,430,722 
Taxes 2,570,913 


859,809 
102,901 
T 962,711 
Less: Interest 100,142 
Depreciation «esses. 305,879 


_— 


556,690 117,111 


*Subject to Income taxes and provision 
for ee oe nee no allow- 
ance epreciation on idle rties, 
such provision to be made in’ the final 

estimated not to exceed 


Current assets 
Current liabili nee 
Working capital ...:. 1,799,648 


Maritime T. and T. Seeks 
To Revise Depreciation 


From Our Own Correspondent 

MONTREAL. — Maritime Tele- 
graph and Telephone Co, made ap- 
plication to the Nova Scotia Board 
of Public Utilities for leave to 
amend the rates of depreciation now 
set aside, five years having elapsed 
since the present rates were set up 
oo 1933 7 anon of sa egg 

on set.up by the company.on 
balance aheet has ranged from $260,- 
681 to $272,840. 
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414% First Mortgage snd Colateral 


Due December Ist, 1951 
Denominations: $1,000, $500 and $100. 
Price: 95 and interest, yielding 4.74% 

; as Canada’s largest 
Sim Limited controls rs sol iding ee 
department stote and mail order services. 

‘The Company’s Bonds are well secured as to assets 
sod sang. DN th ca ae 
ent over ’ . 
aaa ded this issue were earned 2.96 times 
after depreciation. - 
_ Descriptive circular forwarded upon request. 
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Wood, Gundy & Company 
; Limited 
36 King Street West, Toronto 


TOWNSHIP OF NORTH YORK 


Notice to Holders of North York 
Debentures 


All holders of past due debentures are hereby advised 
that the Corporation of the Township of North York 
will be pre to honour its obligations on December 
31st, 193 , in full, through CANADIAN BANK 
OF COMMERCE, at its Head Office, Toronto, Ontario. 


Simple interest at the debenture rate will be paid on 


overdue principal to the date of payment but interest 
will not aecrue on the said debentures after December 


3ist, 1937. m 
Debenture holders are to forward the same 


immediately and before December 31st, 1937, to THE 
CANADIAN. BANK OF COMMERCE, Head Office, 


Toronto, Ontario. 
F. H. BROWN, 
Treasurer, 
Township of North York. 


Willowdale, Ontario, November 29th, 1937. 


* TRUSTEES * TRANSFER AGTS. - REGISTRARS - 


$15,000,000 


PROVINCE OF QUEBEC 


3%4% Sinking Fund Debentures 
(Non-Callable) 


To be dated December ist, 1937 


Principal and half-yearly interest (December 1st and June 1st) payable in lawful money of 
Canada in the Cities of Quebec, Montreal or Toronto at the holder’s option. Coupon deben-. 
tures in the denominations of $1,000 and $500, with provision for registration as to principal. 


To mature June ist, 1952 


Legal Opinion: Messrs. Meredith, Holden, Heward & Holden. 


of an authorized issue of debentures aggregating in principal 
amount $25,000,000, of which $10,000,000 2% 3-Year Debentures, maturing December Ist, 


1940, have been sold, 


In the opinion of Counsel debentures of this issue will be a direct obligation of the 
Province of Quebec and will be a charge as to principal and interest ieee the Con- 


solidated Revenue Fund of the Province. 
ceeds of $10,000,000 2% 3 


The proceeds of this issue with the pro- 
-Year Debentures will be used to retire present short 


term borrowings of $23,500,000 and for general purposes. 
A Sinking Fund of at least 14 of 1% will be provided annually during the term of the loan. 


Information regarding the financial position of the Province will be found in the official 
circular which. is available upon request. ‘ 


Price: 98.29 and accrued interest, to yield about 3.40Z to maturity 


eg 


CALVIN BULLOCK, LTD. 


We offer these debentures if, as and when issued and accepted by us and subject to approval of Counsel. 


Subscriptions will be received subject to rejection or allotment in whole or in part and the right is reserved 


to close the subscription books at any time without notice. 


It is expected that debentures in interim form will be ready for delivery about December 15th, 1937, 


Hanson Bros. Incorporated 


| Pann Spenes Pies 


McT Hannaford, Birks 
“Gordon Limited 


Mead & Co., Limited 


Ernest Savard, Limitée 
R. O. Sweezey & Co., Limited 


Limited 


McLeod, Young, Weir & Co., 
Limited 


Limited 
Drury & Co 


L. G. Beaubien & Co., 


‘Nesbitt, Thomson & Com 
Limited So 


Kerrigan, MacTier & Co. 


René-T. Leclerc Incorporated 


‘ 


Royal Securities Corporation 
Limited 
Bell, Gouinlock & Co., Limited 
Collier, Norris & Henderson 
Limited 
Harrison & Company, Limited 
Bartlett, Cayl & Co 
ima. 
Cochran, Murray & Co., Limited 


Midland Securities Corporation, Limited 


The statements herein are based ormation 
are in mo evant to be cotstrued as repreccetationy rat soureee bat 
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Bond Markets. |... ..~ ©... 


Stable Bond Ma ket 
Seen for High Grades 


spects for Change in Interest Rates Lesse 
Pt ark of Industrial Finan — Banks ate id 


Still Biggest Single Buyer 


Strength of high grade bonds is an encouraging factor in the present 
period of uncertainty. Apparently investors do not look for a serious 
recession in business but rather a temporary halt to the improving trend 
of the past two or more years. Prospects for a major depression would 
ordinarily be reflected in weakness in the bond market although not to 
nearly the same extent as in the stock markets. 

Prediction made early this year in The Financial Post that 1937 would 
be a period of comparative stability in the Canadian bond market has so 
far been borne out as a glance at the accompanying chart shows. At 

nt there are few signs that this firm trend for best grades of bonds 
will not continue. 

Volume of funds seeking conservative investment continues large as 
witness the good reception of recent loans. Commercial loans by chartered 
panks have increased steadily this year but not to an extent likely to 
pave much effect on interest rates. Banks are still the biggest single 


buyer in the bond market. Governments have provided almost all the 
demand for new borrowings this year with corporations not in 


market to any extent. “ 


Credit to New Brunswick 
The New Brunswick issue of $6.5 
millions, offered/ on an optional 
basis by a syndicate headed 
by Dominion Securities Corp, and 
Bell, Gouinlock & Co, has been 
oversubscribed. The issue was on 
two maturities, $2 millions of the 
three-year 3% bonds and $45 mil- 
lions of the 10-year 4% bonds being 
aken up. 
=. view of the uncertainty that 
risted among investors regarding 
ial trend in New Bruns- 


attributed to the frank statement of 
policy by Premier A. A. Dysart, in 
a letter to the syndicate, which was 
reproduced in the prospectus. 

Not only did the premier declare 
that no substantial capital expendi- 
tures are under contemplation or in 
anticipation after completion of the 
road programme next year, but that 
it is the policy of the Government 
to tum deficits into surpluses. Fur- 
thermore, it is the intention of the 
Government to make provision for 
debt retirement on an actuarial 
basis. 

Premier Dysart is to be com- 
mended for his frank statement. 
If the Government institutes such a 
policy immediately, the faith of in- 
vestors will be justified. 

* + - 


Interest Rates : 


In the absence of a substantial de- 
mand on the part of industry for 
new capital no rise in interest rates 
can be expected unless there is a 
major recession in business. In this 
event it is probable that the Gov- 
ernment would embark on a policy 
of credit expansion and easy money 
in order to stimulate business. 

It should be remembered that the 
banks have been ane are the biggest 
factor in the bond market. It is 
likely that bond holdings by banks 
will continue to increase, especially 
if commercial loans again decline. 

The view of the heads of the 
banks and insurance companies has 
changed materially. Early this year 
they were warning the Canadian 
public that interest rdtes were, too 
low and that they might stimulate 
an unhealthy boom. That danger 


# has now passed, 


a is e 


Bond Prospects in Britain 


The forces which were pulling the 
gilt-edged market, that is govern- 
ment securities, downward in Great 
Britain have now become appreci- 
ably weaker, according to the In- 
vestors’ Chronicle. The prospect 
over the next year is one of stabil- 
ity with the reasonable likelihood 
of moderate appreciation, It is sug- 
gested that investors should con- 
“nue to hold their fixed interest 
curities quite happily, at any rate 

beginning of next year. In 


TO STRENGTHEN 
YOUR POSITION 


The Market Digest, issued weekly to 
subscribers, assists those interested in 
Gold, Oils, or Base Metals to make 
Wise selection of stocks from week to 
week for investment or trading pur- 
poses, 


The Market Digest gives understand- 
able comment on market action and 
trends, and comment on the position 
of specific stocks, their areas of de 
Mand and supply, and possible immedi- 
sie movements. It suggests when to 
buy, when to sell, and how to protect 
your positic n, 
* a o a o 


It you are in the market for invest- 
—_ or trading, you would find The 
arket Digest very helpful. 


For particulars, write, wire, or phone, 


STOCK MARKET DIGEST 


LIMITED 
Bay St. (Phone AD. 3443-4) Torente 
‘(econ csceseenneeeeen 


Classified 
Advertisements 


Classified ads, cost 4c. per word 
and figure for each insertion. Mint- 
mum ad., $1.75. Three insertions for 
the price of two. Add five words 
When box number is required. 
Classified ads, payable in advance, 


To Manufacturers 


Business EXECUTIVE WITH WIDE 
experience in the organization and 


‘ Management of companies. Old Country 


ualifcations and training as Engineer and 
Sountant, Accustomed to responsibility. 
Une years experience Canada and 
fr, 2 States. Desires to hear from 

=m interested in his services. Box 4, 
*he Financial Post, Toronto, ;Ont. 

ee 


Accommodation in 
Rosedale Home 


}{OPERN FURNISHED FRONT BED- | $98,000 in 


SITTING ROOM available in private 
for dale home. Board optional. Suitable 
Ann Pusiness man, Terms 

ay Mrs. Mary Reed, 478 

ve. Toronto, phone Midway 9475, 


. 
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Great Britain there is a growing 
supply of investible funds from in- 
dividuals who are benefitting from 
the long period of prosperity in that 
country. Additional funds seeking 
high-grade investments come from 
— money in the London mar- 
e€ 


On the other side of the equation 
new issues are not coming out in 
any volume, the credit position is 
much less difficult than it was nine 
months ago and is not likely to get 
worse, Other factors which might 
affect the gilt-edged market in 
Great Britain are the rearmament 
programme and the budget. None 


of these, according to this writer,| 


hold a special field for danger to 
the holder of gilt-edged securities 
over the next few months, 

~ * ao 


Turning to Bonds 


Private investors who were for- 
merly bond buyers but turned to 
stocks last year when bond yields 
were so exceedingly low and stocks 
were advancing and paying extra 
dividends, principally because of 
the undistributed profits tax, are 
now turning again to bonds, accord- 
ing to Edward B. Hall, president of 
the Investment Bankers Association 
of America. From Mr. Hall’s re- 
marks it is apparent that this change 
in -trend has not gone, very.far as. 
yet. Attention is mostly directed 
toward bonds which have a long 
record of regular payment of inter- 
est but are not quite of the type 
that are eligible for institutional or 
trustee investors. Many United 
States bonds of this class are now 
available giving yields of around 
5%. > 
“Most of the money available for 
investments today is in the hands of 
men who invest other people’s 
money, such as insurance com- 
pany officers, bankers and trustees 
of estates and endowment funds,” 
says Mr. Hall. Such buyers require 
investments that are eligible for 
their conservative purposes and, as 
the demands of such buyers have 
been substantial, _highest grade 
bonds have shown very little change 
in the past two months in spite of 
the steep decline in stocks and the 
more speculative type of bonds. 

om 


Bond Index 

Long-term government bonds 
showed an improving trend in 
prices in the past week. Bonds of 
the eastern provinces were in good 
demand at prices little changed 
from the preceding period. Western 
provincial bond prices were gener- 
ally slightly higher. Widest range 
was shown by the newsprint. bonds, 
Abitibi 5% bonds being as low as 
58% but closing the week around 
62. Movement of high-grade gov- 
ernment bonds is shown by The 
Financial Post index which follows. 
Average Price and Yield for Seven High- 

Grade Government Bonds 

1937 Pree Puite ¥iels 


Nov. 30 113.65 Nov. 30 116.34 
Nov. 29 113.57 Nov. 28 116.23 
Nov. 27 113.54 Nov. 27 116.23 
Nov. 26 113.54 Nov. 26 116.18 
Nov. 25 113.57 Nov. 25 116.14 
Nov. 24 113.57 Nov. 24 116.21 


Year's 1161 3. Year’s 117.91 
Range 111.60 3. Range 111.580 


| Municipal Finances | 


Timmins, Ont.—Private sale of ap- 
proximately $136,000 of debentures 
has been held up by legal difficulties, 
and it may be several months before 
the transaction is completed. 

- 


Westmount, Que., has budgetted 


-for a surplus of $2,971 in 1938, rev- 


enues being estimated at $1,327,245. 
The general municipal tax levy will 
remain at 13 mills and the school 
tax on immoveable property belong- 
ing to Protestant and other non- 
Catholic property owners who are 
not corporations on the neutral 
panel at 10 mills. The neutral panel 
rate will be 12 mills. ‘ 


Saint John, N.B.—Issue of $73,412 
of bonds is being proposed, to cover 
cost of civic works and improve- 


ments, 
* * @ 


Fredericton, N.B. — Possibility of 
amalgamating Fredericton and the 
town of Devon is being discussed. 


Three Rivers, d issue of 
$125,000 on which tenders were 
recently rejected, is being offered 
over-the-counter at par, bearing 4% 
interest, and maturing as fo ¢ 
$1,000, 1038 to 1942 inclusive; $2,000, 
1943 to 1947; $3,000, 1948 to 1961; and 


Lachute, Que-—The Catholic 
Commission plans 40 spend’ 


School 
about $26,000 for a new school. 


Pyare UNCIN 


DE LUXE FORD V-8... 112” wheelbase .. . 85-horsepower V-8 engine . . . Easy-Action 

Safety Brakes ... CentrePoise Ride .. , All-steel body ... Mohair or Broadcloth . .. Walnuit- 

finished trim . .. Twin horns, tail lights, sun visors... Foot control for headlights .. . 6.00" 
black tires, white side-walls extra ...8 body types .. 6 colours: 


RD offers two new cars for 1938 — 
the Standard Ford V-8 and the 
De Luxe Ford V-8. They are different 
in appearance — but built to the same 
standard of mechanical excellence — 
on the same 112-inch wheelbase. 
Because people liked our 1937 car 
$0 well, they bought more than of any 
other make. They liked its looks, its 
smooth performance, and the way it 
handled. We have improved on that car 
in the newly styled Standard Ford V-8. 
But some folks wanted still more size 
and style, with the same fundamental 
Ford ‘advantages. For them, we have 
designed a new De Luxe line. 


The De Luxe Ford V-8 Sedans are 
longer with more room, larger luggage 
space, and finer appointments, De Luxe 
cars are equipped with the 85-horse- 
power Ford V-8 engine. They provide 
an added measure of motoring satisfac- 
tion at low Ford prices. 
The Standard is even lower priced 
“than the De Luxe. It is a brilliant, mod- 
ern car. It has graceful new. lines and 
, Well-tailored interiors. It gives you the 
same basic advantages of the 85-horse- 
power Ford V-8 engine. 
Before Ford made V-type 8-cylinder 
engines available to every one, they 
were used only in expensive cars. Since 


ee 
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fl Bond Redemptions l 


Bond Issues: Rate Year Due Price 

Misslaslppl Ie Br. 19% isst Jen 1 408 

For tund : directors was $85,407. In addition, 
two officers acted as directors with- 


$9154. 
Penmans .,.... °5%% 1951 Dee.15 ... | out additional remuneration. 


C. Crushed . 
164%% 1944 Dee, 16 ... 

5 a aeeS CHRON Se Ob  anrens 

SsiStwint ern —__ereaf aove uch oom 


?Tenders called for $17,100. There are seven such 


Nanouncing 
TWO NEW FORD V8 CARS FOR 1938 


STANDARD PORD V-8.. . 112” wheelbase . . . 8Shorsepower V-8 engine . . . Easy-Action 
Safety Brokes . . . CentrePoise Ride . . . All-steel body . . . Mohair or Barkcord cloth . ... 


Mahogany-finished trim . . . One tail light, sun visor . . . Two horns . . « Foot control for 
headlights ... 6.00" black tires ...3 body types . ..3 colours, 


For Low Delivered Prices See 
Your Local Ford Dealer 


De Luxe Ford V-8 models ate Coupe, Tudor 
Sedan, Fordor ‘Sedan, Convertible Coupe, Club 
Coupe, Convertible Club Coupe, Phaeton, Con- 
vertible Sedan. 

Standard Ford V-8 is available in three models: 


then, four million Ford owners have 
learned the genuine enjoyment of driv- 
ing an 8-cylinder car with all-round 
economy. The low prices of the De Luxe 
and Standard cars make it easy for you 
to step into the V-8 class. 


FIT YOUR CAR TO YOUR NEEDS 


With two distinct designs, two body sizes 
and two price ranges, you'll find a 1938 
Ford car to fit your personal needs 
exactly. Whatever one you choose, you 
get time-proved Ford V- 8 performance. 
Whatever price-you pay, you get a car 
built soundly to serve you well... . 
That’s the Ford way. 


bi 





; 


Oe ee 
+? 2% 7 


rcaeee 
ts 


“fa 


Tee Sree 2. 2 er’) erm t 4 


2 eaet oe 


~ 
Srreeka es eee 


+e wean bie wher 4 


» # 2S ee Occ S23 Sk 2 


a2? = 


Member Audit Bureas of Cireulations 


A newspaper, pessentiog @ popular 

ca manne, relabe ‘and national ada 
Thelidan‘t At Ganson Pia Papas 

Editor—Froyp 8. CaaLmens 

Business Manager—D, M. Gowpr 


Tus Fovanctat Post Busnerss Year Boox, YzaRty, 
isi Wescasecsii: Beste Webi th Clabes Hera: 


Ties, YEARLY, $2. : 
Tue Forancia, Post Survey or Mus, YEaaty, 


inch. i 
Contract rates upon request. ; 


TORONTO, DECEMBER 4, 1937 
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The Financial Post's 
Platform for Canada 


1. Balanced budgets. 
2. Abolish politics in C. N. R. 
3. Merit system in public service. 
4, Freer foreign trade through Empire prefer- 
ences and foreign treaties. 
. Stable tariffs for balanced development. 
. Stricter laws to protect investors. 
. An even break for Canadian national news- 
papers and periodicals. ' 
. A modernized constitution. 
. Integrity in meeting public obligations. 
. Wider markets for our farms, 
ooo 


The Padlock Law 

UEBEC’S famous Padlock Law may 

have been designed to serve the com- 
munity welfare but it is, nevertheless, an 
attack on liberty and therefore a very unfor- 
tunate exercise of provincial powers. At 
present it has little hope of achieving its 
* avowed purpose because “communism and 
. bolshevism,” against which it is aimed, can- 
not effectively be fought with padlocks unless 
backed by an authoritarian, Fascist rule. 


Most liberal-minded people are sympa- 
pathetic with Premier Duplessis in his cam- 
paign to fight communism. And there are 

. many useful and effective weapons for this 
purpose. A padlock law of the Quebec type 
is not one of them; it is like fighting a fire with 
padlocks. 

The Padlock Act makes it illegal for any- 
body possessing or occupying any building “to 
use it or allow any person to make use of it to 
propagate communism or bolshevism by any 
means whatsoever.” The attorney-general, 

* upon proof that an infringement of this sec- 
tion has been committed, may order the clos- 
ing of the building “against its use for any 
purpose whatsoever for not more than a year.” 
Other sections of the act make it unlawful to 
print, publish or distribute “any newspaper, 
periodical, pamphlet, circular, document or 
writing propagating or tending to propagate 
communism or bolshevism.” ; 

The validity of the Padlock Act has already 
been challenged not only by leftist groups and 
by liberal groups but also by a committee of 
the Canadian Bar Association which reported 
recently to its parent body that the law gives 
the attorney-general great power which he 
can exercise “without the slightest judicial 
restraint” and that it takes away “all the 
safeguards which even an ordinary criminal 
enjoys before conviction.” 

An Ottawa editor said recently in Montreal: 
“The mistakes of anti-Communists do more 
for the progress of Communism in Canada 
than Communists themselves.” This comment 
applies to the Quebec Padlock Law, which at- 
tempts to attack communism through supres- 
sion of free speech, through the destruction 
of personal liberties and the exercise of a ty- 
rannous state power. 

The Padlock Law makes no attempt to de- 
fine communism or bolshevism. It makes no 
reference to sedition, to attacks on church or 
religion, or attacks on peace and order, It 
leaves itself open to individual or autocratic 
interpretations and definitions by local police 
authorities, by the attorney-general, by the 
prime minister himself. Such legislation 
under guise of communistic offensive can be 
used to muzzle political opposition in all 
parties or put to any similar use which Serves 
the-Government’s purposes This is the broad 
and sinister threat behind the Padlocl: Law. 


British Columbia Finances 
RITISH COLUMBIA is to be commended 
on the marked progress it is making in 

restoring its finances to a sound basis. Con- 
sidered to be on the verge of default only two 
years ago, the Government, in the year ended 
March 31, 1937, was able to report a surplus of 
$2.6 millions on ordinary account which was 
applied to the provincial share of unemploy- 
ment relief. In previous years unemployment 
relief had been capitalized by borrowing the 
provincial share from the Dominion Govern- 
ment. 

The improvement has been due to two facts, 
namely, buoyant revenues and strict control 
of expenditures by the Government, Though 
the Government cannot take the entire credit 
for buoyant revenues, its policies have done 
much to restore business confidence. 

Despite this marked improvement, which 
enabled the province this year to sell a bond 
issue at a net cost of 3.5% (the lowest rate in 
its history), British Columbia’s finances can- 


not be used as an excuse to.increase expendi- 
tures. 

One reason British Columbia got into diffi- 
culties during the depression was its heavy 
debt. Every effort should be made therefore 
to reduce that debt during good times—and 
business has been good in British Columbia 
during the past two years. If steps are not 
taken to reduce debt then the province will 
only be courting disaster if and when another 
major business depression arrives. 


Faith in Wheat 

HETHER or not the Prairie Provinces 

are financially in debt to eastern Can- 
ada or vice versa the Rowell Commission 
probably will have to decide. Certainly in 
the matter of farm advice the ledger is almost 
completely one-sided. During the extensive 
dry cycle, critics of western wheat-growing 
methods have been legion and the practice 
has now spread widely into the press of the 
United Kingdom as well. 

The prairie farmer has been told that he 
should pull up stakes and get out, that he 
should dam up his rivers and irrigate, that he 
should switch to mixed farming, that he should 
plant trees. Something that has almost the ap- 
pearance of a deliberate campaign has been 
launched across the Atlantic with the old 
ridiculous charges of wheat mining unearthed 
once more, True, our western farmers, like 
everyone else, have. made mistakes but for 
the most purt these have been neither so 
numerous nor so deep-rooted as critics are 
prone to imply. 

Taking up the cudgels on behalf of the West, 
Sir Edward Beatty, in the London Times, 
methodically demolishes the commonest argu- 
ments against wheat growing. He points out 
that there never was any extensive tree 
growth in the great plains region, that the 
best wheat must necessarily be grown in a 
dry climate arid that droughts therefore con- 
stitute a natural hazard. As for switching to 
mixed farming, Sir Edward. very properly 
pointsout that: _. aed 

_ “Mixed farming is far more dependent on 
ample supplies of moisture than is grain grow- 
ing. The farmer who has added cattle to his 
grain growing operations is taking a double 
risk should drought occur.” 

The head of the Canadian Pacific Railway 
adds that, in the last 15 years, western Canada 
has produced an average wheat crop of almost 
350 million bushels and enjoyed an annual 
average agricultural income of almost $550 


millions divided among only 300,000 farms.’ 


Sir Edward, along with most other Canadians, 
is convinced that, despite the recent drought, 
this long-time record will be continued, and 
largely through the growing of wheat. He 
states: 

“The picture of western Canada as a desert 
inhabited by unfortunate and broken-hearted 
paupers is the greatest travesty possible. It is, 
in fact, a community of courageous men and 
women, which has suffered serious economic 
difficulties, but in which most of the people 
still maintain a convinced faith in their 
destiny.” 

If the excellent portents of heavy fall mois- 
ture during recent months prove a reliable in- 
dicator, western Canada may very~ shortly 
provide abundant proof of the truth of Sir 
Edward's statement of faith 


Double Payment Bonds 
FEATURE of the recent New Brunswick 
bond issue which has received very 
little comment is the provision for payment 
of principal and interest in New York.as well 


as in Canada. Let us hope this does not mark- 


a return by Canadian public borrowers to 
“double payment” bonds that have proven so 
costly in the past. 

A few years ago it was quite common for 
Canadian borrowers to offer investors the 
additional attraction of having bonds payable 
sometimes in three markets. Then came a 
period when the Canadian dollar went to dis- 
counts as great as 20% in terms of United 
States funds and similar discounts in terms of 
sterling. Borrowers had an extra burden 
placed on them in obtaining funds with 
which to meet their debts and, quite naturally, 
Canadian investors, for whom this provision 
had not originally been intended, were the 
ones to benefit in greatest numbers. 

For several years now there has been little 
or no sign of Canadian borrowers reverting 
to the procedure which proved so costly a few 
years ago. It is a practice that should not be 
revived. There is no shortage of funds in Can- 
ada for investments in high-grade bonds and 


'| even if a fractionally higher interest rate had 


to be paid it would be justified in order to 
avoid a repetition of the expensive lesson of a 
f..7 years ago 

Memories of our borrowing governments 
are very short if they have forgotten those 
cruel, éostly experiences. 


Foiled Again 
Canadian who happened to be in 
he galleries of the United States House 
of tatives last August 20, must have 
his head 
“This was the day of the Great Unmasking, 
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“It is sincere opinion and profound con- 
viction that the Dominion debt of more than 
$4,000,000,000, which increases to over $7,000,- 
000,000 if other public obligations 
ered, and which must’ be sup 
tained, and paid off by only 11,000,000 people, 
will collapse of its own weight. 


“T believe that it is the purpose of our good 
friends to transfer as much of this debt as is 
possible to American investors before their 
debt bubble bursts.” 

To keep the record straight, it should be 
mentioned that Mr. Oliver’s motive in intro- 
ducing his resolution in the House was not 
altogether a burning desire to protect Ameri- 
can investors from “their good friends.” Mr. 
Oliver hails from Portland, Maine, a port 
which was at one time the Atlantic terminus 
of the old Grand Trunk railway, and which 
is still the site for certain shipping facilities 
of the C.N.R. These terminals are now, to 
quote Mr. Oliver, “covered with weeds and 
grass ... a fire hazard and menace to our 
city.” That Canada has diverted much of the 
transatlantic export trade to Canadian points. 
at the expense of Mr. Oliver’s home town. 
appears to constitute his major grievance 
against his “good neighbor,” and has led him 
to make his dramatic exposé of Canada’s 
gigantic fiscal plot. 

Stacking. up this grievance against the 
method recommended to rectify. it, it would 
appear that the’ Portland-minded Mr. Oliver 
is invoking the use of a sledge hammer to 
swat a gnat. ; 


A Great Liability 
ROFESSOR W. T. JACKMAN, transporta- 
tion expert of the University of Toronto, 

made some blunt comments about the C.N.R. 
in a speech at Kingston last week. Most 
notable was his statement that the C.N.R. is 
not economically operated and that it is not a 
“great asset” but rather a “great liability.” 

Though there are many who will defend 
vigorously the view that the C.N.R. is econ- 
omically operated there is little argument 
about its present place in the country’s fin- 
ancial balance sheet. Yet ‘.o many Canadians, 
including the Federal Government and offi- 
cials of the railway, forget the dollars and cents 
aspect of the railway problem. They forget 
that the annual deficits are still a terrific drain 
on the taxpayer and have a direct effect on the 
Government’s credit. They try to excuse the 
huge sums that have been spent on the C.N.R. 
and the annual deficits on the basis of its con- 
tribution to the development of Canada. © 

They overlook the fact that its rival, the 
C.P.R., and almost every industrial enterprise, 
such as the mines, pulp and paper mills, lum- 
ber mills and manufacturers, have also made 
a contribution to the national welfare. Yet 
these are not subsidized year after year. 

Prof. Jackman was on sound ground when 
he indicated that the first step is to take the 
C.N.R. out of politics, a step which has been 
advocated by The Financial Post for years. He 
rightly asks how the public can have confi- 
dence in the management of the railway when 
in the last five years four different administra- 
tions have been in charge, the changes being 
due to political influences, How long would a 
bank, insurance company or industria] firm 
maintain the confidence of the public under 
such circumstances? 


Editorials in Brief 

Sir Edward Beatty says he no longer advocates 
railway unification, that he merely contents him- 
self with pointing out that unification is inevi- 
table “which no one any longer denies.” 

Apparently the only question left then is 
whether the “unified” railways are to be run by 
pouticians or businessmen, 

* ~ 

The first election under Soviet Russia’s “demo- 
cratic” constitution will be held on Dec. 12. 
Except in a handful of the 1,143 voting districts 
there will be but one candidate — the “official” 
one. This to President Mikhail Kalinin proves 


‘the “social kinship and common political pur- 


pose” of the Russian people. 

From this distance, however, it seems to prove 
the effectiveness-of mock trials and firing squads 
in keeping a nation in subjection. 


Sayings of the Week 


“War is the quintessence of beauty.”—Vittorio 
Mussolini. 
s te s 


“No one need look at next year with any un- 
certainty.”—Henry Ford. = 
> ¢ 
eee ae the calmest, clearest, most 
patient and most persistent man in Washington.” 
Walter Lippmann. 5 
s* ¢ ¢& 


“The mistakes of anti-communists do more for 
the progress of communism in Canada than the 
mmunists themselves.” — Grattan O’ t 
Editor, Ottawa Journa reEY 
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Hon. Albert Matthews 


Over 60 years ago a meat packer 
left his home in Birmingham, Eng- 
land, and came, to Ontario. He 

. settled in 


Lindsay, mar-, 


ried a Cana- 
dian girl and 
raised a fine 
family of ten 
children —six 
boys and four 
girls. He also 
“7 started his 
4 own packing 
business in 


a appointed 


Governor of the province that gave 
him birth. The honor was well 
‘deserved. 


Unless you are a Baptist, you may 


probably not know very much about 
this elder brother, In fact when the 
official announcement was sent out 
over newspaper wires from Ottawa, 
it was felt necessary to explain who 
Albert Matthews was, by saying he 
was a brother of Hon. R. C. 
Matthews, former Minister of Na- 
tional Revenue in the Bennett Gov- 
ernment. Another brother is T. 
Frank Matthews who remained in 
the packing business until 1928 and 
who was president of Toronto’s 
Board of Trade last year. Another 
brother, W. E. Matthews, of Ottawa, 
was former chairman of the Federal 
District Commission. 


Baptist and Liberal 


Apart from his outstanding lead- 
ership in the Baptist Church, one of 
Albert Matthews’ claims to fame is 
that he has been a staunch and en- 
thusiastic ‘Liberal while the rest of 
his family have been equally 
staunch Conservatives. He ran for 
the House of Commons as Liberal 
candidate ‘in Toronto Northeast in 
1925 before the tide of Liberalism 
was in the ascendant in that prov- 
ince and was defeated. In 1933 he 
was chairman of the finance com- 
mittee of the National Liberal Fed- 
eration of Canada. 


His leadership in the Baptist 
church is evidenced by the fact that 
he is chairman of the Board of 
Governors of McMaster University 
(he received an honorary Doctor of 
Laws from this institution but has 
never used the designation) and by 
his vice-presidency of the Baptist 
World Alliance held at Stockholm 
some years ago. He was also at one 
time president of the Baptist Con-., 
vention of Ontario and Quebec. His 
wife has been equally outstanding 
in her service and devotion to the 
Baptist church especially ix? respect 
of its missionary work. . 

His interest in world affairs is 
reflected in the fact that in 1927 he 
headed Canada’s delegation to the 
League of Nations’ economic con- 
ference at Geneva and was the first 
Canadian to participate’'in such a 
conference. He is at present honor- 
ary president of the League of 
Nations Society at Toronto. 


An Active Life 


Albert Matthews left Lindsay 46 
years ago at the age of 18 in connec- 
tion with his father’s packing 
business. He went to Ottawa, then 
to Montreal and in 1895 opened an 
office in London, Eng., for the firm 
then known as George Matthews 
Co.° Ltd. and subsequently as 
Matthews, Blackwell, Ltd. In 1919 
the firm became a subsidiary of a 
U. S. firm, Allied Packers, Inc., and 
changed its name to Canadian 
Packing Co, All the brothers except 
Frank retired in 1919. Eight years 
later the firm entered the Canada 
Packers Ltd. merger, thus closing 
finally the Matthews connection. 

The new Lieutenant-Governor’s 
chief business interest is the invest- 


FIGHTING FIRE WITH PADLOCKS 


Post-Seripts 


at Toronto, of which he is a partner. 
This business was formed originally 
by his brother, Hon. R. C., in 1905, 
but Albert purchased it after the 
war. Most active partners are his 
two sons, A. Bruce Matthews and 
Paul W. Matthews, and his son-in-' 
law, Charles P. Fell, who is also 
president.of Empire Life Insurance 
Co. 
With no official residence, His 
Honor will be the first Lieutefant- 
Governor of the province in many 
years who wil! continue to carry on 
his business and private affairs and 
attend his office as usual at King 
Street West. 
+ of < 

Englishman’s Eye View 

Last winter the tallest human 
flag-pole we ‘ever saw moved bodily 
into our office folded up in the one 
comfortable chair and told us his 
name was Jenkinson. 
examination revealed the presence 
of a handle to the name. The 
Man, in appeared, was Sir Anthony 
Jenkinson, Bart. He was writing a 
book about Canada. He hadn’t quite 
made up his mind whether it was 
to be serious or amusing, confes- 
sional or objective. But he was hav- 
ing a jolly time getting the material 
and he thought Canadians were 
swell. He had been out here just 
long enough to get his English and 
Canadian slang delightfully alloyed, 

ee 


Now his book is out*, and it is an 


the lofty height of a tall young 
Englishman’s sparkling eyes. Con- 
ventions in Toronto’s Royal York 
Hotel, dude ranches in the Alberta 
foot-hills, Montreal society, and 
Quebec politics, and Nova Scotia 
co-operative moveniehts are all the 
subject of subtle comment that is 
or a cheer and sometimes a 


Herridge’s, Sr. and Jr. 


Young Jenkinson is both shrewd 
and hilarious in his appraisal of 
some headline Canadians, Take the 
Herridges. Jenkinson says that Dr. 
Rexford Tugwell told him he knew 
of no one who so closely approxi- 
mated the temperament and phi- 
losophy of Mr. Roosevelt as William 
Herridge. (This may help explain 
Mr. Roosevelt to some Canadians), 
Jenkinson thinks Mr. Herridge 
wants to act as “brain trust” to a 
reshaped and resurrected Conserva- 
tive party. 

But he was more interested in 
young William Herridge, Jr., who is 
emulating Papa Bill and Uncle Dick 
as an orator. In ringing tones and 
with faultless diction, the future 
statesman (four years old) delivered 
his two speeches to the. author in 
his nursery. The first, borrowed 
from his father: 

“Ladies and Gentlemen,—I urge 
you to reject old doctrines and set 
up new values.” \ 

Uncle Richard Bedford Bennett 
was the inspiration fur the second: 

“Ladies and Gentlemen, — Vote 
for Bennett. Safe and sane govern- 
ment and a contented Canada.” 

Sir Anthony did not have an in- 
terview with Prime Minister King 
but as “a fellow fence-sitter” he 
admired his finesse, and, meeting 
him at receptions, was impressed by 
his charm ‘and his almost diffident 


modesty. 

He visited Denton Massey’s bible 
class in Toronto and was impressed 
with the leader’s sincerity of pur- 
pose and personal charm. In pri- 
vate conversation he found that 
“Dent” Be none of the charm’ but 
some of the personality he had re- 
vealed in the pulpit. r 


“Mitch” and “George” 


Hon. Mitchell Hepburn. presented 
to Jenkinson “the appearance of 


“WHERE SELDOM A GUN 
Be vg Antiieny Jenkinson. Published 
reene unders, Toronto, 
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being a Liberal” yet “his actions 
were constantly repudiating his 
liberalism.” 

“Mitch” took him to his room at 
the hotel. There the radio was play- 
ing. The premier introduced Jenkin- 
son to a group of friends. They were 
his doctor and a member of the 
Government and two attractive girls 
who sprawled on a sofa and called 
the Prime Minister “chief.” Handi- 
capped by the noise of the radio 
and the girls’ chatter, Sir Anthony 
got some of’Mr, Hepburn’s political 
opinions. 

“He believed in a minimum of 
government interference in busi- 
ness and in the protection of pro- 
vincial rights against the encroach- 
ment of the Federal Government. 
He was particularly anxious to em- 
phasize provincial rights, since by 
doing so he helped to justify his 
actions in cancelling the Quebec 
power contracts. He was a firm be- 
liever in private enterprise and did 
not wish to see government control 

beyond the power indus- 


While they were talking, George 
McCullagh walked into the room. 
“He had the build of a rugby foot- 
baller and an affability of manner 
that did not conceal a strong and 
determined will ....He was of the 
type of young Canadian who was 
likely to play an increasingly im- 
portant part in Dominion affairs.” 


Houde’s Coca-Cola 


Camillien Houde was the most 
impressive of the French Canadian 
politicians whom Jenkinson met. He 
kept a refrigerator in his hotel suite, 
filled with Coca Cola, and several 
times during the interview the ex- 
mayor smacked his lips over a 
bottle. He had two telephones in 
every room and was able to answer 
them all without getting flustered. 

Sir Anthony Jenkinson’s appraisal 
of Canada is that we haven't yet 
developed our sense of humor. One 
reason is that -we discriminate 
against the Jews who in other 
countries have encouraged the de- 
velopment of a polished style of 
wit. There is not q single Jewish 
bank director in Canada, which 
amazed Sir Anthony and amazes us 
too when we come to think of it. 


Joe Furnas 


Last week many Canadians met 
for the first time, Joe Furnas, star 
free lance writer, who has been in 
Toronto collecting material for an 
article on C. George McCullagh, 
young publisher of The Globe and 
Mail, which will shortly appear in 
a United States periodical. 

Furnas made a reputation over- 
night two years ago when his article, 
“And Sudden Death” was published. 

Over two million reprints of the 
article were sold by Reader’s Digest. 
It was reprinted in hundreds of 
newspapers in the Wnited States, 
Canada and Great Britain. Copies by 
the thousands were bought by insur- 
ance companies. It was reprinted in 
full Page ativertisements by -indi- 
viduals who felt that here was some- 
thing that would help to reduce the 
motor toll, Judges read it to drivers 
facing negligence charges, 

The article was written because an 
editor had witnessed a fatal accident 
and still feeling the horror of it 
asked Furnas to write the truth 
about the increasing motor ‘toll and 
not pull his punches. 

Furnas last week visited Kirkland 
Lake to see the source of the gold 
that brought about The Globe and 
Mail and Empire merger: Aside from 
the information he secured, two 
things stood out as highlights of his 
assignment: 

(1) His introduction to Lake Win- 
nipeg Gold Eyes. “Well worth a trip 
to Canada in themselves,” he said: 

(2) Finding himself about the 
only man among the dress circle 
thousands at the Royal Winter Horse 
Show in a black tie. 
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Reason It Out 
Saint John Telegraph Journal 
It is quite true that the Dominion 
of Canada was formed 


zen may be a New Brunswicker, an 
vei eine sie car bt 

province, but at 
the same time he is a Canadian. . 


Perhaps it is well to set forth 
difficulties in order that the people, 
especially the young, may better 
understand Perhaps it is well 

who preach disunity 
particular 


A clergyman was summoned in 
haste by a woman taken suddenly ill. 
Puzzled, he answered the call for he 
knew that she was not of his parish 
but was a devoted worker in another 


on. But they 
their remarks before they 
should be done about it, 
.UsS @ sure-fire 
which could be ap. 
‘to relieve the burden 
of taxation on houses and farms, 
Taking it for granted that urban 
: generally and 
are at present 
to a rent on the 
going to name 
properly applied 
would cut taxes on real estate prob- 
bly 
1. Remove 75% of the cost of sec. 


If any champion of county coun. 
cils can think of one good reason 


abolished. If Prime Minister Mitchell 
Hepburn wishes to make his already 
interesting name immortal let him 
abolish county councils and relieve 
real estate of this unnecessary 
burden. 

Duplication of services is the curse 
of county councils. For example, 
take roads, law enforcement, sec- 
ondary education, etc. We have 
township roads and provincial high- 
ways. The provincial highway de- 
partment could readily take over the 
provincial highways. We have pro- 
vincial police, county police and 
police in towns and villages, When 
I want them to catch a bootlegger I 
have applied to the whole three 
forces and got very poor results. The 
county police could easily be done 
away with. 

The matter of secondary education 
in high schools, collegiate institutes, 
etc., is a heavy burden to the tax- 
payer who has no children requir- 
ing secondary education, Fifty per 
cent of all secondary education 
should be paid for by the provincial 
government, a further 25% should 
be paid for by fees paid by the pupils 
attending. 

If the provincial government will 
assume 50% of. the cost-of secondary 
education I will cheerfully submit 
to additional taxes on the luxuries I 
enjoy. For example—five cents on 
picture show tickets, 10 cents on 
racing and hockey tickets, one or 
two cents per gallon more on gaso- 
line used in pleasure cars, etc. 

The hard working house owner 
‘and the farmer who cannot afford 
many of these luxuries will not suf- 
fer from higher luxury taxes but 
will thank God if his taxes are 
thereby cut in half. 


S..J. BOYD, 
Mayor’s Office, 
Newmarket, Ont. 


As Others 
See Us . 


. Quit Pussy-footing — 
Jamieson Bone in Ontario 
: Intelligencer 

In “The Financial Post” of Oct. 23 
there is an editorial “Is Canada 
Breaking Up?” The editor takes 
issue with Mr. G. R. Stevens, one- 
time Canadian Trade Commissioner, 
who writes in the affirmative, but 
is forced to admit that we at least 
need leadership and constructive 
government, In the same issue ap- 
pears another article, “Canada Gone 
Haywire,” by Mr. A. N. Mitchell, one 
of our prominent life insurance 
executives, who tells us that this 
opinion prevails in England, but he 
thinks it is not well founded, and 
that happenings here are magnified 
there, out of all proportion. 

These two articles are but straws 
showing how the wind blows, and it 
is refreshing to find that some day- 
light is beginning to dawn on our 
rather dark horizon. 

The place to commence is in the 
city and town councils. Let us here 
and now urge our brightest and 
most ambitious young and old men, 
to come forward for government of 
our towns and cities, and demand 
that those governments which in 
turn control us, will quit pussy- 
footing and seriously tackle the 
problems of the day, so that we, 
like our English and Australian 
cousins, may some day say that “we 
are enjoying the greatest level of 
prosperity ever attained by our 
country.” 


New Brunswick’s Stand 

Saint John Telegraph-Journal 

Professor H. L. Stewart, in a cone 
tribution to The Financial Post, To- 
ronto, in which he professes to be 
“the voice of the Maritimes,” sug- 
gests that. Hon. J. B. McNair, at- 
torney-general of New Brunswick, 
has changed his attitude in regard 
to amendments to the British North 
America Act. New Brunswick’s 
attorney-general promptly replied to 
Professor Stewart and indicated that 
no such change has taken place, and 
states that the attitude of New 
Brunswick is today just what it was 
at the time of the federal-provincial 
conference, 

Without question, Mr. McNair is 
voicing the preponderance of opinion 
of the citizens of New Brunswick, 
irrespective of their political lean- 
ings. It would indeed be a sad day 
if the Province of New Brunswick 
abandoned its undoubted right un- 
der the B.N.A. Act to have a say as 
to any changes which from time to 
time may be contemplated to that 
most important piece of legislation. 
This province has adopted the stand, 
in which it is fully justified, that it 
will not agree to any amendment to 
the B.N.A. Act until the full text of 
such proposed amendment is sub- 
mitted to the provinces for considers 
ation and action. 

Professor Stewart is not the voice 
of the Maritimes any more than any 
other citizen writing for’a news- 
paper would be. All that he can do 
is to give his own personal views, 
and in doing so, he is as much open 
to errors as any other contributor 
to a newspaper. Probably it would 
have been better if Professor Stewart 
had ‘consulted the attorney-general 
of New Brunswick before attempt- 

| ing to express an opinion on behalf 
of a member of the New Brunswick 
Government. Hon. Mr. McNair as 
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Week in Business... _ 

Buyers are Cautious — 
In Christmas Buying 

Retailers’ Purchases on Hand-to-mouth Basis — 


Canada-wide Survey Reveals No Real Depression 


— May Escape Worst of American Decline 
Canedian business continues to move cautiously Wut this altitude is 
dictated more by the unsettled situation in United States than by actual 
conditions in this country. Definite reports based on October volume 
show nothing but very minor recessions in any part of the Dominion and 
slightly better conditions than a year ago in two out of the five economic 
areas. 

There are some Canadian industrialists who now feel that Canada may 
largely escape the very definite business depression south of the border 
provided of course Washington is able, within the fairly near future, to 
halt the American decline. : 

a * 7 > 


Nevertheless there are abundant indications this week that Christmas 
sles in Canada this year arg not going to be up to the rosy anticipations 
of a month ago. Both retailers and wholesalers are cautious about making 
commitments. Inventories are being worked off at prevailing prices and 
pew purchases made on hand-to-mouth basis qily. Unless there is a pro- 
pounced upward swing in present sluggish demand’ some recession in 
retail prices is expected. ~ 

While staples appear to be in normal or better demand, movement of 
more or less luxury goods, such as furnishings, radios, automobiles, etc., 
has been slowing down. 

> ” . *. 

Business leaders continue to emphasize the fundamental difference in 
the American and Canadian situations. Thus A. E. Arscott, general man- 
ager of the Canadian Bank of Commerce writes in the current monthly 
bulletin of the Toronto Stock Exchange: 

“Canada's business structure rests on @ broader base than ever 
before and, while it cannot be sheltered altogether from disturbances 
in a major country like the United States, it has other strong support- 
ing elements as long as economic conditions elsewhere continue as 
favorable as they are now.” 

This broader base, of course, is attributed to Canada’s widely dis- 
tributed foreign trade, which since the high United States tariff of 1930 
has been gradually finding increasing outlets in other parts of the world. 

* e . * 


While there was a slight falling off in Canadian employment at the 


Bureau of Statistics’ unadjusted index at 125.2 was slightly higher than 
even in the 1929 boom days. A year ago the index was 111 compared 
with the low of 84.7 at Nov. 1, 1932, 124.6In 1929 and 104.4 in 1926. 

Another significant barometer as tb future employment is offered by 
the index of electric power consumption which enters largely into nearly 
all labor absorbing industrial operations. In October, the last month for 
which complete figures are available this index dropped definitely all 
parts of the Dominion with a particularly sharp recession ih the Maritimes 
and the important central prowinces. 


Business Indieators 


e 

Railway statistics slightly less 
favorable. Carloadings for third 
week November up from year ago, 
but decreased more than normal 
from previous week. C. N. R. 
‘gross down from same week a 
year ago and C. P. R. only a little 
ahead. . 

D. B. 8S. business index up 
nearly two points from previous 
week but still well under this time . 
@ year ago. 

Steel production in October far 
ahead of last year. 

Car financing both on new and 
used vehicles shows big increase 
for October. 

Livestock sales in October up 


for cattle down for hogs, cumula- 
tive both lines higher, and as 
prices also generally higher more 
income to producers. 

Mining—Further October pro- 
duction figures confirm general 
increase in metal output. 

Foreign trade — Exports down 
somewhat in October, but imports 
continue upward movement. Big 
gain in cumulative to date in both 
lines. 

Current trend in Canadian busi- 
ness igs shown by The Financial 
Post’s index of business activity, 
with new figures for the week 
marked thus¢: 
—Latest———_—— 


1937 
454,009 


: Jan. 1 to date 
Transportation— 937 1936 
Car loadings, week (Nov. 20) . 
C.N.R. gr. earn., wk, (Nov. 21) . $ 
C.P.R. gr. earn., wk. (Nov. 21) . $ 
C.P.R. net revenue (Oct.) .... $ 
C.N.R. net revenue (Oct.) ....4 

Business Condition»— 
Weekly index, D.B.S. (Nov. 20) 
Financial Post Index (Oct.) .. 
Iron and Steel (October) — 
Pig iron production (tons) .«... 
Stee] ingots and castings 
prod. (tons) 
Automobiles (Number)— 
Passenger Cars: 
Domestic sales* (Sept.) 
Factory output ‘October) .. 
Trucks and Buses: 
Domestic sales* (Sept.) .... 
Factory output (October) ... 
Exports (October) 
Financing (October): 
ME écvedsadceraeed 
BOW .cdecccksceossbveniaees 
Construction— 
Cons. contracts (Oct.) 
Production— 
Cement, bb!s. 
Clay (Aug.) . «sevesecece 
Gypsum, tons ‘Aug.) 
Agriculture— 
Flour prod., bbls 
Flour exp., bbls. (Oct.) 
Wheat exp., bus. (Oct.) 
Cattle sales (Oct). 
Hog sales (Oct.) 
Bea Fisheries—Sept.t— 
Catch, cwts. . 
Landed value 
Newsprint (tons)~ 
ereaacti n (October) 
xports (October) .....«-ecees 
Mining— 
Coal prod., tons (August) sss. 
Coal imports. tons (Sevt.) .... 
Gold prod.. fine oz. (Sept.) .. 
Nickel prod., Ib. (Sept.) 
per prod.. Ib. (Sept.) 
Emp eyment D.B.S. Index (Nov. 
All industries 
Manufacturing sons & botwdes 
tie Power Output (Oct.)— 
Total monthly m.k.h.} 
Trade (September) — 
Retail trade (index no. of sales) 
Olesale trade (Sept.ie 12.0 
Dept. store sales (Sept.) ..... 79.3 
Cry. gen. store sales (Oct.)e 45.1 
Imports (October) $ 262,112,749 $ 65,158,561 § san ieael 
Exports (October) .....++.+- . $ 103,684,388 § 113,002,780 § 928,188,997 
Other Industria; Factors— 
ressed Jumber, exp.: 
M. bd. ft. (October) ... 
Boot & shoe prod., pr. (Sept. 
Crude petrol., imp. gal. (Oct.) 
Cotton imports, Ib. (Oct.) .... 
Raw rubber imp., Ib. (Oct.) 
Cigarette cons (Oct.) No.f . 
“gar (lb.)— 
Melting and sales$ (raw) 
Manufactured$ ........ ..- 141,335,351 
Pinance— 
Bank debits (October)# ....... % 42,905,003 $ 3,328,226 § 29,150,031 $ 29,221,453 
ond sales (October) ........ $ 90,653,400 $ 125,730,675 § 966,019, $1,152,906,316 
insurance (October) .... $ 32,762,000 $ 29,402,000 § 314,650, $ 291,702,000 
*D.BS. All-Canada figure compiising over 90% of the Canadian total. 
1000's omitted. $For 4 waeks to Nov. 6 
Percentage increase over last year 
tUnrevised figures covering N.S.. P F.1.. N.B., Que., B.C. 
—..... soe = — . nes 


43,757,463 $ 
42,897,000 $ 
44,279,107 $ 
43,431,576 $ 


4105.1 
123.2 


80,922 
114,527 


1,749,543 $ -31,042,207 $ 22,308,625 
1,543,324 $ 35,672,229 § 26,314, 


14,957,200 $ 198,576,800 $ 142,628,801: 
608.780 3,831,726 2,804,53 
410,243 $ 2,504,151 $ 2,187,618 
81,900 620,470 453,856 

1,516,123 


42,240,600 $ 
42,051,850 $ 


20,169,900 $ 


(Aug.) 


9,627,293 
3,343,412 
74,829,853 
853,211 
835,262 


1,064,521 7,101,549 
1,469,193 $ 14,454,625 $ 


‘Sept.) 


1,926,755 $ 


301,106 
280,732 


1,056,032 
1,394,911 
332,435 - 
15,005,474 
36,132,444 


111.0 
107.7 


2,280,508 


314,594 
4302,325 
1,231,208 
1,627,592 
348,109 
419,022,019 


4125.2 
4119.0 
42,365,062 
81.0 


516,024, 
805,629,169 


1,576,046 
19,116,522 
1,137,396,680 1,037,902, 
121,285,935 108,239, 
64,247,083 
5,579,878 
"56,915,710 
792,999,928 


1,392,909 
16,818,358 
067 
50,090.859 
4,633,928 


783,496,067 
802,444,724 


185,338 
2,106,801 
158,755,174 
16,542,791 
6,965,578 
551,363 


100,937,342 


6149,547 
2,256,289 
4158,839,605 
219,112,693 
413,436,546 
578,663 


4106,951,490 
4158,065 "34 


Investments 
for Income 


Favourable income returns 
are currently offered by 
securities of well-established 
public utility and industrial 
companies, 

We shall be glad to submit 
suggestions on request, 


Royal Securities Corporation 
Limited 
244 St. James Street 330 Bay Street 
Montreal Toronto 2 


Offices throughout Canada; also in New York and London. 
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middle of 1938. 

“An examination of the prospects 
for demand from the several in- 
dustries using steel indicates that 
production in 1988 will be less than 
in 1937, 

“Some slackening in the rate of 
automobile production may occur. 
Railway Orders 

“A large potential demand for steel 
products from the railroads is indi- 
cated by the capacity and condition 
of existing equipment and road bed 
in relation to prospective traffic 
needs but this demand will become 
effective only as the volume of 


| Background 


Light Car Rumors 

Most automobile makers in the 
United States, including Ford, Gen- 
eral Motors and Chrysler, are under- 
stood to be conducting extensive 
experiments with new light-weight, 
low-cost cars. Notwithstanding 
many rumors, however, it is con- 
sidered very unlikely that any of 
these companies will introduce 
such cars in the near future. No 
arrangements, it is believed, have 
been made for manufacturing, the 
vehicles being merely in the ex- 
perimental stage. 

The field aimed at, ef-course, is 
that at present occupied by the 
Willys which sells for considerably 


92! less than the lowest-priced Ford 


While details are guarded, it is be- 


43,960 | lieved that at least two of the 


major producers have now their 
low-priced experimental cars suffi- 
ciently advanced that volume pro- 
duction could get under way within 
the time it would take to make the 
necessary plant adjustments. The 
process known as “tooling,” how- 
ever, would take some months, so 
that none of the newer cars are 
expected this season. 

For years it has been rumored 
that one of the big companies, at 
least, would bring out a low- 
priced car by stripping it of all but 
essentials and would, conse- 


;| quence, be able to cut prices the 


equivalent of probably $150 to $200 
in Canada. Recently, however, this 
idea has been changed and it is now 
believed that something after the 


i74| Willys or the American Bantam 
793 Austin will be the objective. This 


would be a car embodying all 


WE DON'T 


1983, 
J. WALTER THOMPSON 
Company, Limited 


BALAD DEESSING, MAGIC BAKING 
POWDER, ELGIN WATCHES, MccoR- 
MICK'S BISCUITS, O' KEEFE'S GINGER 
ALK, WINDBOR SALT. 


B iL : « r.Ex ™ . 
Well Maintained 
ee curtail- 


“The prospects for commercial 
bank credit are for little change in 


hands 
ceived by manufacturers decline as 
buying is placed on a hand-to-mouth 


basis.. 

“Retail prices probably have not 
yet reflected all of the rise in whole- 
sale prices of manufactured products 


and in marketing costs. Indications 
increases in | 


products 
probably will not be as favorable 
as in 1987. Foreign demand is ex- 
pected to show little, if any, im- 
provement. The trend of wholesale 
prices in the United States has been 
slightly downward since April, 1937, 
and this general tendency is ex- 
pected to continue into 1938, 


of Business | 


modern improvéments but would be 
smaller, using probably a four- 
cylinder engine and would be much 
lighter in weight. 


s iz * 

Challenge Clothing Prices 

Retail clothing prices appear to be 
fairly stable at last year’s levels, 
comments Men's Wear, but price 
slashing may result from present 
less active demand. The response to 
new manufacturers showings this 
fall is reported as “rather disap- 
pointing.” Orders were fairly light 
up until the end of October. Dealers 
appear to be favoring a reduction of [ 
stock and expecting lower valves. 

Since the beginning of September 
wool prices have been gradually 
dropping and while this tendency 
has been reflected in mill prices in 
Canada and in imported English 


National Chains, Dept. 
Stores, M. Q. Firms 
Hit by New Bruns- 
wick Tax 


Sales Tax Levy on Outside 

Firms Doing Business in New 

Brunswick, Paid under Pro- 

test that regulation is not con- 
tutional. 


PLAN DRIVE ON QUES- 
TIONABLE PAINT SELLING 
PRACTICES 


Move Suggested to Protect 
Public Against Extravagant 
Claims for Low-Grade Paint. 


BUSINESS DID NOT JUSTIFY 
DRASTIC DECLINE. IN STOCK 
VALUES 


Analysis of Business Situation. 
Shows No Cause for Stock rket 
Collapse 


three of the many 
informative articles 
in the current issue of 


HARDWARE AND METAL 


(Canada’s National Hardware 
Paper) 


481 University Av Toronto, 
Ou, 


These are onl 
intere 


520,000 More Cases 


of Tomatoes Packed 


The tomato pack, estimated at 
2,700,000 cases for 1937, com- 
yates with total last year of 
280,000 cases, an increase of 
half a on cases. Export 
trade is redeeming feature. 


ANALYSIS OF ONTARIO 
RURAL GROCERY TRADE 


Interview with president of 

National Grocers Co., who 

points to results from good 

cr and good peices “98icp- 

cutting more or less serious in 
larger centres. 


“ONTARIO GROCERY 
CHAINS GAIN 39% IN 1936” 


Analysis of latest figures. 
Read these and other im 
articles in current issue of Canada's 
leading grocery trade publication:.— 


CANADIAN GROCER 
481 University Ave., Toronto 


M’fr Ordered to Re- 
imburse Dealer for 
Loss Through Non- 

delivery 


from alleged 
brings interesting 


HIGHLIGHTS OF TORONTO 
BOOK FAIR 


merchandise 
price-cutter, 
court action, 


As told by the Vice-President 
of the Fair—Attendance over 


These and other im it features 
is cuneate ak 


BOOKSELLER AND 
STATIONER 


481 University Ave, Toronto 
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nk debits 


Cc contr. 621, 
Bide permits . 1 51 
sales § 
Ba 
$ 000,000 
Electric power 


000 + 
8,000 +435 
2470 + 
168.5 


kw.h 000 1 
111.5 


4 


100, 
+Cents and eighths of a cent per bushel. 


cloth few important price conces-; ment stores operating in 


sions are reported to have yet been 
made to Canadian clothiers, 


Chain stores, mail order firms and 
all other companies selling direct to 
consumers in New Brunswick where 
majority of stock is held by interests 
outside the province, are subject to 
a new special provincial tax which 
went into effect early last month. 
For those retail firms dealing in 
food, or gas, oil and grease classified 
as class A concerns, the tax amounts 
to $100 gross on sales up to $25,000 
a year, with an additional levy of 
$100 for each $25,000 worth of 
business above that minimum. - 

On class B firms, those dealing in 
all other goods except food and gas 
and oil, the tax is exactly double. 

Provision is made, however, for 
eduction of total sales. of goods 
manufactured within the Province 
of New Brunswick before the tax is 
computed, The new tax, states 
Hardware and Metal, will particu- 
larly affect chain stores and depart- 


Dead Mouse, Chicken 
Feed, Dirty Feathers 


in Pillows 


Stringent law needed in On- 

tario to regulate use of second 

hand material in constructicn 

of — and upholstered 
urniture. 


LIQUOR BOARD'S STERIL- 
IZATION METHODS 
UNDER FIRE 


Principles advocated are un- 
sound, according to one manu- 
facturer. 


BRAZILIAN UPHEAVAL 
AFFECTS COFFEE MARKET 


Market on Brazilian coffee 

continues unsettled and it will 

be some time before it reaches 
a stabilized base. 


CANADIAN HOTEL REVIEW 
AND RESTAURANT - 
481 University Ave. Toronto 


Why Chemists’ Friend 


Scheme in England 
Is Not a Complete 
Success 
Interview with an authority on 


the question. 
POSTGRADUATE COURSE 
FOR PHARMACY 


Ontario College of Pharmacy 
has plan under consideration 
for course poe * Bachelor 
of Science degree in pharmacy, 


SAYS STATE MEDICINE 
NOT A DEAD ISSUE 


Not abandoned by government 
inability though eecemaah 
na y rea 

with medical profession. 


Some of the tt editorial 


features in the.current issue of Can- 
ada’s leading drug trade publication, 


DRUG MERCHANDISING 


481 University Ave., Toronto, 
Canada 


Expect 10% to 15% 
ore Plumbing and 
Heating Sales in 

1938 
Officials of Canadian tute 


of rigors CD ~ 
seni 
cee ate 


SUPPLY BY CROSS 
co NB 


Expert Outlines 


to. Toronto 
Meeting How Sim 


Back 
Home 


New 
Brunswick which are owned outside 
the province. 

The legislation has been opposed 
very strongly by different interests 
including the Chain Store Associa- 
tion and the Canadian Manufac- 
turers’ Association but was passed 
by order-in-council last month. 


Business 


Changing Conditions 
Conditions in the field of invest- 
ment meet with frequent changes. 
The resources of our organization 
for securing authoritative infor- 
mation upon investment subjects 
are available to any of our clients. 


Inquiries may be made to our 
nearest Branch 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Montredl ‘ Winnipeg Voncowver Victoria = Mew York London, Eg, 


New Issue 


PROVINCE OF QUEBEC 


4% 
Non-callable Sinking Fund Debentures 
Due June ist, 1952 
Denominations—$1,000 and $600 


Price: 98.29 yield 3.40% 


Official prospectus is available upon 
Orders may be wired or daaaeer ane 
expense, 


' MCLEOD, YOUNG, Weir « Co. 


Metropolitan Building, Torente 
oa » Telephone: Bigia orbs 


Correspondents in New York and London, Eng. 


| -LONDON & 
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ESTABLIS 
LUNDON TORONTO WINDSOR WINNIPT ¢ AF, 
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MAGINE more than Two 
Billion Dollars actively at work 

in a multitude of worth-while pro- 
jects — stimulating employment 
throughout the Dominion! Then 

’ you will have an idea of what Life 
Insurance investments mean to 


Canada. 


These Life Insurance Dollars 
—the savings of yourself and 
many other policyholders—aid the 
cities, towns and townships of 
Canada. They help to finance — 
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Plane and Railroad 


Close Time Gap 
Between Canada 
And the South 


bi 
day in the South had a simple rigid 
formula based on the equations of 
time and money. The ability to 
spend two weeks away from the 
office meant that his trip by rail or 
water was restricted to a definite 
radius. If he wanted a sea trip he 
might get as far as Nassau and back. 
If he was headed for the southern 
states Florida would give him a 
reasonable stay—California for the 
easterner was virtually a there-and- 
back proposition. One week for a 
sea trip confined his wanderings to 
Bermuda and then only if he lived 
GEO! in eastern Canada. 
EORGIC: ee Today the picture has changed. 
EORGIC . Faster boats, fast train services and 
SITARNIG 32 da . air lines have almost eliminated the 
time restriction and by the same 
token have opened up a compli- 
cated diversity of possible holiday 
fields. Restrictions are now cCcon- 
‘\:fined almost entirely to the purse 
strings. 
A businessman with two weeks to 
spare and leaving his office 
Saturday at noon can: 


_ Spend 13 days in Nassau, Cuba, 
southern California. 

Spend 12 days in Jamaica, Mexi- 
co or Central American centres. 

Spend 14 full days in Miami. 

Take a trip as far south as Rio 
de Janeiro or as far west as 
Honolulu and still have a short 
time for sightseeing ‘at his des- 
tination. 


South by Rail and Air 
Such schedules, of course, must be 


carefully planned to travel every 
possible mile of the way by air lines. 


RGIC 10 days $1 


NASSAU SERVICE 
(WEEKLY) 
“CARINTHIA” 6 days—from $75. 
Sas Wanticdey) tres Son 

Mar. 26 inclusive. 
Owing to the demand for ac- 
commodation, it is advisable 
te book early. 
But the man to see is your 
own travel agent, or 


Ma 


SEE HOW LITTLE IT COSTS from TORONTO 
One Way Rd. Trip in Pallmans 
Rail Fares Pullman Cherges Additional 
imCoaches 18Days 6 Months 
$63.80 


$24.40 $61.30 
71.25 


(ASK TICKET AGENT FOR 
FARES TO OTHER POINTS) 
SAVANNAH... .. ae 

JACKSONVILLE .. . . 27.80 68.05 

ST. PETERSBURG . . . 3280 78.80 82.95 
TAMPA 6 ss. ue . 3205 ° 72.75 81.85 
ON 5 600 . 35.10 8485 89.50 


ORANGE BLOSSOM SPECIALS— FIRST TRIP DEC. 9 
Consult local ticket agent, or Seaboard office 
33) Union Trust Bidg., Pittsburgh, Pa. 


DAILY, THE YEAR ROUND, TO THE SOUTH 
Assuring Comfort while traveling in the cold.North and the warm South 


REDUCED 
19 DAY 
“Round | 


The Jumping Off Place—Miami’s air 
harbor is the focal point for the vast 
chain of air lines which covers the 
West Indies, the Caribbean and Cen- 
tral and South America. 


But even to the moderate income 
transportation facilities of 1937 open 
a.wide vista of southern seas and 
foreign interest for the short holiday. 


Bermuda has been brought within 
a day and a half of eastern Canada by 
rail and air service, though in plan- 
ning this trip the traveller must 
watch the flying days from Newark. 
The round trip can be made for 
slightly under $220 from Toronto ex- 
clusive of train berth and meals. By 
water, allowing for only a few hours 
at the island, the trip will take six 
days. Costs, of course, are reduced to 
something under $90. 

Miami by train is approximately 
two nights and two days from 
Toronto or Montreal. Canadian rail- 
way connections with fast south- 
bound trains from New York and 
Philadelphia allow the traveller to 
leave early in the evening and 
arrive at his Florida destination two 
days later in mid-afternoon. The 
round trip, including berth and 
meals, can be made at a cost of 
about $125. By air Miami is less 
than 24 hours from Toronto. Leav- 
ing in the early afternoon the 
holidayer can be in Buffalo in time 
to catch a plane for Newark. Here, 
with only a two hour wait, he con- 
nects with the Miami plane which 
brings him to his destination at 5.30 
the next morning. By this route the 
trip will cost about $170. 


The Jumping Off Place 


Miami, with its new air harbor, 
is the. jumping off place to 
every central point of the West 
Indies, the Caribbean or South 
America. It takes only a glance at 
the airways timetable to impress on 
the Canadian how far his own coun- 
try is lagging in air transportation. 

From Miami early morning plane 
services leaving around 8 a.m., land 
their passengers in Nassau or Havana 
two and a half hours later. They can 
reach Kingston, Jamaica, shortly 
after noon. They can be in Panama 
by eight oclock the same evening. 
They can be in Buenos Aires, the 
southern terminal of the air chain, 
in four and a half days. 

A few examples of approximate 
costs of air and air-and-rail travel 
from Toronto to southern points are: 

To Kingston, Jamaica, by train to 
Miami, $270; by air from Buffalo, 
$320. 


To Nassau or Havana, by train té 
Miami, $160; by air from Buffalo, 


$212. 
To Rio de Janeiro, by air, from 
Buffalo, $1,050. 


California in Easy Reach 


Streamlined cross-continent trains 
have cut the schedule from Toronto 
to Los Angeles (2,270 miles) to two 
days and three nights. Slightly 
higher fares are charged on these 
fast trains, bringing a one-way trip 
to approximately $97 inclusive of 
berth and meals. 


Cross-continent air services are 
advertising with the slogan “good 
night Atlantic, good morning P&c- 
ific,” a statement of actual fact. It 
is possible to leave Montreal by 
plane at 4.30 in the afternoon and 
by connections at Newark 
be in Los Angeles by noon the next 
day. From Toronto a train leaving 
at 1.10 p.m. for Buffalo will make air 
connections for Chicago in time to 
catch the sleeper plane arriving in 
Los Angeles at 8,0’clock the next 
morning. In other words the trav- 
eller from Canada can have 
a full two weeks holiday in southern 
California and do his travelling at 
the week-ends. The cost of the 
round trip from Toronto would be 


approximately $265. _ . 


f Travellers | 


Sir Francis Floud, high commis- 
sioner for the United Kingdom at 
Ottawa has sailed for England on 
two to three months leave of absence. 


Major Clifford sifton, Toronto, is 
England. 


holidaying in 
Toronto, presi- 


Harrison Smith, 
dent of Imperial Oil Ltd., is in New 
York en route to South Virginia. 
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Bermuda is getting ready for a 
winter tourists. 
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The old British colony of Jamaica 
is a treasure-house of interest. 
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heavy influx of cruise visitors and 


Cruising Southward 


Stock market disappointments 
have had little if any effect on the 
migratory instinct which yearly 
drives hundreds of Canadians south 
of the snow line. 

A survey of travel agencies and 
steamship offices indicates a general 
increase in southbound travel and 
some agencies report bookings 20% 
to 30% above last year. One obvious 
reason for this is the relative 
economy of travel exemplified par- 
ticularly in the special cruise trips. 
Average costs of these cruises, it is 
estimated vary from $15 to $20 a day, 
including rail trips from Toronto or 
Montreal. 

The cruise business in post-de- 
pression years has shown rapid and 
consistent expansion, It reaches a 
new peak in the mapping of the 
1937-38 programme, a programme 
which includes more than 209 winter 
cruises from New York. Caribbean, 
West Indies and South American 
trips alone will command the serv- 
ices of 40 liners varying from the 
cabin class to the three super-liners, 
the Normandie, the Berengaria and 
the Rex. In this cosmopolitan armada 
flying the flags of eight nations. Can- 
ada is represented by the Empress 
of Britain and the Empress of Aus- 
tralia as well as the regular trips of 
we C.NS. “Lady ships” from Hali- 

ax. 


Canada Goes South 

As far as Canadians are concerned 
the migratory movement to the south 
will get into its stride after Christ- 
mas and reach its peak about the 
middle of March. Canadians for the 
most part like to spend Christmas 
in their own homes. It is that aftey- 
Christmas let down that lures them 
to the rail, airway and steamship 
offices. 

There is a smaller group of winter 
travellers, however, which likes to 
get away for the Christmas season, 
and the steamship companies are 


catering to this class this year with| be 


an increased number of Christmas 
and New Year cruises. Eleven cruise 
ships will be on the ocean on Christ- 
mas day. Of these, twa sail from 
New York on Dec. 23 and four on 


Dec, 24. 
Short Cruises 

The emphasis this year is again 
on the short cruise. Twenty-six West 
Indies cruises will bring their pas- 
sengers back to New York within 
the week, Fifty others, most of them 
touching the canal zone and other 


central American ports, can be fitted 
into the traditional two-week limit 
which the average businessman al- 
lows himself away from his office. 

This short-time programme has 
been facilitated by the use of the 
larger and speedier boats. The C.P.R. 
flagship, Empress of Britain, when 
she leaves New York Dec. 24 will 
cover the 1,457 miles to Kingston, 
Jamaica in less than four days. She 
will continue her southward course 
as far as Cristobal at the mouth of 
the Panama Canal and from there 
homeward with a stop at Havana, 
giving ample time at each port for 
shore excursions. After a trip of 
nearly 4,200 miles she will be back 
in New York on Jan. 6 in time to 
start her world cruise two days 
later. 

South America Popular 

Both the Rex and Normandie are 
being used on longer cruises with 
Rio de Janeiro, setting for the 
world’s youngest dictatorship, as 
their southern goal, These two 
cruises are significant of the trend 
toward Central and South America. 
In 1930 South America took third 
place far behind the West Indies and 
Europe in cruise popularity. This 
year, while the West Indies is still 
well in the lead, bookings for Rio, 
Mexico, Montevideo and Buenos 
Aires routes have climbed beyond 
all expectations. It is part of a larger 
trend which is bringing South and 
North America closer in the world 
of trade and politics, 

The smaller cabin class steamers 
are being worked overtime this 
year, each handling anything from 
four to 12 trips during the season. 
The motorship Pilsudski has 10 
“fiesta” cruises to the West Indies 
and South America. The longest of 
these (17 days) will inclide the 
ports of six nations and -has been 
planned to take in the byways as 
well as the highways of the Carib- 

an. 


75 Trips to Nassau 

Nassau is getting ready to welcome 
oe than 75 cruise ships in ad- 
dition to the regular winter migra- 
tion from Canada. The Government 
has voted an appropriation of more 
than $500,000 for expansion of tour- 
ist trade and the money is being 
spent on improvement of telephone 
and telegraph facilities as well as 

new seacoast projects, 
_ Twenty-six cruises include the 
‘island, or rather the eight islands of 


A visit to Montreal will be truly enjoy- 
able if you stop at the famous Windsor 


quality, 


variety and excellence of its 


cuisine and its very moderate rates. 


¥. A. Stead, Manager 
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Bermuda in their itineraries. Cruise 
ships, however, play only a small 
part of Bermuda’s winter tourist 
traffic. Judging on advance bookings 
regular services expect an unusually 
heavy Canadian movement to this 
southern playground now brought 
by air services within 17 hours 
travelling time of Toronto and 
Montreal. 

Jamica too is receiving more 
attention from cruise ships this year. 
Some 50 special trips will give Can- 
adians an opportunity to see this old 
British colony. Jamica’s small area 
is a treasure house of interest to the 
student of world trade. With the 
rapid growth of export trade the 
island has become a busy shipping 
centre. Non-cruise travellers can 
choose any of a dozen services by 
water or air. The C.N.S. “Lady 
ships” make the trip in 10 days from 
Halifax. If speed is essential air 
services fill the bill at a cost of about 
$250 including rail fares. 

Cuba gets 71 cruise ships this year, 
and like Nassau is completing gov- 
ernment projects for expanding its 
tourist industry. This island with 
the historic interest of the old world 
mingling with the extravagance of 
the new is less popular with Can- 
adians than with Americans. As a 
cruise stopover, however, it presents 
something unique. Its $20 millions 
capitol at Havana is a monument to 
governmental profligacy as well as 
architectural magnificence. » 


Southern cruises from New York 
are listed on page 9. 


Travel 
Notes 


Fast Trains to South 

Atlantic Coast Line Railtoad has 
augmented its service to the South- 
land, in preparation for an in- 
creased volume of Florida-bound 
travel, whith; it is expected, will 
commence earlier this year than 
ever before. When the winter 
schedule is complete the railroad 
will have six trains daily from New 
York, Philadelphia, Baltimore or 
Washington. The Gulf Coast Lim- 
ited starts operations on Dec. 9 while 
the Florida Special, touching all 
Florida east coast resorts, starts its 
51st season on Jan. 2. 


* -* * 


1937 Explorers 
f The rediscovery of South America 
is the slogan being used to introduce 
one feature of southern cruise pro- 
grammes this year. Tours with 
elaborate shore excursions have 
been mapped out to touch almost 
every point of interest. They will 
include the capitals of Rio de 
Janeiro, Montevideo, Buenos Aires, 
Santiago and Lima. A train trip 40 
miles inland will give cruise pas- 
sengers a glimpse of Santos, coffee 
capital of the world from which 13 
million bags of coffee’ are shipped 
annually. A plane excursion over 
the. Andes to Santiago is another 


CHRISTMAS-NEW YEAR'S 
WEST INDIES CRUISE 


FROM NEW YORK 


15 Days from $192-5° 
Saturday De¢, 18th 4pm. 


Visiting BARBADOS, TRINIDAD, 
VENEZUELA, PANAMA, HAVANA 


On the Gleaming W hite Viking Liner 


Kungsholm 


Length 608 ft., 20,222 tons reg., 26,700 tons displ. 


| Spend a unique Christmas amid the 


luxuriant setting of the tropi 
New Yeattin aboard ship. aa 


LATER CRUISES, 18 days, from $225: 
JAN. 7, JAN. 28, FEB. 18 


Also Mar, 11 and Mar. 25, 12 days, from 
$157.50. Apr. 14, 10 days, from $130. 
No passport required. 
GRIPSHOLM AROUND SOUTH AMERICA 
dan. 29. 54 days from $610 up. 
Kungsholm Crvise, Africa and Europe, 
April 26, 34 days from $395 up. 
Consult Your Agent, or 
SWEDISH AMERICAN LINE 


VIO Staniey St, Montreal, Quebec, Phone Ma. 3088 
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HAVANA — NASSAU - SOUTH 


Follow the Sunl 


Forget Winter under blue skies 
and swaying palms, 


where 


white sanded beaches with tumbling surf, green golf 


courses and the sce 
to day — where nig 
unforgetable. 

Plan your Holiday now. 


nt of flowers lend a perennial charm 
ht has a tropical enchantment that is 


Travel by train and save time. 


Your way is made smooth by a superb fleet of fast through 


trains. 


from PENN. STATION (P.R.R.), NEW YORK, DAILY 


Connecting Service from Montreal at New York or Washington 


’ Florida Special* 
Gulf Coast Ltd. 


—5lst Season. Recreation Car—Or- 

chestra, Dancing, Games, Hostess, 

27-2/3 hours to Miami, (Eff. Jan. 2.) 

One-night-out to Florida, Central, 

—s and West Coast resorts. (Eff. 
) 


Th e Miamian* One-night out to Miami and other 


Havana Special 
New Palmetto Lt 


rome Eevee 


ves Washington 9.20 a.m. daily. (Eff. Jan. 3.) 


TAKE ‘YOU 
AUTO: 1 Addj- 
tional 


*Via F.E.C. 
R. 8S. VOIGT, GENERAL EASTERN PASSENGER AGENT 


Florida East Coast resorts. (Eff. Dec. 9.) 
i To all Florida, East and West 
Coasts, Havana, Etc. Famous 
Lounge Car. 
Carolina-Georgia resorts. Serv- 
*. ice extended to Jacksonville. Im- 
proved equipment and schedule. 
Fast non-stop train, early morning 
arrivals, Miami, Tampa, Sarasota, St. 


Ry. from Jacksonville to East Coast points. 


16 EAST 44th ST., NEW YORK. TEL. MURRAY HILL 2-0300 


WAY Ty Ae MT aarenoan 


feature of these cruises. According 
to G. S. Collins, Canadian manager 


.of the American Express Co.,,, the 


South American tour this year is 
expected to top the list in popularity. 
s a x 


British Empire Tower — 

A steel tower rising 300 feet above 
the erest of a hill will command a 
view of the British Empire Exhibi- 
tion Grounds at Park Bellahouston, 


Glasgow. Observation galleries on 
this tower will accommodate 600 
sightseers. From it, the 170 acres of 
exhibition ground, including the 
pavilions of Canada, Australia, New 
Zealand, South Africa, will stretch 
before the eye like a map. The 
tower was designed by Thomas S 
Tait, F.R.LB.A., architect of the 
world-famous Sydney Harbor 
Bridge. 


EGYPT - INDIA - BALI 
AUSTRALIA-NEW ZEALAND 
Let the prestige of “The World’s Greatest Travel System” 


be with you on this luxurious 


the B: 


Cruise. Parti y in 


port of Hong Kong, in Australia, New Zealand 


and Fiji you will welcome the feeling of confidence which 
the Empress on her own “home waters” can give! 
Fares from $2,300 (less than $18 per day): 
See your own travel agent or 


E. F. THOMPSON, 
Steamship General Agent, Canadian Pacific Building, Toronto. 


™~ 
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TORILLS OF TRE PRIMITIVE IN CIVILIZED, Comrort 


RP as 


Week 


J UST now, above 
South Africa, the glorious sun is 
bathing all this lovely land. Its 
spell is over white-homed cities, 
floral wonderworlds, or where the 
long surf pounds upon the golden 
sands, then, at the close of day, it 
gilds with flame the fortress peaks 
that crest the mighty Drakens- 
berg. Sunshine abundant, yet 
high noon is temperate, and the 
star-filled nights induce cool, 
restful slumber! 

To charm the eye and spirit 
are such famous scenes as vast 
Victoria Falls, the multicoloured 
Cango Limestone Caves, myster- 
ious Zimbabwe, token of man’s 
dim antiquity, the native kraals, 
and in the Kruger National Park 
an animal kingdom flanks the 
winding road. Here are quaint 
villages and prosperous towns 
rich in the present day’s ameni- 
ties. Here sight-seeing may be 
mingled with a choice of various 
sports. And all throughout South 
Africa your way is smoothed by 
modern travel brought to high 
perfection, and graced by hos- 
pitality. 

Your travel agency will gladly 
tell you more about South Africa, 
and will perhaps surprise you 
when you learn how easily 2 
never-to-be-forgotten holiday in 
this hospitable. Dominion may 
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Weekly Sailings Direct 
IRELAND, ENGLAND, 
FRANCE, GERMANY 


ee 


on America’s largest, Sessile liners 
Washington-Dec.14 


February 9, March? 


Manhattan - Jan. 4 
January 27, February 23 
Cabin.$186up; Tourist, $127 up; Third, 995 up 
Assiling every Wednesday at noon elter- 
geting with the more informal vessels 
President Harding — Dee. 8, Feb. 2 
President Roosevelt — Dec. 22, Jan. 19 
Cabin Class, $41 up—Third, $91 up 
Also “American One Class”. ships * 
every Friday direct to London, fort- 
nightly to Cobh, Liverpool ; only $105. 


TWO SPECIAL WINTER CRUISES 

6-DAY New Year's Cruise to Havana on 
the Manhattan, Dec, 27 . . . $77.50: up. 
1-DAY Cruise to Nassau, Mavana, King- 
gion on the Virginia, Jan. 5.., $140 up. 


Ask your travel agent Jor deta 


United States Lines 


19 King St. E. . EL, 9116 
Book Early and Avoid Disappointment 


PHBE 


Makers of Hell Gurmoned Envelopes 
3? ‘ 
245 CARLAW AVE., TORONTO 


xy 


City’s Status a 
Patronage 


lication of the board’s protest against 
reported routing of the Trans Can- 
ada main line service far north of 
Toronto, Mr. Howe voiced assurance 
that “sugh an important potential 
source of air traffic ‘as Toronto” 
would be given fully adequate serv- 
ice in accordance with ~ traffic 
developed. 

He visualized the possibility, he 
said, that service would be given be- 
tween eastern and western Canada 
by at least three planes—one direct 
from Montreal to Vancouver, one 
from Toronto to Vancouver, and one 
from Montreal to Toronto and west- 
ern Ontario, Such. service would, 
however, have to be justified by the 
traffic originating in both Montreal 
and Toronto, and if traffic from 
Toronto was insufficient to warrant 
running a plane direct from that 
city, other arrangements would have 
to be made to give Toronto service. 

He denied that any definite decf- 
sion had béen reached either to carry 
Toronto passengers northward on a 
shuttle service to connect with the 

| main line, or to pick up passengers 
at Toronto with the Montreal-Van- 
| couver plane. He mentioned tenta- 
tive plans for planes to leave To- 
ronto at 9.p.m. and reach Vancouver 
at noon the following day, for Trans 
Canada. rates of 5 or 6 cents a mile 
(similar to U. S. rates), and to de- 


NIAGARA ROARS ITS MIGHTY 
WELCOME !! 
possible 


Commanding the finest 

view of the seventh wonder of the 
world, the beautiful General Brock 
is also world famous for its sun deck 
and Rainbow Deck. 


Ronald P. Peck, Resident Manager 


CF Pray hy deh a 


NIAGARA FALLS ONTARIO 


“IN THE HEART OF ORCHARDS AND 
INDUSTRY !1 


Serving the rich agricultural and in- 
dustrial Niagara i the 
Royal Connaught’s far famed hos- 
pitality bas become international 
tradition, : 

H. Alexander MacLennan, Resident Manager 


~ 
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HAMILTON, ONTARIO 


SIX MINUTES FROM THE HEART 
OF DETROIT! 
One of Canada’s really outstanding 
hotels, the beautiful, modern, 300- 
room Prince Edward is in the centre 
of Windsor—yet by tunnel—only six 
sinates from Cadillac Square, De- 
cit, 
Harry A. Peters, dr., Resident Manager 
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WINDSOR, ONTARIO 


Of course, when in Montreal, it's 
the beautiful Mount Royal Hotel. 


ALLUNDER THE DIRECTION OF VERNON G.CARDY 


Can We 


Help You 


With Your Travel 
Plans? 


Travel has three 


joys — those of 


anticipation which includes the plan- 
ning of the trip; those of realization 


of the trip itself and then its remain- 
ing as a living memory picture. 


lf we can help yo 
should like to do 


u in the former, we 
so. Planning cuts 


down the details and adds effective- 


ness to your trip. 


— 
, 


Where shall : go? 


Travel Editor, 


The Financial Post, 
481 University Avenue, 


Please send me booklets and 
|] Florida [7] Bermuda 

[) South America 
(] Nesseu 


() By Train [] By 


Send the coupon. 


Where shall | stay? 


i 


Toronto. 
information: — : 


1 Jamsica [] South Africa 


[J The Mediterranean [}-Colifornia 


C) World Cruises 


Civ setanee: 
Steamships 


From Ontario Capital For 
of One-hour Flying Time 


to afford it the greatest measure of 
patronage.” 

All Trans-Canada announcements 
to date have indicated that the main 
route of the airline’s operations 
across the country would follow a 
direct line from Montreal to Winni- 
peg, accommodating traffic to and 
from Toronto with a “shuttle serv- 
ice” contacting the main line at 
Scotia Junction. This point is 110 
miles north of Toronto, and a plane 
flying to Scotia from Montreal by 
way of Toronto would have to cover 
435 miles, compared with 280 miles 
in a direct Montreal-Scotia flight. 
Even with modern fast ‘transport 
planes in use, the more roundabout 
route would require an hour to cover 
the extra 175 miles, without allow- 
ing for stopover time at Toronto. 

After summarizing the dominant 
position of Toronto and Ontario as 
centre of population, industrial de- 
velapment and commercial activity, 
and consequently their importance 
as potertial sources of air traffic, 
the Board of Trade declares: 

“The inconvenience of the transfer 
of passengers at any point so close to 
a main centre such as Toronto would 
not be regarded favorably by the 
travelling public. The possibility of 
delays and probable failure to con- 


nect with through planes operated | 


on fast time schedules for mail pur- 
poses would be a deterrent to the 
development of traffic. 

“This is an important factor when 
it is remembered that Trans Canada 
will be in competition for western 
traffic with United States airlines 
which are now giving an excellent 
service, and have a fast growing 
patronage from the “Toronto area 
which will undoubtedly be improved 
by air-services between Toronto and 
Buffalo, Chicago. Cleveland and 
other United States airline centres 
as ‘soon as Toronto airports are 
ready to handle the traffic.” 


Plan Only Tentative 

The board notes with satisfaction 
that Mr. Hungerford avowedly in- 
tends to consult with city officials 
and others before reaching final de- 
cision on the Trans Canada main 
line routing. Representation at any 
conference on the subject called by 
Mr. Hungerford is asked by the 
board. It is submitted in the brief 
that the primary purpose of Trans 
Canada is to serve the public and 
business interests, and that prospec- 
‘tive patronage from a source of 
heavy traffic should carry. more 
weight than the curtailment of fly- 
ing time between Halifax Montreal, 
Winnipeg and Vancouver. 

To date, the attitude of Govern- 
ment and Trans Canada officials has 
been that Trans Canada’s transcon- 
tinental service must be as swift and 


.| efficient as possible, if for no ‘other 


reason to avoid diversion of coast- 
to coast traffic southward over 
American lines from Montreal and 
Toronto. To this end, granting of 
franchises from air services between 
Montreal and Toronto, and between 
Toronto and border points or adja- 
cent American cities, is being with- 
held until Trans Canada operations 
are reasonably well under -way. 


| Winnipeg Electric 
Ends Wage Fight 


Increase Granted Falls 
Short of Original 
Demands 


From Our Own Correspondent 

MONTREAL.—Traffic, track and 
mechanical department employees 
of Winnipeg Electric Co. have voted 
to accept the partial wage cut 
restoration under modification of 
the Federal Conciliation Board 
award. 

The employees sought a restora- 
tion of what they claim was a 13% 
cut during the depression period. 

The Conciliation Board recom- 
mended restoration of the pay cut, 
but the company argued that: in 
view of unsettled: state of affairs 
generally, it would be a veiy short- 
sighted policy for it to agree to 
increase wages over. the next three 
years. 

A counter proposal was put for- 
ward by the management to give the 


| employees a wage increase of about 


3%% and after further negotiations 
the men agreed to accept 4%%. 


CITY and COUNTRY 
ESTATE 
OWNERS 


, We have a fine 
assortment of 


Specimen Trees 


E, D/ SMITH & SONS LTD. 
WINONA, ONT, 


‘TWO FORDS Now 
_ “New 1938 Fords now in the hands 
of dealers 


Canadian come in two 
Sitar eet boty vivine Bit sree See 
De Luxe. 


— pes saad 

use the same 85. horsepower 
and are mounted on the same 

1 ch wheelbase, The De Luxe, 


What's What 
im Ad vertising 


By JEAN R. GEMMELL 
Art Metal Works, Inc., Newark, 
NJ., has just released its pre- 
Christmas advertising campaign for 
Ronson lighters. National magazines, 
class papers and rotogravure will be 
used. The Metropolitan Advertising 
Co., New York, is directing the ac- 
count. 
. s 7 
The Ford Motor Car Co. is an- 
nouncing its 1938 models on a 
nation-wide scale commencing im- 
mediately. An extensive list of 
newspapers, magazines, and trade 
papers will be used, 
* = * 


James Fisher Co., Toronto, has 
been appointed to handle the Cana- 
dian advertising for the R. B. Davis 
Sales Co., Hoboken N.J., manufac- 
turers of -Davis baking powder, 
Cocomalt and Cut-Rite wax-paper. 
Plans for the campaign have not 
yet been completed, 

7 = 7 


International Paints (Canada) 
Ltd., has appointed Lord & Thomas 
of Canada, Ltd., Montreal, to handle 
its advertising. 

” ” * ‘ 

C.C.M. Joycycles, cyclets,~ bike 
wagons and other children’s ve- 
hicles manufactured by The Canada 
Cycle and Motor Co., are being ad- 
vertised for Christmas gifts in a 
newspaper campaign just released 
by The James Fisher Co. A number 
of large dailies are being used. 

. - * 


The R. B. Davis Sales Co., of 
Hoboken, N.J., announce the ap- 
pointment of The James Fisher Co. 
to handle their advertising in 
Canada. 

* - ~ 

John R. Thompson, formerly in 
charge of the Chicago office of The 
MacLean Publishing Co., has return- 
ed to Toronto to.become advertising 
manager of Maclean’s Magazine, suc- 
ceeding the late G. R. Donaldson. 
Mr. Thompson joined the company 


however, in addition to extra equip- 
ment, incorporates longer hood, 
more flowing in rear and er lug- 
gage space. Bodies are all steel, 

ded together, fenders more mas- 
sive than a year ago, seats slung well 
between wheels’ and adjustable. 


[Stable Rates 


z 


Safety featurés’ include recessed 
instrument board, incurving door 
handles, pillored upholstery, head- 
light indicator on dash, more easily 
read instruments, smoother brakes, 
shatterproof glass througliout. 


~ Southern Cruises 


Special southbound cruises this winter include virtually every. class of 
liner in service and provide wide scope for the traveller, West Indies and 
Caribbean cruises. during Christmas season and early part of January range 
from four days up to 32 days, with minimum fares varying from $77.50 up 
to $310. South American cruises take a month and a half to two months, 


with minimum fares of $600 to $650. 


Among the cruisés listed from New York are: 


j WEST INDIES AND CARIBBEAN 
Four days—to Bermuda, S.S. Hamburg, Dec, 31. 


Five days—to Bermuda and Nassau, 
Berengaria, Dec. 28. 


S.S. Bremen, Dec, 28; to Nassau, S.S. 


Six days—to Havana, S.S. Manhattan, Dec. 27; to Nassau, S.S. Georgic, 


Jan, 7, 


Eight days—to Nassau and Havana, S.S. Rotterdam, Dec. 24; S.S. Transy]- 
vania, Dec. 24, Jan. 5, and Jan. 15; S.S. Georgic, Jan. 15; to Bermuda and 
Havana, S.S. Queen of Bermuda, Jan. 5. 

Nine days—to Nassau and Havaua, S.S. Pilsudski, Dec. 23 and Jan, 10, 
S.S. Virginia, Dec, 24; to. Nassau, Havana, Bermuda, Emp. of Australia, 


Jan, 4. 


Eleven days—to Nassau, Havana, Kingston, S.S. Virginia, Jan. 5. 

Twelve days—to Kingston, Cristobal, Havana, S.S. Emp. of Britain, Dec, 
24; to Kingston, Cartagena, Colon, Havana, S.S. Columbus, Jan. 8; to 
San Juan, St. Pierre, Ft. de France, Barbados, Pt. of Spain, La Guayra, 


Curacao, S.S. Statendam, Jan. 8. 


Thirteen days—to KingSton, Cristobal, Havana, Nassau, S.S. Saturnia, 


Dec. 23. 
Fourteen days—to Pt. au Prince, Kin 
dam, Jan, 15. 


gston, Cristobal, Havana, SS, Rotter- 


Eighteen days — to Bridgetown, Pt. of Spain, La Guayra, Willemstad, 
Colon, Kingston, Havana, 8.8. Kungsholm, Jan. 7. 

Thirty-two days—to Kingston, La Guayra, Pt, of Spain, Rio de Janeiro, 
Bridgetown, SS. Emp. of Australia, Jan. 15. 


AROUND SOUTH AMERICA 
Fifty-four days—to Nassau, Havana, Cristobal, Balboa, Callao, Val- 


aiso, Cape Pillar, Magallanes, Buenos Aires; Montevideo, Santos, Rio 
} oes Samuire, Babla: Pt, of Spain, St. Pierre, Ft, de France, Bermuda, 


8.S. Gripsholm, Jan. 29. 


Sixty-one days—to Havana, Kingston, Cristobal, Balboa, Callao, Valparaiso, 


Puerto Montt, Magallanes, Buenos Aires, Montevideo, Santos, Rio de/ 


Janeiro, Bahia, Pt. of Spain, La Guayra, Curacao, S.S. Rotterdam, Feb. 3. 


orty-seven s—to Havana, Cristobal, Balboa, Callao, Mollendo, Val- 
a aee Sassbanin Mar del Plata, Montevideo, Santos, Rio de Janeiro, 


Bahia, Pt. of Spain, Nassau, $.S. C 


C.P.R. Profits 


Show Decline 


Chicago office since. that time, His ; 


in 1924, and has been manager of the 


A McKie Lined neat cite net October Net Slightly’ Be- 


A. McKim Limited, next with Hugh | 


C. MacLean Publications, then with 
Consolidated Press and since with 
Maclean's Magazine, Albert Hughes, 
who has been with the Magazine Re- 
search and Promotion Department, 
goes to Chicago on Dec. 1 as repre- 
sentative for the magazine and 
Francis E. Crack, formerly produc- 
tion manager for Russell T, Kelley 
and Benison Advertising Agency, has 
joined the staff to take over Mr. 
Hughes's duties, 
» a” ” 

Motor Improvements Inc., of New- 
ark, N.J., manufacturers of Purola- 
tor Oil Filters, have just transferred 
their advertising account to Aitkin- 
Kynett Co., 1400 S. Penn Sq., Phila- 


delphia; account executive H. H. } 


Kynett. Formerly this advertising 
was handled by Berminghan, Casile- 
man & Pierce, Inc.. New York. We 
are advised on good authority that 
Purolator Oil Filters will be featured 
in trade papers in Canada for 1938, 
although their advertising pro- 
gramme has not as yet been com- 
pleted, 
> 7 ” 

Harry Saul has been appointed 
advertising manager of the Winni- 
peg Free Press. Mr. Saul, whose 
new duties commenced on Dec. 1, has 
been advertising manager of the 
Regina Leader-Post for many years 
and now succeeds F. D. Galbraith in 
Winnipeg. ‘ 

7 * * 

Three Fairchild Publications, 
Women’s, Wear Daily, Daily News 
Record and Men's Wear, which 
17 years ago discontinued commis- 
sions to advertising agencies, will 
resume such payments * beginning 
Dec. 1, according to the New York 
Herald-Tribune,. 

” 7” ” 

Thomas N. Dwan has been ap- 
pointed advertising manager of the 
Edmonton Bulletin. Mr. Dwan was 
formerly advertising manager of the 
Toronto Telegram, 

7 oe . 


Clinton Knitting Co., Clinton, Ont., 
is making its first appearance in 
class publications for the Christmas 
trade. Full-page copy is appearing 
in the Christmas number of May- 
fair. A. J. Denne Co. Toronto, 
handle this account. 


Edmonton and Calgary 
Debt Plans Approved 


From Our Own Correspondent 

EDMONTON. — Orders-in-council 
authorizing debt settlement plans as 
proposed by the Bondholders’ Com- 
mittees for Edmonton and Calgary 
have been approved by the Alberta 
cabinet and signed by Lieut.-Gov 
J.C. Bowen. 

The plans will reduce debenture 
debt of the two cities to a consider- 
able extent, and will extend un- 
matured bonds for a further term of 
years at reduced rates of interest. 
Provision is made for full retire- 
ment of Calgary’s debt by 1962, and 
Edmonton by 1967, 


Canada Bud Breweries 
Declares 40¢ Dividend 


Canada Bud Breweries Ltd. has 


declared : dividend 40 cents a 
share on its common. 
Dec. 15, 1937 to sharehol 


cord Sept. 4. A similar pa 


ock, payable 
on re- 


ent was 
made on July 20, 1997 and Dec, 19 of 
; aed i > j ‘se 


hind Last Year — Cumu- 
lative Total Ahead 


From Our Own Correspondent 
MONTREAL.—As was to be ex- 
pected from the interim weekly 
statements, Canadian Pacific Rail- 
way’s operating statement for Oc- 
tober shows a slight contraction in 
earnings. 

During the month gross earnings 
totalled $14,729,165, an increase of 
$479,743 over the same period last 
year. This improvement was wiped 
out, however, by a greater increase 
in working expenses, leaving net 
earnings at $4,279,107, as against $4,- 
403,183 a year ago. 

Well Ahead To Date 

Cumulative returns, on the other 
hand, show that for the 10 months 
to the end of October the Canadian 
Pacific was well ahead of the like 
period of last year both in respect to 
gross and net earnings. 

Gross operating income for Janu- 
ary-October this year was $110,831,- 
155, a gain of $5,638,154 over the 
same period of-1936. Working ex- 
penses increased only $4,515,758, 
leaving net earnings at $17,353,048, 
an increase of $1,122,396 over last 
year. 

Comparative returns for October 
and the 10 months ended October, 
3937 and 1936, follow: 

October: 1937 


. § 
14,729,165 
10,450,058 


Net earnings 4,279,107 

Ten Months Ended Oct. 31: — 
Gross earnings ... 110,831,155 
Working expenses. 102,478,107 


17,333,048 


1936 


s 
14,249,421 
9,846,238 


4,403,183 


114,193,000 
97,962,349 


16,230,651 


Gross earnings ... 
Working expenses. 


Net earnings 


Ottawa Traction 
Winds Up Affairs 


Shareholders Will Receive 
Stockholdings in Ottawa 
Electric 


From Our Own Correspondent 

MONTREAL.—Arrangements are 
| being made for the winding up of 
Ottawa Traction Co, by distributing 
to its shareholders all the outstand- 
ing stock of Ottawa Electric Rail- 
way Co. 

Last June the Ottawa Electric 
|Railway issued $2,520,000 of 3%, 
3%%, 4% and 4%%. first mortgage 
bonds. Proceeds of this issue were 
used to refund the outstanding 
$2,218,800 544% first mortgage bonds, 
which had hitherto been pledged as 
collateral for a similar amount of 
publicly-held 5%% bonds of Ottawa 
Traction,’ wiich were called for 
redemption. ye 

The final step involves the wind- 
ing up of Ottawa Traction Co, At 
present the Traction company owns 
25,047 shares of Ottawa. Electric, 
which compare in number with 
56,076 shares of the parent company. 
rat stock will be distributed pro 
rata. 


Scarborough Twp., Ont. — Relief 
conditions have improved steadily. 
Actual cost of relief was $649,000 in 
1935. $501,000 in 1936, and $390,000 
for Oct, 1887. ae 27.421 compared ad 

” ’ was ' 
with for the same month last 


y 4 


ie 


olumbus, Feb, 5, 


|North York Township 
Paying Off Debentures 


North York Township will make 
| full payment to holders of past due 
| debentures on Dec. 31, 1937, at the 
head office of The Canadian Bank 
of Commerce, Toronto. Simple 
interest at the debenture rate will 
be paid on overdue principal to the 
date of payment, but no further 
interest will accrue after the end of 
this year. This gives effect to the 
refinancing plan announced several 
weeks ago. 


For Tracking 
Are Requested 


Railways “Truckers Agree 
in Part Before 
Enquiry... . 


CLASH ON TAXES 


A measure of agreement between 
the railways and: trucking interests 
in regard to stabilization of motor 
vehicle transport operations, fea- 
tured the opening sessions in To- 


ronto this week of Ontario Royalj- 


Commission on Transportation, 

Sharp disagreement was neverthe- 
less recorded by spokesmen for the 
two groups, in introductory .briefs 
filed with the Commission, on the 
railways’ contention that‘ taxation 
and license levies should be in- 
creased on commercial auto trans- 
port. Argument of the railways is 
that auto traffic generally and truck 
service operators in particular pay 
an inequitably low share of the cost 
of building and maintaining . road 
systems, and thus are subsidized on 
an unfairly competitive basis in re- 
lation to the railways, 

To this the truckers retort that 
they pay more than their share of 
taxation collected from motor traffic, 
and that if the question of subsidies 
is to be raised, full enquiry should 
be made into the extent to which 
railway transport has been ‘subsi- 
dized by public bodies, This position 
of public carrier truck operators in 
this regard is set forth in the fol- 
lowing extract from the preliminary 
brief filed by the Automotive Trans- 
port Association of Ontario: 

“A modern highway system 
benefits the people at large. It stimu- 
lates travel and encourages trade and 
commerce. Trade and commerce are 
entitled to the benefits flowing 
from the lower cost of motor truck 
transportation, its flexibility and 
improved service.” 

Railway Argument 

In the brief of the Railway Associ- 
ation of Canada, the Commission is 
urged to probe the extent to which 
levies oh all motor traffic have met 
the real cost of building up vehicu- 
lar traffic channels, and the propor- 
tion of the deficiency that should 
properly be met by commercial auto 
operators. The railways submit that 
existing levies on pleasure vehicles 
constitute the correct. measure of 
taxation on such autos, and thus that 
the entire deficiency should be met 
by the commercial vehicles, 

The railways brief advances the 
view that not only is the division of 
highway costs inequitable as be- 
tween motor traffic and the general 
taxpayer (including the ‘railways), 
but that auto taxation fails to meet 
more than ‘out-of-pocket expenses 
for roads. Revenue from this source 
fails to provide either reserves for 
renewal or retirement of the original 
capital debt, it is contended. 

While differing on the question of 
whether taxation leaves the auto- 
motive transport industry on a@ fair 
competitive basis with the railroads, 
the briefs of the two bodies indicate 


| basic agreement.on the desirability, 


of stabilization of trucking «rates; 
licensing and ‘supervision to obviate 
wasteful duplication of facilities; 
proper wages. and hours for truck 
workers; and safety and soundness 
| of vehicles used. It is emphasized by 
| the truckers, however, that any regu- 


\ 


Christmas on southern seas! New 
Year's in the tropics! Whata 


to spend ut boli 
spaced the arene moe 


shi : 33 ow oo a 
ad hos , its parties 
oad wii eonerenieaiail: 2 


Pall details from YOUR TRAVEL AGENT ov 


&. F. THOMPSON 
Steamship General Agent, 
Canadian Pacific Building, Toronte 


re 


lation should not be aimed at el 
inating allegedly unfair competition, 
and that there should be no fixing 
of rates by the Government, : 
Publication of Rates 


Both the railways and the trucke-/ 
ers apparently take the view that any © 
trucking rate schedules should be d 
veloped within the industry itself; =| 
and should not be necessarily rela 
to railway rate tariffs, The, railw 
brief insists, however, that truck- 
ing rates should be published ai 
filed with a supervisory body, w : 
would have power to void any rates 
deemed to be “unreasonable, un- 
economjc or discriminatory.” Either 
classes‘of commodities or individual 
shippers might be affected by such 
discrimination, it is suggested. 

‘Publication and filing of rates 
with an appropriate body are 

advocated in the brief of the Cane 
adian Manufacturers’ Association, 
which further agrees with the rail 
ways on the need for licensing to 
eliminate undue multiplication 


trucking: facilities. The C.M.A. jc 


with the auto transport body in 
urging that any evidence developed 
as to subsidizing of trucking opera- 
tions be paralleled by enquiry inte 
subsidies to units of rail, water an¢ 

air transport. 


Commercial Aleohols Ltd, 


Reports Improved Sales. 


From Our Own Correspondent 

MONTREAL.—Current sales of 
Commercial Alcohols Ltd. are run- 
ning 30% to 40% above last year’s 
figure, according to statement 
pened te, C. G. Kertland, oresiden 

urthér, “te -atates that prosy 
are promising, for .a substant 
increase in prof Be 

Bank loans have, been entirely 
wiped out and other items on the 
balance sheet to date show improves: 
ment. 


This. Cooperative Christmas Gift 


Promotes 


Goodwill for Life 


At previous Christmas Seasons, you may often have read that such 
and such a firm has initiated some form of Group Insurance gt Pension 
Plan for the welfare and social security of employees. 


Were you to know all the facts, you would find that in most cases these 
Group Insurancé Plans have been treated upon a mutually contributory 
basis. The employer pays part of the cost. Employees willingly con- 
tribute their share, whether it be for Group Life, Group Accident and 


Sickness or Group Retirement Incomes, or all three. 


‘ 


\ 


That Group Insurance is acceptable to and appreciated by employees 
is proven by its rapid and wide-spread growth. \ ’ 


The Confederation Life Association has for many years been devising 
Group Insurance Plans for corporate and private employers and their 
employees. In addition to numerous Group Life and Sickness and 
Accident Policies, the Association has cooperated in the setting up of 
many Retirement Plans and is now entrusted with the privilege of 
administering pensions of approximately $2,700,000 per year. 


The Services of the Association are available 


CONFED 


i Office . 


$34,964 
year. of families cared for 
was 902 In 1996 and is now Me's 85, 
ha a ah eS ae do 


for advice and consultation 
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A LEAST you can grow pota- 
toes.” 


Something like that has been-said 


of folk 


round rural homes close 
cities for easy daily dri 


with city jobs 


Ee 


; 
a 


“f 
Lire 


ving, In th 


& 


ect 


higher income bracket, too, the post- 
depression era has seen a large num- 


ber of 
home, 


Undoubtedly the “you can 
| potatoes” feeling has in this 


farms providing a second 


o many 


grow 
topsy 


_ turvy world been an important fac- 
tor. Land is tangible. You can live 
on it and off it, even though you 
don't know chickens and goslings 


apart. Fortunes in stocks can melt 


away. Thriving businesses can be 


ruined. 


Land is different. 
Investment Possibilities 


Of course, there are very good 
financial reasons for buying country 
property. Money in the bank or con- 
servative securities brings very low 
returns, There seems no good reason 
to doubt that sometime there will 
come another great era of expansion 
for many Canadian cities and what 
is a quiet rural farm 
day after tomorrow be. 
mand for the city’s newest sub- 
division, Land skirting the city’s 
suburbs, therefore, holds very inter- 
esting investment possibilities. 

Ever since the war boom, rural 
land values have been enticingly low. 
Realtors estimate that during the 


depression alone 


wiped off the value of 


some 


today may the 
in high de- 


far away 
Thousands 


torrid months of 


. 


50% was 
Canadian 


farms. While the demand for land 
has been moving upward slowly in 
the past year or two prices are still 


little above rock bottom. 


So it is not simply to escape high 


taxes that city men are buying coun- 
as is so frequently 
charged. True, taxes in the country 
are very much lower. One ex-city 
dweller who paid $475 on his medium 
sized city lot now pays $125 for his 
100-acre farm, site of his year-round 
home. Saving on municipal income 
tax by country living was at one 
time an inducement in many parts 
of the country, but with most prov- 
inces now substituting a provincial 
for municipal income tax, 
no longer means of escape along this 


try homes, 


path. 


Killing the Goose 


Danger of killing the goose that 
is laying the golden 


ae 
very conside 


ly to the 
thereforé to the Value, 


iden eggs is very real 
unicipalities. The city 
home: 
desirability, 
of the sur- 


Cost of Land 


there is 
leisure. 


thé city 


rounding area. In some measure he 
is likely to be an employer of local 
labor and a consumer of local prod- 


uce. 


Tax rates that seem low at first 
glance, should be given a close ex- 
amination. In the city the taxpayer 


gets essential services for his money. 
He has to provide many of these 
services for himself or go without, 
in the country. Beyond roads and 
rural schools which his children are 

unlikely to use, he may wonder 
what he gets for his money. 


the purely s 


ee ernmencaeectne tT LD LT PIT TT 


dwellers grew UP i 
rge to return is especi- 


heat is now for many 
no longer adequate. Usually it is too 
for more than “visi 
are finding that spring, 
fall and winter find the country life 
more delightful than the few 
summer. 
But the most important factor in 
try living for city 


the growth of coun 
chine. The auto- 


workers is the macnil 
mobile and modern highways make 
an ©3 mile drive to the office only 
ger than from the 


a few minutes lon, 
bdivisions. Other 


new fashionable su 
machines have brought all the con- 
veniences and luxuries of the city 


try dweller m 
modern house construc- 
house on the wind- 
swept knoll as warm and easy 
as the city house huddled with 
thousands of others. 


“I guess I couldn’t afford it” is 
what thousands of city workers who 
dwellers have told 
themselves. Not unnaturally. For 
centuries pleasant rural life has been 
almost synonymous 


would be country 


What does living in the country 
cost? For one thing, the land that 


Toronto for instance, $100 to $150 an 
acre is a fair price 
farms, Within 30 miles of the centre 
of Toronto, some 10-acre lots have 
been bringing between 
$2,000. With luck, of course, 

Assessments have been known to’ buyers have been getting choice sites 


inflated ideas 
more purely | ¥ 


assured, 


Lower Prices for Farms 


Many buyers, of course, are buy- 
ing whole farms, 100, 150 acres. or 
complete blocks of four to six farms. 
Per acre, tie price is lower taking 
the whole thing, and if bought partly 

is probably wiser. 
Taking the whole farm, the buyer 
generally gets house and buildings 
included. 

Frequently these houses and build- 
ings have produced much, domestic 
uproar and serious pocketbook com- 
plaint. Some farm houses were s0 

built and so plann 


But very often, the house would 
have been ‘better scrapped in the 
first place and if the wife must have 
antiques, let them be antiqued in 
the furniture factory. In any case, 
don’t be too hasty about refitting the 
old farm house. Ask an expert, prob- 
ably better, two or three experts. 

If you think you really want to 
live there the year ‘round and 
“rough it,” there’s a grave danger 
that you're fooling yourself, Chances 
are after six months or less,-you will 
want.all the comforts and luxuries 
of your city home and you won't 
be a happy, fairly permanent coun- 
ost | &Y resident until you get them. 


Cost of Conveniences 


To equip a farm home with city 
conveniences costs more, naturally, 
than in town where power, water 
and sewer services need merely to 
be connected. In the country these 
services, except usually the electric 

have to be provided as well. 

Costs will vary but depend chiefly 

e nearness of water supply and 

the cS of soil which will have to 

be dug to carry the underground 
pipes. 

If there is a year round plentiful 
supply of ‘water in stream, spring or 
lake the city buyer is lucky. Other- 
wise wells have to be dug ‘and prob- 
ably also a soft water cistern con- 
structed. To make the former deep 
enough and the latter big enough 
will mean an outlay of at least a 
couple of hundred dollars for 8 
small home. 

Automatic ‘pumping outfits will 
¢, | cost from. $75 upward. An effective 

sewage disposal t*will mean “an 
outlay of $50 to $100 where soil is 
easily dug. These prices, and they 
A|are bare minimum ones for most 
locations, do not include, of course, 
umbing fixtures, piping 

and installation charges that must 
be met whether we build on a city 
street or a country concession line. 

Cost of living should be rather 
lower than in the city provided ex- 
pensive large-scale farming is not 
attempted. Many a city man who has 
tried it, now regrets his daring. 


More You Grow, More It Costs 


In this connection the advice given 
by Aemilius Jarvis, Toronto finan- 


isits.” 


lazy 


to heat 


with wealth and 


for well located 


$1,250 and 


deere cent IO CEE OE 


Nature's Lighting Now Moves Indoors! 


_ AINSWORTH MAGNA LUMINAIRES 


light from « 


causes of 
indoors. 


poor 


clear sky, temoving many 
vision for those who work 


new luminous bowl of special glass “alloy” 
ently diffuses light from the Ainsworth 
Luminaire; is practically invisible as it 
If you are planning to modernize your 
ing system, be sure to get the com- 
story back of this revolutionary new 
ind of fighting. It is the closest ap roach 
to Nature's own light yet . Ask 
your lighti ier for details of the 
aires, or “write to any of our branches. 
Your inquiry places you under no obliga- 
tion. 


% an ample. garden, orchard, 
poultry and possibly a cow, is a rural 
stage that itified 
show material savings on the 

food bill, but it will tie him down 
to ing help and daily, includ- 
ing Sunday, chores. 


The $35 a month or so that has has 
been paying his maid in the city, 
when expanded to $45 should secure 
the services of a man and wife, one 
to cook and hotisekeep, the other to 
jook.after lawns, gardens, livestock, 
furnace, snow and wash the car. 


But perhaps the biggest reduction 
in the cost of living will be in 
changed habits of life. 

“Oh, yes, but -an awful, lot of 
money just slips through my fingers: 
I don’t know where it goes.” 

Well, far less of it should slip 
through when you live in the coun- 

after all, moving to the 

isn’t just moving. It is 
fundamentally assuming a new 
philosophy of life and e. It 
gives new interests, scope for new 
hobbies. 

For instance, a pair of healthy 
riding horses will cost only around 
$250 and $100 a year plus home 
grown pasture and feed will handle 
both of them. He can’ easily provide 
his own hunting and fishing. Instead 
of perspiring; worrying his way 
around golf courses, the country 
dweller has his horse, his garden or 
probably nothing more than a hole 
in the back fence to engage his time, 
divert his mind, rests his nerves, 
foster his health and long life. 


Some of the Difficulties 


If country home living is so desir- 
able and simple why aren't more 
people doing it? 

As with everything else, the in- 
dividual must weigh the pains and 
pleasures for himself. ‘The home in 
the country has its disadvantages. 
Snow in most parts of Canada will, 
on some days, probably keep the 
business man fuming, in leisurely 
grandeur at home—unless he buys 
close to a highway. Then, too, some 
may not relish a 25 or 30 mile drive 
to the office which must be repeated 
on the return and which must be 
twice repeated for: social cals or 
theatres in the city, if dining at 
home. . 

The rich country home dweller al- 
most invariably keeps a home, 
apartment or hotel suite in the city: 


For the country dweller of modest | A! 


means the desirability of such ac- 
commodation will often arise, and 
unless there are some perpetually 
welcoming friends, he may as well 
be prepared to spend occasional 
nights at a city hotel. 

Whether the country house buyer’s 
property will be as easy to sell as 
the home he might have bought in 
the city, it is impossible to say. The 
eagerness with which desirable 
country property is being picked up 
this year around the great cities in- 
dicates that he might have little 
trouble selling. In the broadest view 
of the situation, however, it must be 
admitted that he had better be pre- 
pared for a good long stay. 

Probably a more serious deterrent 
is the attitude of the mortgage com- 
panies which, unfortunately, come 
into the picture when the moderate- 
means buyer is concerned. Despite 
the fact that mortgage and insurance 
companies are at present complain- 
ing loudly at their inability to place 
mortgages, they are, very largely, 
holding to requirements of prede- 
pression years. Location and style of 
house must meet their approval, 


which usually means that it must be |/ 


conservative to the last degree and 
located in a well-recognized city or 
suburban subdivision. While a few 
less conventional citizens have been 
able to persuade mortgage com- 
panies to give them building assist- 
ance, the country house prospect has 
still, in the main, rather difficult 
financing problems confronting him, 


Trend in U. S. Greater 


The urge for country living ap- 
parently varies directly with the 
pressure of the city in which the 
individual lives, For that reason the 
great American cities have exhibited 
this trend much more strongly in 
recent years than any Canadian 
cities, only a few of which have ex- 
perienced it to an important degree. 

But with continuing low returns 
on invested wealth, with world af- 
fairs continuing to throw terrible 
shadows of fear into many minds, 
the land will have an increasing ap- 
peal. Confiscatory schemes of many 
kinds have been threatened, even in 
this democratic continent. Taking 
away land so far has not been one of 
them. ‘ 

“At least you can grow potatoes.” 


University Tower Corp. 
Reports Moderate Gain 


Frem Our Own Correspondent 
MONTREAL. — University Tower 
Corp., the University 
Tower Building in Montreal, reports 
an improvement of about 5% in 
the first half of the c t 
year, which ends April next, as 
compared with the same period a 
re Oe . 
company has in- 
terest on its 6% first tom 


OFFICE WITH YARD ATTACHED “ge” 
Recently completed office building of the Construction Equipment Co. 


Ltd., of Montreal, represents what 

for a business which must haye offic 

storage. Garage is at fron 

in rear holds equipment fo 

lighted and enclosed by ‘glass bri 
nd side of gunnite concrete, 
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Construction 


Farmers Use 


ALI. P. Loans 


Borrowings Account For 


13% of Total 
in Year 


Approximately 15% of the loan 
totals achieved by the Home Im- 
provement Plan during its first year 
of operation were for improvement 
of farms, it is shown by figures 
issued by Hon. C. A. Dunning, 
Minister of Finance. 

Number of loans fot farm im- 
provement up to Oct. 30 last was 
4,608, or 16% of the 28,275 H.LP. 
loans for all areas and classifications 
up to the same date. Total amount 
of farm betterment loans was $1.5 
million, or 13% of the $11 millions 


nearly half the total in this division, 
as shown by the detailed figures 
below. . 


H. 1. P. Farm Improvement Loans 
(Nov. 1, 1936—Oct. = pare 


o. 
Prince Edward Island .. 204 «6§ 
Nova Scotia 462 
New Brunswick 


ount 
110,553 
323 


80,176 


—_—_—_——— 


4,608 $1,554,042 

First year of H.I.P. saw loans in 
cities and towns (5.000 pop. or over) 
numbering 20,540 and amounting to 
$8,306,720, or about 75% of the all 
Canada total. Of the urban loan 
figure, more than half ($4.5 mil- 
lions) consisted of loans in cities of 
40,000 population or over, Toronto 
alone rolling up 4 total of more 
than $1 million. 

The urban and farm improvement 
loan percentages indicate that 10% 
of the grand total of H.1.P. loans 
were made in small settlements of 
less than 5,000 population. 

The latest bulletin on H.I. P. pro- 
gress shows that & total of 1,688 
loans, involving a total amount of 
$719,311, were made during the first 
three weeks of November, raising 
the cumulative total of all loans to 
$11,721,128. Number of loans now 
stands at 29.963. 


Construction 


World 
Housing Plebiscite 


The quandary in which many 
Toronto voters find themselves in 
regard to the housing plan question 
on which they will pass Dec. 6 is re- 
flected in an open letter to the city 
council from the Toronto Board of 
Trade. Electors are to be asked if 
they favor outlay of $2 millions by 
the city on slum clearance and low 
cost housing i i 


amounts. The Boar 

clares that many citizens hesitate to 
vote such a large amount without 
some definite plan and statement of 
safeguards, but are reluctant to vote 
negatively on the question for fear 
of giving a serious setback to the 
cause of improved housing for those 
in low income groups. The Board 
calls upon city council for a state- 
ment clarifying the city’s intentions, 
and giving assurance that bene- 


families of wage earners unable to 
pay an economic rent. 
* = + 


Demand For Homes 


The extent of the actual demand 
for modern, modest-priced housing 
accommodation was indicated in 
Winnipeg when more than 12,000 
visitors inspected the Winnipeg 
Housing Co. demonstration house 
within two weeks after it was com- 
pleted. Winnipeg Tribune comments: 


fiscal | “There is only one possible explana- 


tion of this phenomenon. Enormous 
numbers of people of moderate 
means are intrigued by prospect of 

ble 


terms. Many people visiting the 
demonstration house complain that 
they are now paying in rent from 
$30 to $50 a month for three or four 


43,286 | may be a year or more before actual 


! Armstrong-Siddeley 


Piccadilly 


LONDON 
SMOKING MIXTURE 


| New Buiding | 


Leaf M Co. will construct @ 
nee Buiiding age me A the plant on Van 
: Horne avenue, Montreal, destroyed by fire 


structure years ago. 
Quebec Departmen 
wi 


ard|ing project 


Montreal. ‘ 
Town of Montreal East has awarded 
contract for construction of $50,000 town 
hall building on Notre Dame Street East. 
International Harvester Co. of Canada 
is preparing for reconstruction of fire 
section of its plant ton. 

City of Edmonton has commen 
struction of its new $35,000 airport, which 


C.LL. Interested 
In Titanium Plan|*e= * ee AON ne 


Gram Brothers, Welland, have started 
construction on a 30-unit apartment house 
ing to cost $100,000 


ing, dusty aif. 
hard on the nerves, 
health, hard on efficiency. 
contracted easily, and are 
shake off. You tire easily. 


Be modern. 
humidi 
office. You 


and have twice the “pep. 
No installation—just “plug’ 


Project for establishment of @ 
titanium dioxide plant near Three 
Rivers, Que., is backed to a large 
ee. by ene ao — 

anadian Industries Ltd, but tne "planning erec- 
proposed plant will not be operated i - ww of Mmni ee 0 cost pimroximately 
as another of the wholly-owned sub- | $5,000 each. Construction is slated to start 
sidiaries and units of C,I.L., The 
Financial Post is advised. ° 

A large site at Cap de la Made- 
leine, Que., has been acquired by 
Canadian Titanium Pigments Ltd, 
described by R. G. Beck, manager, 
as “a new company in which CLL. 
owns only a portion of the stock.” 
Previous reports in the daily press 
have given the “wrong impression 
that the proposed plant is another 
C. LL. unit,” according to Mr. Beck. 
As there has been no public stock 
issue, the proportion of stock owned 
by C.1.L. is not available. 

Arthur B. Purvis, head of C. LL., 
is chairman of the board of Cana- 
dian Titanium, and L. W. Haslett is 
president. Other directors are W. C. 
Berschorman, C. T. Garesche, E. A. 
McKinnon and H. T. Warshow. The 
Canadian. market for industrial 
titanium pigment has expanded to 
a point believed to justify establish- 
ment of a plant in Canada, but it 


building. 


in the spring. i 
Insulating Board Output 
Shows 33% Advance 


<alcgtelbeniot 
An advance of approximately 33% 
is shown in output of the Canadian 
i insulating board industry 
i 0 months of this 
year, in comparison with the same 
period .last year. Figures for 
October show an increase of 25% 
over the same month last year. 
According to Dominion Bureau of 
Statistics reports on domestic ship- 
ments, based on the records of three 
major companies, volume during the 
first 10 months amounted to 44.7 
million square feet, compared with 
33.9 million in the comparable per- 
iod of 1936. Shipments in October 
totalled 53 million square feet 
compared with $4.3 million 
October, 1936. 


0 
Alurhinum Co. of Canada 
Lets Job to Foundation Co. 


offices. The price is within 
~ reach of all at only 


A PRODUCT OF 


construction is begun. 


From Our Own Correspondent 
MONTREAL.—Foundation Co. of 
Canada have been awarded another 
contract for ion of a 


Closes Aircraft Plant 


After operating in Canada for 
nearly 10 years, Armstrong-Siddeley 
Motors Ltd. is closing its aircraft 
manufacturing plant at Ottawa and 
will do business in Canada in future 
on a sales agency basis under which 
the parent English company will be 
represented by Ottawa Car Manu- 
facturing Co. The aircraft plant 
was operated in conjunction. with 
the Ottawa Car establishment in the 
capital. Suspension of manufactur- 
ing operations is attributed to an 
unsatisfactory volume of business 
arising out of the Canadian market. 


A TYPEWRITER SENSATION 


Amazing convenience... day-by-day speed 
in your office... higher production at lower 
cost and with less fatigue ... 


Never before has a typewriter 
offered so many features of real 
every-day value to business. 
Whether it’s tabulating, manifold- 
ing. forms: oF straight-away 
speed, this new “Super Speed” 
L C Smith will get the day's work 


ESELC 


the constructi 
dock at Arvida, P.Q., for th 
inum Co. of Canada. The 
involved is $250,000. 


HEAD OFFICE: WINNIPEG, 


; OFFICES: 
Agenty Building, - ~ - 
221A 8th Ave. W. = - 
McCallum-Hill Building - 

411 Avenue Building - 


Edmonten, Alta 
, Alta. 


with 


LC SMITH & CORONA TYPEWRITERS OF CANADA LTD. 
BD 35-37 FRONT ST. EAST, TORONTO, ONT. mas 


pO. YOU WORK IN 
A CLOUD OF DUST? 


Laber has 
ork $600,000 bo Most offices are filled with dry, parch- 
= ts This atmosphere is 
hard on the 


difficult to 


Increase your efficiency. 
ELECTROHOME portable Air Condi- 
fioner provides the proper degree of 

i dive, Removes dust, germs, 


odours and pollen from your home or 
ft feel more like working 


The “Library” model, circulating 6,000 
cubic feet per hour, is efficient, dur- 
able and convenient. For homes or 


(Slightly higher In Western Canada) 
Seld by. Eaton’s, Simpson's and other stores 
throughout Canada. 


DOMINION ELECTROHOME 
INDUSTRIES LTD. 
Kitchener @ Tereate © Montreal eo Winnipes 


ELECTROHOME 
PORTABLE 


AIR CONDITIONER 


The WESTERN SAVINGS and LOAN ASSOCIATION 


¥ 
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Gol , la’ s * Back 


= in the North Wind Indicate Widespread Development 


By WILFRID SANDERS 
Mining Editor, The Financial Pest 


a Is opportunity knocking at Canada’s back 


goor? 

Here is the ev idence: 

The Northwest Territories; Canada’s 
Siberia, has not in the past been particularly 
newsworthy, despite the fact that it accounts 
ior over one-third of Canada’s area: Of late it 
bas shown signs of providing headline 
material. 

Russia turns her eyes to the far north and 
makes a desperate but only partially success- 
fg] attempt to establish a commercial air 


@ route over the North Pole. “Who owns the 


North Pole, anyway?” becomes a popular 
sfier-dinner conversational lead. 

Lord Tweedsmuir becomes the first of Can- 
sia's governors-general to visit this part of 
His Majesty’s domain. 

Radium- silver shipments from Great Bear 
Lake are tripled and the world price of radium 
isslashed in half. 

Large mining and exploration concerns plan 


extensive development and exploration pro- 


grammes. 
A large Canadian mining company starts 


i york on a new gold mill north of the sixtieth 


parallel of latitude, and another just south. 
Somebody suggests establishing a “scienti- 


ia fc station” near the centre of the Arctic Archi- 


pelago, and the Dominion Government Seri- 


@wusly ponders the idea. 


3 British Columbia seeks to take the Yukon 


into its provincial fold. 
An American photographic magazine de- 


mries a whole section to pictures depicting 


the topography and life in this area. 
All these are but straws in the mighty wind 


ct world news. Combined they provide a basis 


for suggesting that the twentieth century will 
#¢,in the far north, something akin to the 
sineteenth century’s conquest of northwestern 


United States. 


3 


Miignificance Obvious 
The significance to Canada of “Such ¢ a devel- 


mpment, from an economic, politica] and in- 


vestment point of view, is obvious. 


A Because of the fact that the Northwest Ter- 
pttories have not, until recently, played much 
sifardle in the contempofary life of the aver- 


me Canadian, he probably knows more about 
@ Us huge section of Canada while in the en- 


tance class of the public school than he does 
t any other period of his life. 
He will probably learn more about it during 


me next decade or two. 


His school-day knowledge has probably 


™ en along inanimate, remote lines, such as 
i “at the total area of the Northwest Territories 


tovered 916,992 square miles; that it provides 


gus “is, Some strange sounding minerals, and a 
@ lace for the love-stricken hero of the story 


§ 0k to go and distinguish himself. If he were 


‘very bright pupil he might have been able 


@ tecite: “The mainland is dominated by two 


8 *Pgraphical features—the Laurentian pla- 


‘au and the Mackenzie lowland, etc., etc.” 


All this is something very far removed from 


7 be life of the av erage Canadian. But for the 
@ “nadian businessman or investor the grow- 


tg interest in Canada’s back yard has a more 
Nal significance. What, he wants to know, are 


@ chances for opening up the country for 


Mpulation and trade? What are the oppor- 
Wuities for investment? The opening up of a 
7“ land generally provides profit opportuni- 


“s. Will the same be true of this land? 
Our school-boy would undoubtedly de- 


am “be the climate as “cold.” Relatively speak- 


1,700 miles of water, but one portage. 


ing he would be correct, but it would probably 
surprise him to. learn that jhe thermometer 
has been known to climb to 96 degrees Fahren- 
heit at Churchill; 95 degrees at Dawson and 93 
degrees at Aklavik. These temperatures 
reached in July are, of course, extreme, and 
if the school-boy wished to justify his adjec- 
tive he could point out that the lowest tem- 
perature on record at Churchill was 57 degrees 
below; at Dawson, 68 degrees below, and at 
Aklavik, 56 degrees below. 


Transportation Facilities 


Transportation in the north is, of course, 
greatly affected by:’this wide fluctuation in 
weather and climate. This qu2stion of trans- 
portation is probably one of the most import- 
ant to the area, and at the present time pro- 
vides one of the greatest obstacles to its 
development. 


Broadly speaking, there are four general 
routes of approach to the Territories—the 
Pacific route, through Bering Straits and the 
Beaufort Sea; the Atlantic route, via the Hud- 
son Strait; the river routes, from the south, 
and lastly, of course, the aeroplane. All have 
their limitations. 


The Pacific route was, until a few years ago, 
used by the Hudson’s Bay Co. for transporting 
passengers and supplies from Vancouver. Icy 
seas, uncertain weather and the ldss of sev- 
eral ships, however, caused the company to 
abandon this route a few years ago in favor of 
the Mackenzie River. Such obstacles, however, 
would not be insurmountable were the vol- 
ume of traffic sufficient to maintain regular 
meteorological and shipping facilities. 


The Atlantic route is more extensively 
used, and the R.M.S. Nascopie, especially 
equipped, now makes annual trips from Mont- 
real. Chief ports at the end of this route are 
Nelson and Churchill, the latter of which is 
served by rail. 


To an increasing degree, mining men, 
traders and settlers are using the air land and 
water routes from. the western provinces. 
Broad rivers, such as the Mackenzie, Slave, 
Hay and Nelson, provide natural arteries of 


: As Vanguard of Miners Seek Fortunes North of Latitude 60 


commerce and have been extpnatvely, used for 
over 100 years. 


Waterways, in northern Alberta, i at — 


present tirhe, the farthest north point served 

by rail. From Edn.onton, Alberta, and Pritice 
Albert, Sask., a constant stream of traffic, 
mostly connected with the mining industry, 
is being fed into the area by air both winter 
and summer, with short spells off in the spring 
and fall for “break-up” and “freeze-up” 
period.s 


Main Water Route 

The main water route, open in the summer 
months, is via the Athabaska to Lake Atha- 
baska, down the Great Slave to Great Slave 
Lake’ ‘and from there cown the Mackenzie 
River to the Beaufort Sea. 

This route is surprisingly free of physical 
obstacles. There is a 16-mile portage from 
Fitzgerald, in northern Alberta, to Fort Smith, 
in the N.W.T., around the Slave River rapids, 
well equipped to handle the seven or eight 
thousand tons of freight which annually uses 
this road. 

From these rapids a water route extends, 
without serious obstruction, some 1,300 miles 
to the mouth of the Mackenzie. Along this 
winding water route from Waterways to the 
Mackenzie delta is stretched out most of the 
human life in this area. 

The freight which is shuttling back and 
forth is growing by leaps and bounds annu- 
ally. Total figures are not compiled, but a 
report from Northern Transportation Co., 
wholly owned subsidiary of Eldorado Gold 
Mines, and, with Hudson’s Bay Co., one of the 
two big transportation concerns in the west- 


ern north, states that in the 1937 open season- 


tonnage moved “down north” from Water- 
ways was over three times that of any pre- 
vious year, totalling for this one company 


6,560 tons, compared with 1,900 tons in 1936. 


Equally impressive was the tonnage moved 
“up south”—don’t ever, ever, refer to “down 
south” or “up north” when you travel north 
of Edmonton. 

The quiet places of the far north first haand 
the drone of the airplane some 16 years ago, 
but since that time this method of transporta- 
tion has revolutionized the life of the Terri- 
tories and is largely responsible for the belief 
that the far north stands on the threshhold of 
big development. Almost any part of the 
mainland of northern Canada may now be 
reached in two or three days, as compared 
with many weeks of water travel. Not only 
has the airplane aided the opening up of this 
country by its almost ideal transportation 
abilities, but by co-operation between the 


' Royal Canadian Air Force and the Dominion 


Government aerial photographs, invaluable ‘to 
the pioneer developer, have been made in 
rapid order. 

All these methods of getting into the coun- 
try would be mere frills if there were nothing 
in the country worth going after. What can 
the Northwest Territories offer? 


Mineral Resources 

Of paramount importance {ts mining, al- 
though from the angle of actual production to 
date furs would get first place. 

Although there had been some prospecting 
in the N.W.T. for years, the first great stimu- 
lation to mining exploration was given in 1930 
by Gilbert LaBine, whose dramatic discovery 
of pitchblende-silver deposits at what is now 


known as LaBine Point, on Great Bear Lake, 


was heard around ‘the world. 

This same world has known for over 200 
years that minerals occurred in the far north. 
Native copper, after which he named the Cop- 
permine River, was found by Samuel Hearne 
in 1771. Alexander Mackenzie, whose name is 
given to the biggest river in the area, reported 
in 1789 the existence of burning beds of coal 
near the present oil-producing site of Fort 
Norman. The Hudson’s Bay Co., for over a 
hundred years, obtained salt from a deposit 
near Fort Smith. 

So that the mineral history of this area is in 
reality a.very old one. But nobody really did 
anything very much about it until LaBine 
started to develop the Great Bear Lake deposit 
in the name of Eldorado Gold Mines. The dis- 
covery of this deposit is a fascinating story in 
itself, but beyond the scope of this article. 

It will have to suffice to say that today 
Eldorado is making regular shipments of 
radium-silver concentrates to its refinery at 
Port Hope, Ont., and copper-silver concen- 
trates to the Pacific province. 

in this area became intensely 
active after 1930, and has continued at a high 
tempo ever since. Because of the fact that 
early finds in this post-1930 exploratory drive 
were largely silver and copper, deposits which 
did not seem to be commerical at costs then 
prevailing, some disappointment was felt in 


Arctic fishing plus 


Thus this initial exploration has met with 
some tangible success. Although transporta- 
tion costs are not as high as some in the east 
believe, it appears that the development of the 
mineral deposits in this area will be a chal- 
lenge for the big-time operators, with well- 
filled treasuries and experienced technical 
staff. For this reason, repetitions of the wild 
market rushes which marked the opening of 
northern Ontario and other more southerly 
camps is not expected, as most of the prelim- 
inary financing will be done by the large 
group. 

As to costs, it will probably surprise many 
to ‘know that it is actually cheape: to ship 
freight from the end of steel at Waterways 
into, say, the Yellowknife area, than it is to 
ship freight into many northern Ontario 
camps, particularly those camps in the Patri- 
cia district and further north which are also 
served by air. 

A typical water freight tariff sheet shows 
that, from Waterways, rates per 100 pounds 
are as cheap as 25 cents to Fort McKay; $5 to 
Fort Norman; 75 cents to Goldfields, the new 
gold camp at Lake Athabaska; $3.75 to Yel- 
lowknife. These representative freight rates 
are, of course, considerably reduced in large 
freighting -jobs which are done under 
contract. Further increases in volume will re- 
sult in still lower rates. — 


Eastern Mineral Zone 


Mineral deposits in the eastern section of the 
N.W.T., such as the copper-nickel deposit at 
Rankin Inlet, can be serviced either by air 
from Winnipeg or Churchill, or by water via 
the Atlantic route. It is, incidentally, a shorter 
haul from the Rankin Inlet deposits to Liver- 
pool than it is to Montreal, and it would there- 
fore be cheaper, if, as and when commercial 
shipments are made, to use the Liverpool 
route, 


At Fort Norman, where oil seepages have 
been commented on for many years, Imperial 
Oil Co., through a subsidiary, is operating a 
refinery for local production which has been 
a boon to the mining operations, especially 
Eldorado, which must depend on Diesel power 
at the present time. 


Other mineral deposits are ynder develop- 
ment, including lead-zinc deposits of large 
extent on the south side of Great Slave Lake, 
lignite outcrops in several places along the 
Mackenzie River and-aiong the southern and 
western shores of Great Bear Lake. Deposits 
near Norman are being worked to a 
degree. Nickel, copper, cobalt, silver are also 
known to occur in the areas, and await devel- 
opment. 


Judging from the experience of other min- 
ing districts and with due regard for the fact 
that air transportation has served to speed up 
development, it would appear that the North- 


west will have to pass through a fairly long © 


period of development before it becomes a 
large-scale producer of minerals, so great are 
the distances, so slim the knowledge of in- 
terior points, That sooner or later ii will be- 
come an important source of minerals, few 
who are acquainted with the country doubt. 
With the exception of British Columbia, which 
has virtuclly a mining history of its own. the 


broad trend of mining development in Can- - 


ada has been from the southeast, across On- 
tario and northern Manitoba and now, appar- 
ently, over and into the Northwest Territories. 


Fur Industry 
iilke bs a abvana ed selena! be: tration 


“was the predominant industry of the North- 


west. It is still the principal occupation of the 
people who inhabit this area. Since 1922 the 
total value of fur from the Territories is wéll 
in anaes: 9t $8T millions. Annual harvest of 


Hudson's Bay Co. 


population a new industry. 


Radium concentrates at Great Bear. 


Courtesy, The Beaver. 


The “Distributor” ‘plows up the Mackenzie River. 


the “currency” of the country is still largely 


the pelt., By far the most;valuable fur is the 
white fox, although the highest per pelt value 
is. for the fisher. Bear, beaver, “ermine” or 
weasel, fox, marten, mink, muskrat, otter, 
skunk, wolf and wolverine are among the 
leading fur bearers. 


The country is, of course, not suited to agri- 
culture as a commercial industry, although 
surprising accomplishments. have been re- 
corded by way of supplying local needs. Con- 
siderable grain and vegetable production is 
possible, chiefly along the water courses, 


Lumbering is unlikely to ever become an 
important industry although, here again, the 
forests of the Mackenzie Valley have been a 
valuable source of building materials and fuel 
for the local population. 


Power Resources 


‘In the opening up of any new country, 
availability of power is of paramount import- 
ance. Very few power surveys have been 
made in the Northwest Territories, but large 
areas have been surveyed by aerial methods, 
and the Water and Power Bureau, Department 
of Mines and Resources, estimates from infor- 
mation available that there is a total of about 
285,000 horsepower available under condi- 
tions of ordinary minimum flow, with over 
730,000 horsepower ordinarily available for 
six months of the year. None of this has as yet pro 
been developed. Most ef this available power 
is situated in the Mackenzie district. It is 
there, ready for harnessing, when the mining 
industry, or others, want it. ; 

As throughout the rest of Canada, the only 
reasonable estimate of population is supplied 
by the decennial census of 1931, and this only 
covets the western portion. This shows a total 


population of only 7,183, of which aera were 
2, a eet bie © 


It is clear, in view of the:development of . 
mining, that the percentage of white men in | 


the area is now much greater than in 1931, 


which was, after all, only a year after the dis- - 
covery of Great Bear radium-silver deposits. ~ 
It was not so very long ago that the Govern- 


ment adhered to the policy of considering all 
white people in the Territories as transients, 
only regarding the Indians and Eskimo as per- 
manent residents. This’ policy has now been 
changed, sore elated ry 
ing status of this area. 


Territorial Government 


The Territories are governed by a commis- 
sioner (at present Dr. Charles Camsell, deputy 
minister of mines and resources, who was 
born in the area), aided by a council of six, 
one of whom is a deputy commissioner‘ and 
another secretary. 

This benevolent oligarchy is responsible to 
the minister of the interior. Its powers are 
wide and the Northwest Territories Act pro- 
vides that th> council shall have the same 
powers to make ordinances for the Govern- 
ment of the Territories as are vested in the 
provincial legislatures, Such matters as edu- 
cation, solemnization of marriage, property 


and civil rights; issue of licenses to explorers» 


or scientists; levying of taxes on furs 
out, etc., are in the hands of this board, 
all of whom are personally experienced in the 


ins i ar at nf | 
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By order of Board of Directors. 
E. J. KAY, 
Secretary-Treasurer. 
Toronto, November 26th, 1937. 


Reno Gold Mines Limited 
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(N.P.L.) 
DIVIDEND NOTICE 


shareholders 
record as such on the books of the 
Company at the close of business on 
Friday, the 19th day of December, 
1937, and that the dividend will be 
ayable on or after the 3rd day of 
anuary, 1938. 
The R 
e close of business on 
10th December, 1937, until the - 
ing of business on the 20th of 
‘December, 1937. 
By Order of the Board, 
W. A. SUTTON, 


Secretary-Treasurer. 
Vancouver, B.C., November, 1937. 


DIVIDEND NOTICE 


English Electric Company... 
of Canada, Limited 


Dominion Glass Company 
Limited 
Notice ef Dividends 


Matin SS hereby given that a at 
of one three-quarters per cen 
the PREFERRED 


the Company for the 
ending the Slst day of December, . 


Notice is also hereby given that a divi- 
dend of one and one-quarter per cent 
(Tes) hes been declared on the COM- 

0 r 


By Order ofthe Board. 
MERVYN OFFER, 
; Secretary. 
Montreal, 23rd Noveniber, 1937. 


Imperial Tobacco bisnsoiy 
of Canada, Limited 


ness oh Friday, the 10th day of 
ber, 1937. 
By Order of the Board. 
F. P. L. LANE, 
Secretary. . 


ONTREAL, P.Q. 
November, 1937. 


CANADA PERMANENT 
MORTGAGE CORPORATION 


i 
Notice is hereby given that a Divi- 
end of TWO PER CENT on the 


ie Go 


eee Aah ag Shana Gab L i Pee 
Foundation Co. — 
Oo li UO. - 


On Paying Basis 


From Our Own Correspondent 
w-Directors of 


I the fhareholders of the Bank 
will be held at the Head Office, 36¢ 
St. James Street West, in the Cit; 
of Montreal, on Thursday, the 13th 
day of January, 1938, at 11 o’clock 


S, G. DOBSON, ; 
General Manager. 
Montreal, December 1, 1987. 


DIVIDEND NOTICES 


THE FOUNDATION COMPANY 
OF CANADA 
LIMITED 


DIVIDEND NOTICE 


Notice is hereby given that an Interim 
Dividend of fifty cents per mage 09 the 
no par value common of the Com- 
has been declared, payable December 
937, to shareholders of record at the 
of business on 6, 1937. 

By Order of the Board, 

C. BE. GREARSON, 

Secretary. 
Montreal, November 25, 1937. 


BATHURST POWER & 
PAPER CO. LTD. 


NOTICE OF DIVIDEND ON 
CLASS “A” SHARES 


ister of Transfers will be | the 


fils 


il 


i 


make a strong fight for re 
the present preferences, but they 
intend to make an eleventh-hour 


Rackets 


Swindles by Mail 
The infinite variety’ of methods by 
which swindlers victimize the pub- 
lic through the mails was again illus- 
trated by recent exposure of a 
racket, with headquarters in Mil- 
waukee, which offered non-existent 
jobs as auto insurance adjusters. 
According to a rt on the enter- 
prise in News-Week, more than 14,- 


1000 trusting individuals sent in fees 


depression in British Columbia,” 
says James G. Robson, president of 
the B. C. Lumber & Shingle Manu- 
facturers ti 


Association. 

- U. K. Trade Stable 

The B. C. lumbermen would not 
be satisfied with a lowering of the 
United States tariff as compensation 
for yielding an equal share of the 
United Kingdom business. They 
regard the U.K. trade as far more 
stable and more profitable, as well 
as bigger. They argue that their 
success in the Old Country market 
‘was at the expense of Baltic coun- 
tries rather than the United States, 
although the lumbermen of Wash- 
ington and Oregon have repeatedly 


-| shown signs of resentment at being 


‘PICKLE CROW. 
> 


ey 


| 
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Canadian Wirebound 


. Net earnings ......... 225,497 


Toronto, November 25, 1937. 


The Bell Telephone 
Company of Canada 


ae 


rates a 
Notice of Dividend 


A dividend of two per cent (2%) 
has been declared parame \ea the 
15th day of January, 1938, to 
holders of record at the close of 
an on the 23rd of December, 


F. G. WEBBER, 


Net 
Secretary. |; 


Montreal, November 24th, 1937. 


ne 
Canada Northarn Power 
Corporation, Limited 
Preferred Dividend No. &2 


record at 
December 31st, 1937. 


SISCOE GOLD MINES 


LIMITED 
Notice of Dividend Ne. 23 
and Bonus 
Ni 
peamaalt Herz. srw, St 


share- |" 


overshadowed in Empire markets 
by B. C. British Columbia’s propor- 
tion of lumber trade with Empire 
countries has increased, in relation 
to the whole of the Pacific North- 
west, from 21% in 1929 to 93% last 


ear. 
7 eritish Columbia’s economic 
council, a Government bureau, esti- 
mates that $25 millions in annual 
xport trade is threatened by. revis- 
"fon of the preference. The province's 
total exports ‘were worth $110 mil- 
lions in 1935, which is the last year 
for which _. complete res are 
available. Of this total, $27 millions 
was to Britain, being divided among 
industries as eT nak eee, and 
ea ions; farm, 
ie fons; es, $5.3 millions; 
mines, $9.6 millions, Exports of fish, 
lumber arid farm, said to be covered 
in the tariff ‘readjustment 
with the ted States, account for 
$17 millions, or about 15% of British 
Columbia's total business. 


[Public Utility Earnings | 


Kootenay Power 
editors 7 “1937 1936 


Gross earnings ....+++ 42,008 
Oper. €XPenses «sess _13,144 


Net earnings ...+se+++ 33,441 28,864 
ees earpings....:.s. 325,048 270,455 
Oper. expenses eeeeere 99,551 84,955 

185,500 


$ 
48,946 
15,505 


-_seoeooeoOo oo 
‘Canada Northern Power 
1937 


428,075 
177,439 


1936 


386,842 
152,585 


3,757, 
1430-486 
2,318,001 


i 
567,782 
322,755 


245,027 


5,404,777 
880 3,124,193 
2,280,584 


[ Railway Earnings | 


Pacific Raliway 
Octeber: 7: 193960 In 


$s 
Gross earn. 14,729,165 14,249,421 
Work. exp. 10,450,057 9,846,238 


Net earn. . 4,279,107 4,403,183 
Ten Months: 

Gross earn. 119,831,155 114,198,000 5,638,154 

Work. exp. 102,478,107 97,962,349 4,515,758 


Net earn. . 17,353,048 16,230,651 1,122,396 
“Decrease. 


$ 
478,743 
603,819 


*124,07F 


Canadian National Railways 
Oct.— 1937 1936 Increase 


$ $ $ 
Oper. rev.. 19,328,357 18,786,278 542,079 
Oper. exps. 15,806,781 15,147,759 749,022 


Net rey. . 3,431,576 3,638,519 206,943 


Ten Months— 
Oper. rev.. 165, 153,234,590 12,169,066 


403,656 
Oper. exps. 151,444,218 143,390,610 8,053,608 
Net rev. . 13,950,438 9,843,900 4,115,458 
*Decrease. 


DIVIDEND NOTICES 


International Paints 
(Canada) Limited 


‘The regular dividend of 5% for the twelve 


been | months ended September 30th, 1937, and an 
15, | additional dividend on account of arrears 


Of 1%% or 25 cents per share, have been 
declared on the new 5% Cumulative Par- 
ticipating Preferred Stock of the Company, 
payab’e on December 1937, to share- 
closé of 
0 a an. business 
_ By Order of the Beard, 
. DR W, McKEAN, 

I Secretary-Treasurer. 

Montreal, November 30th, 


Big TE YR REND Bante Lon 9 ores 


of $5 apiece during the past two 
years for supposed “listing” in an 
“adjusters directory.” As time went 
on without further word from the 
racketeers, it presumably began to 
dawn on at least some of the vic- 
tims that no reputable insurance 
company would use for its adjusting 
work any unknown, inexperienced 
or uncertified person. ; 

The promoter of the operation is 
one of two men who have been col- 
lecting “sucker money” for four 
years or more through a succession 
of mail order rackets—courses in 
aviation training, imitation jewel- 
lery, and sales of old coins. As fast 
as they were-closed down by orders 
barring use of the mails or Federal 
Trade Commission orders to cease 
operating, they started-up again with 
another racket, or possibly the same 
racket using another firm name. 
Neither’ has ever been prosecuted. 

The toll levied by the mail order 
rackets is staggering. They are in- 


ternational in their ramifications 
and many a Canadian has found to 
his sorrow that little or nothing is 
gained by sending money through 
the mail in the hope of getting jobs, 
special training in a variety of occu- 
pations, and other “services.” Few 
wait before sending money to in- 
vestigate the status of the enter- 
prise involved, through enquiry of 
the nearest Better Business Bureau 
or Board of Trade, 


Anti-freeze 

Despite repeated warnings every 
fall for the past several years, the 
sale of useless anti-freeze com- 
pounds many of them damaging to 
auto parts, continues in various 
parts of Canada. Analysis of these 
compounds, usually sold at cut- 
throat prices, has shown that they 
use the cheapest of materials and 
some fancy coloring matter, are such 
weak solutions they cannot be de- 
pended on to prevent freezing of 
water in car radiators, and in some 
cases are corrosive or productive of 
deposits. Officials of Better Busi- 
ness Bureaus have urged car and 
truck owners to exercise care in 
buying anti-freeze, and, when they 
are ignorant of the product offered, 
to play sdfe by sticking to com- 
pounds of reputable manufacturers 
and distributors. ’ 


Opposition in Alberta 
Split-on Fusion Move 


Liberals Fear Too Close 
Connection With the 
People’s League 


From Our Own Correspondent 

EDMONTON.—A divergence of 
opinion between the Liberal party 
and Conservative and U.F.A, forces, 
the other elements in a “united 
opposition” movement in Alberta, 
has developed over the question of 
the extent to which party identities 
should be merged. 

A meeting of Conservative and 
U. F. A. representatives, along with 
People’s League officials, drew up 
recently a proposal for a complete 
fusion of parties, under a new 
leader to be selected. The next day, 
the provincial Liberal executive 
considered the proposal and turned 
it down. 

The Liberal position, it is indi- 
cated, remains opposed to complete 
fusion in accordance with the 
proposal for co-operation of the 
parties opposed to the Social Credit 
Government, along the lines of the 
original “unity” proposal of E. L. 
Gray, the Liberal leader. The Gray 
proposal envisioned retention of 
party lines, with consultation among 
opposition forces in each constitu- 
ency with regard to supporting a 
joint candidate. ‘ 

Liberal Position 

The position now is that the Lib- 
eral party has refused to enter an 
arrangement which it regards as 
leading to a new fusion party in 
Alberta, whereas the Conservative 
party and »art at least of the U.F.A. 
have laic down a proposal for 
fusion. 

The Liberal party claims a pres- 
ent strength in Alberta about two to 
one against the U.F.A., and about 
seven to two over the Conservatives. 

Another -factor is the unwilling- 
ness of the Liberal party to be too 
closely identified with the ~—: 
League and what purports to a 
right wing alliance, both of which 
have come to be associated in 
Alberta with “the big interests.” 
This is regarded as a factor of 
importance in rural politics in the 
province. 

The standing of opposition parties, 
as far as it was shown by 1935 
election figures, was: 

Liberals 69,845 

33,063 


19,358 


U. F, 4. Stand 

That the U. F. A. is entirely in 
agreement on the position it should 
take is indicated by a retent state- 
ment from Robert Gardiner, U-F.A. 
president, that “the old parties 
would like to see the U. F. A. go out 
of politics,” and that the objective 
of Geplacing 
ment was not sufficient by itself as 
the basis for political action. The 
issue will no doubt be thofoughly 
discussed at the U. F, A. convention 

in cen : 
ew evkkience of the decline of 
— Credit is — = ~ results 

Calgary m el 

which returned dates | Sgr 


Conservatives dee ebe vine 


the present govern-. 
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Textile Probe 
Spurred by protests of some labor 
groups against the length of time 
being devoted to the enquiry into 
wages and working conditions in 
Ontario’s textile industry, members 
of the Ontario Industry and Labor 
Board this week resumed active 
investigation work. The board em- 
barked on a tour of inspection and 
enquiry covering plants in Peter- 
borough, Campbellford, Perth, Carle- 
ton Place, Arnprior, Renfrew and 
Cormwall. Strikes last summer at 
Cornwall and Peterborough were 
settled by agreement that wage 
levels were to be set by the Industry 
and Labor Board after enquiry into 
the-industry as a wholé throughout 

the province. 
s 


House Divided 


. Intensively publicized efforts of 
the C.LO, and American Federation 
of Labor to achieve a peaceful re- 
union thus far have borne a close re- 
semblance to comic opera, but with- 
out the entertainment value. To date, 
all the tortuous manoeuvres, the bar- 
rage of proposals and counter-pro- 
posals of both organizations, have 
done little but to confirm the sus- 
picion that the rival labor bodies are 
going through the motions of seek- 
ing peace only at the behest of Presi- 
dent Rodsevelt, and are interested 
only in making the other group ap- 
pear responsible for failure of the 
negotiations. The C.LO. obviously 
has no intention of returning to the 
A.| Poof L. fold except under con- 
ditions enabling it to win domina- 
tion of the Jatter body, And the 
A. F. of L. has no intention of mak- 

‘ with the C.1.O. unless the 

if workers mobilized by the 

CLO afe apportioned among the old- 
line craft unions of the A. F. of L. 


Government Seizes Books 
of.3 Newfoundland Firms 


Government investigation of three 
Newfoundland insurance companies 
and a trust company has been 
launched following seizure of their 
books and records on order of 
Attorney-General L. E. Emerson, 
The audit firm of Reid, Son, Watson 


and Leith has been commissioned to’ 


examine their affairs. 

The firms involved are British 
Professional & General Insurance 
Co., British Commonwealth Insur- 


ance Co., British General Insurance. 


Co., and Newfoundland Trust & 
Guarantee Co. 


general manager of the first named 
company in circulars. , 
As far as can be learned, all fo: 
companies are linked through com- 
mon control and management of the 


scope 
in Newfoundland. Government of- 
ficials have not made public their. 
reasons for probing the enterprises. 
—__—— 


Quebec Uiility Has Higher 
Stronger 
Balance Sheet 


From Our Own Correspondent 


During the the company 
had an output of 256.7 million kw.h., 
‘an increase of 246% over the all- 
time reccrd output established = 


the previous year, Reflecting th 


gain, the financial statement shows 
total revenue of 


$2,308,087, .. as 
‘against $2,153,572 in He Net profit 


available on the common was 
to 89 cents a share, as against 68 
cents a share the year before. 

The comparative income and sur- 
plus account for the past two years 
follow: 


Income and Surplus 


Account 
Years Ended Sept. 30 


1936 


$ $ 
ting revenue’..: 2,184,410 2,021,434 
in 123. 


toes tae es 
Exec. 


Net profit 
Less: Pid. divds., 
Com. divds. 


Previous surplus* .... 


Surplus forward 


357, 
*Adjusted. **Deficit. 


Working Capital 
1937 


Current 3,428 841 

Current liabilities .... 592,443 

Working capital 2,855,495 2,836,398 
Stronger Liquid Position 

The balance sheet shows an 
improvement. Cash increased from 
$343,520 to $403,897, while accounts 
receivable advanced from $354,173 
to $403,312. 

The company’s investment port- 
folio had a market value at the end 
of the fiscal year of $2,567,525, a 
marked gain over the $2,304,050 
reported a year ago. 

During the past year the company 
retired fits 5% bonds, payable in 
Canada, the United States and Eng- 
land, replacing them with 4%% 
bonds payable in Canadian funds 
only. Further there was a reduction 
in subsidiary bonds from $459,500 to 
$415,000, while guaranteed mugici- 


SMOKING 
MIXTURE 


677 «= 132,138} - 


PACKAGES 25c¢ 


HALF LB. TINS 
$150 
1-47 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


pal bonds declined from $103,089 to 
$102,824, 

In his report to the shareholders, 
J. P. Woodyatt, president, pointed 
out that 12% cents out of every 
dollar of gross revenue received by 


the company last year was paid out 
in f provincial and municipal 
taxes. In 1919 the taxes paid per 
customer amounted to $1.22 a year, 
whereas for the past year the total 
was $9.98 per customer. 


The SHERWIN-WILLIAMS Co. of Canada, Limited | 


: and Wholly Owned Subsidiary Companies 
_ Annual Report of Board of Directors for the year ending August 31st, 1937 


TO THE SHAREHOLDERS: 


The Consolidated Balance Sheet showing Assets and Liabilities of your Company and its wholly 
owned subsidiary companies at the close of its fiscal year August 3 1937 


together with the Consolidated Statement of Earned 
An examination of the books and accounts of the 


submitted herewith, 


is 
lus and Profits for the last fiscal year, 
ompany has been oe by your Auditors, 


Messrs. Price, Waterhouse & Company, and their certificate and report is attach 


All plants and properties of 
a tom and the sunt ot 099.77 


$2,018,284.5' 


In July contracts were let for the construction of a new Linseed Oil Mill at your Centre Street 
obsolescence of the old Mill and TiS and it is ed that 


o, will begin wi 


property, necessitated by the 
ations in 


— ompany have been 
a to Reserv 


the new plant, with an. increased 

dar year. A note is appended to the Balance 
All inventories of raw materials and manufac 

have been priced on the basis of cost or mark 


s been added e for 


ounting to 


maintained in 


canects am 
heet- with reference to 
have been taken with our usual care and 


whichever was lower. 


ood condition, as is our cus- 
on, which how. amounts to 


ers 
the new calen- 
ese contracts. 


The units and subsidiary companies of the Organization showed a combined“increase in sales vol- 
ume for the last fiscal year amounting to 17.3%, and sales for the first two months of the new fiscal 


year show a gain of 15.00%. 


The Net Earnings of the ef “ 


the Consolidated Statement of 


lus and Profits 


ble for dividends, after maki 
: , amounted to 
$262,213.50 for the previous year, equivalent to $12.07 per share on the Preferred 


all deductions as shown in 
17,721.36 as compared with 
Stock of the Company 


. against $7.57 per share for the previous year, and to 8744c per share on the Common Stock as against 


share for the year 


$4,319,295.29 and Current L 
a ratio of over 10 to 1. 
Dividends were paid on the 
rate: of 7% per annum. 
The Earned S 
Surplus at August 


t is.a pleasure to report that the employees of 
the year with the utmaet loyalty and efficiency, 


extended to them 


Montreal, Que.,- November 23rd, 


Consolidated Balance Sheet, August 


I Steck: 
= Per Cent Cumulative Preferred: 
Shares of 


Property. Account: 

Balance, August 31, 1936, with 
subsequent additions less 

deductions, at cost s 


$8,900,417.26 
Less: Reserve for Depreciation _ 2,018,284.59 $ 6,972,132.67 


NOTE: Based on the appraisal 
made as of December 3i, 
1934, by the Canadian Ap- 
praisal Company Limited, 
the pfesent depreciated 
value of Land, Buildings and 
Equipment’ (including net 
additions since date of ap- 
prsienl) is $3,164,310.12. The 

alance of the book value of 
tty Account is repre- 
sented by Formulae, Trade 
Saswe. Processes and Good- 


will, 
INVESTMENTS IN AND AD- 


CURRENT ASSETS: 

Inventories as determined and 
certified by the Management, 
and valued on basis of cost 
or market, whichever was 
the lower 

Trade Accounts and Bills Re- 
ceivable, less rv 

Other Accounts Recetv 

Amounts due from 


$194,094.85) 
sh 


eee eeee PtP eee wwereeenee 


lus-at the end of the 
Ist, 1936, of $3,782,241.12 


before. 
total Current Assets of ro Company as shown in the Consolidated Balance Sheet 

abilities amounted to $414,920.44, leaving Net Current Assets of $3,904,374.85, 
Preferred Stock during the year in the amount of $242,200.00, at the 
fiscal year stood at $3,950,830.34 as compared with an Earned 


Organization have discharged their duties during 
the thanks of the Management are gratefully 


Eee MERA TIN, President. 
31, 1937 


the 
and 


1997; - 


$100.00 each .... 


$14.00 per share have acum 


on the 
since 
No Par Value 


DUE TO:PARTLY O 
SUBSID! 


$2,280,585.95 


1,441,543.07 
100,819.94 


: 


INSURANCE AND TAXES PREPAID 


Approved on behalf of the Board: 


JOHN C. NEWMAN 
P. F. SISE, Director, vector 


atethateeeenmenemeeeeceene od 


AUDITORS’ REPORT TO THE SHARENOLDERS 


of which $1.75 has 
paid . 


amounted to 


seeesesses $4,000,000.00 
—— 


4,000,000.00 °$7,460,000.00 
302,806.74 


$ 169,115.79 


8,120.00 
132,255.16 


414,920.44 





12,157,587.52 


COR Ota St aramens OF EARNED 
a 8 8 AND PROFITS 


We have made an examination of the books and 
of The Sherwin-Williams Company of Cheabai. team 
and its Wholly Owned Subsidiary Companies for the year. 
ending AugGst 31, 1937, and have obtained all the infor 
mation and explanations which we have required; , 
report that, in our opinion, the attached 


Balance Sheet at August 31, 1937, is properly drawn 
, @8 to exhibit a true and correct view of the state 


ups | 
of the — 


steve 


to 


a 


wah sis 


e¥e cae: 8s desea 
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Bruck 
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Silk Mills common. 

Though the finan 
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in each of the three 
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Your Investments _ 


What We Do: | ; 


What 


1. Give information on Canadian securities to 
subscribers. 


Financial Post 


2. Publish anonymously letters of general 


interest, 


3. Supply facts rather than opinions, * : 


Three-cent stamp and address label from subscriber's copy of The Financial Post must 
closed, Address letters to The Financial Post, 481 University Ave., Toronto 2. ote 


Commonwealth Inter. 


I would appreciate having a re- 
port from you on the Class “A” 
of Commonwealth Interna- 
gional Corp. 
Commonwealth International 
an investment trust of ‘the 
ement type, was able to re- 
gn improvement both in its fin- 
gneial position and income accounts 
inp 1936. At the end of last year 
te company had outstanding 135,- 
gy shares of no par value. Invest- 
ments were carried on the books at 
$443,484, against which the market 
value was $540,496. The year before 
investments had a book value of 
$345,404 and a market value of $298,- 
103. Net income last year was $23,891, 
an increase of over $5,000 as against 
the year before. This was sufficient 
¢ cover the regular four cents a 
share quarterly dividend. Last Feb- 
ruary the company declared an ex- 
tra of one cent a share, indicating a 
further improvement in earnings, No 
official information is available. on 
the current position of the invest- 
ment account as a result of the sharp 
gecline in security values, 


Investment Foundation 


Lhold both the common and pre+ 
ferred stocks of Investment Found- 
ation Co. and would like a report 
on this enterprise. 


Investment Foundation has come 
through the depression years in good 
condition. In the year ended March 
31, 1937, the company earned $3.49 
a share on the preferred stock, as 
against dividend requirements of $3 
ashare. The equity back of each $50 
preferred share at the end of last 
March was $97.47 and on the com- 


™ mon $17.75 a share, Since then there 


has been a rather sharp falling off 
in security values, but it is under- 
stood that so far as Investment 
Foundation is concerned, the equity 
back of the preferred is still in ex- 
cess of the par value of the security. 


United Bond and Share 

Will you kindly supply me with 
areport on United Bond and Share 
Corp. I hold common stock in this 
company. 


United Bond and Share, since the 
reorganization in 1931, has strength- 
ened its position, the equity back of 
the new common at the end of last 


| September amounting to $17.46 a 
* share. This compares with $20.45 a 


share in the previous year but was 
greater than in 1935 or 1934. On the 
other hand, there has been no 
marked change in the net profit 
available for dividends; if anything, 
the trend has been slightly down- 
ward. However, in the past fiscal 
year the company paid 80 cents a 
share on the common, as against 55 
cents a share the year before. Part 
of this dividend was paid out of sur- 
plus account, 


Bruck Silk 


As a subscriber to your publica- 
tion, I would ask you to kindly 
furnish me with any information 
which you may have on Bruck 
Silk Mills common, 


Though the financial position of 
Bruck Silk Mills has been well 
maintained, earning power fell off 
sharply from 1934 to 1936. In the 
latter year the company showed a 
net profit of only $2,475, as against 
$150,312 in 1935. Dividends were paid 
in each of the three years, but in 
1837, payment was deferred. At the 
ume, last June, the company offi- 


s cially stated the net results of oper- 


ations for the first half of the cur- 
tent fiscal year had shown a con- 
siderable improvement, but in order 
to maintain an uninterrupted supply 
of raw material, the management 
considered it advisable to conserve 
liquid resources to that end. 


Foreign Power 


Please let me have your, opinion 
on the Foreign Power Securities 
preferred stock. In particular I 
would like to know the current 
besition of the company. 


Foreign Power Securities’ position 
has undergone considerable change 
i recent years, principally due to 
the devaluation of the French franc. 
The company has practically all its 
funds invested in French utilities. 
At one time the premium on the 

€nch franc played an important 
pert in the company’s income, but 
With this premium eliminated, the 
‘ompany’s position from the point of 
Stistnan:asnsamssresmseseneenenmnestinemmeeienieniaann 
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$144,294. The company continues to| good. The 


pay interest and it is understood that 
there has been a further reduction 
in the outst:ding bonds in order to 
comply with the requirements of the 
trust deed. on the preferred 
have been negligible since 1931, and 
there is no immediate prospect of a 
resumption in dividends. 


~ i B . 1 
Please let me have your opinion 
on the Class “A” stock of Sarnia 
Bridge Co. ; 
Sarnia Bridge is one of the smaller 
Set seat tu etting Sone fi 
rs ‘earning power has 
been rather limited. Last year profits 
on the Class “A” stock amounted to 
39 cents a share as compared witth 17 
cents in 1935. No dividends have 
been paid on this stock since 1931 
and dividend arrears now amount to 
over $12 a share, An improvement is 
anticipated 


Winnipeg Electric 
Kindly let me have a report on 
the prospects for Winnipeg Elec- 
tric Co, preferred stock. 


Winnipeg Electric Co. has strength- 
ened its position as a result of the 
reorganization carried out a short 
time ago. However, the preferred is 
still a businessman’s investment. 
Under the terms of the reorganiza- 
tion the company has to pay the in- 
terest on its income bonds and re- 
tire a substantial block of contingent 
certificates before any dividends can 
be paid on the preferred. At present 


the company is paying interest on |. 


its income bonds. 


Dominion Bridge 


Will you please let me have 
your views on the outlook for Do- 
minion Bridge Co. Is the dividend 
on the stock guaranteed? 


Dominion Bridge is a leader in its 
field, but the volume of business 
available to the company in recent 
years has been limited with the re- 
sult that earnings have-been small. 
The company is in a sound financial 
position and is able to carry on until 
such time as business revives; The 
expected large increase in construc- 
tion has not materialized and there 
is no assurance that Dominion 
Bridge will continue to pay a divi- 
dend. On the other hand, given 
better cpnditions, the company can 
quickly re-establish its. earning 
power. 


Collingwood Terminals 

Please give me a brief report on 
the present position and prospects 
for Collingwood Terminals Ltd. 


Outlook for Collingwood Termin- 
als Ltd. is made less satisfactory by 
the extremely small wheat crop in 
western Canada this year. The 
company operates a grain elevator 
at Collingwood and depends for a 
large portion of its revenue or stor- 


mortgage tion 
charges of $27,000, accounts for most 
of the earnings which have been 
available for several years. No 
dividends have been paid on pre- 
ferred since 1982 and now preferred 
and common rank equally for any 
dividends which might be paid. 


Sandwich East Twp. 
I would appreciate any informa- 
tion on the township of East 
Sandwich bonds. 


The township of Sandwich East 
defaulted on debenture interest and 
principal payments in 1931. It is 
now under the supervision of the 
Ontario Department of Municipal 
Affairs. The township has been 
operating on a pay-as-you-go basis 
for several years but has not made 
much headway in building up its 
financial position to a point where 
a satisfactory settlement of the 
default situation could be consid- 
ered. C. W. McDiarmid, of Windsor, 
has been appointed fiscal agent to 
conduct a tentative survey of the 
situation. It is possible that Mr. 
McDiarmid will have a report pre- 
pared by the end of the year, but it 
is believed considerable negotiatidn 
will be necessary before a final plan 
of settlement is agreed upon. 
Financial condition of the munici- 
pality is such that bondholders will 
likely have to make fairly drastic 
concessions and it may take some 
time to find a plan agreeable to all 
We understand: no bondholders’ 
nee has been appointed as 
ye 


Brazilian Traction 
What is the financial position of 
Brazilian Traction, what divi- 
dends are now being paid and 
what are the prospects for paying 
dividends next year? 


Financial position of Brazilian 
Traction, Light and Power Co. Ltd. 
is strong, with current assets ex- 
ceeding current liabilities hy $22.1 
millions as at Dec. 31, 1936. Exchange 
difficulties in recent years have 
handicapped the company in making 
dividend payments. Through an 
arrangement with the Government 
of Brazil, however, regular with- 
drawals of funds have been made, 
and dividends were resumed in 1936 
with the payment of 30 cents a share 
on July 15. On Jan. 30, 1937, 40 cents 
was paid, and on July 10, 1937, 50 
cents was paid. Despite recent 
political developments in B: it 
is understood the new Government 
is permitting the withdrawal agree- 
ment to remain in force. It is, of 
course, impossible to forecast what 
new developments may take place. 
Aside from foreign exchange diffi- 
culties the company is well able to 
make further interim dividend 
payments, as net operating earnings 
for the 10 months ended Oct. 31, 
1937, were $17.9 millions compared 
with $145 millions in the corres- 
ponding period a year ago, an in- 
crease of 23.56%. This would indi- 
cate that net profit is running well 
in excess of the $62 millions, 


is the recent, and 
dividend record of Hamilton 
Bridge 1st preferred? 


paid since Aug. 1, 1932. 

were $34.12 a share at ‘Nov. 1, 1937. 
In the last annual report it was 
stated payments on preferred would 


tion had been further built up from 
the $317,108 shown at the end of 
1936. Sales increased 65% in 1936 
while orders on hand at the end of 
the year almost totalled all business 
transacted during the year. Since 
the beginning of 1937 it is known 
that several substantial ‘contracts 
have been obtained and it és consid- 
ered possible that results for this 
year may compare favorably with 
1931 when $6.58 a share was earned. 
on the preferred stock. 


Biltmore Hats 
How has Biltmore Hats Ltd. 
been doing? Market price of the 
stock has fallen considerably and 
is this all due to general market 
conditions? 


Operating results for Biltmore 
Hats Ltd. for the six months ended 
May 31, were reported by the 
president to have been gratifying. 
Sales volume was well maintained, 
and preferred and common divi- 
dend requirements for the full year 
of 1937 were amply covered in the 
six months’ period, At that time it 
was also stated that a question of a 
bonus on the common would be 
considered after the results for the 
complete year were known. No 
information is available to indicate 
whether the satisfactory results for 
the first half of the current fiscal 
year have continued to date. It 
would appear reasonable to assume 
that market conditions alone could 
be responsible for the fall in the 
price of the common, especially as it 
is not sponsored by any particular 
financial group on the market. 


Claude Neon 
Please give me a brief report on 
the earnings record of laude 
Neon General Advertising. 


Claude Neon General Advertising, 
Ltd., reported a loss of $92,328 in 1936 
after deduction of bond interest and 
depreciation, as compared with a 
loss of $171,280 in 1935. Interest on 
the company’s 64% bonds has been 
postponed from Feb. 1, 1936, until 
Aug. 1, 1938, when the matter will 
be considered by the directors. No 
earnings have been available for 
distribution on preferred since 1931 
and arrears were $33.25 a share at 
Dec. 31, 1936. The company is 
engaged in outdoor advertising and 
fiolds Canadian francHises~for* the 
rights and patents of the Claude 
Neon system of lighting. 


Burlington Steel Co. 
Continues 60c Rate 


A dividend of 15 cents a share has 
been declared on the common 
shares of Burlington Steel Co., pay- 
able Jan. 3, 1938, to shareholders of 
record Dec. 15, 1937. This will be 
the second payment at the new rate 
of 60 cents a share annually. 
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Business is Reported 
Good Level For Third 
Quarter of Year 


From Our Own Correspondent 


MONTREAL-—Canada Wire and 
Cable Co.’s business volume was 


was anticipated for the remainder 
of the year. 

Recently Canada Wire and Cable 
declared a dividend of $6.75 a share 
on account of preferred arrears, Dur- 
ing 1936 the company paid $6 on 
arrears, while payments for 1937 will 
amount to $16.50 for a total of $22.50, 
leaving arrears as at Nov. 30 of $10 


a share. 


Dividend Higher 
_ For Power Corp. 


Suggestions for. 7 
December Investmen 
A Ji ik J selection of D *¢ P i ial 


Municipal. and Corporation securities is listed 
in our December booklet. 
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We shall be pleased to send you a copy on 
request. 
Write or telephone WAverley $681. 
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From Our Own Correspondent 
MONTREAL.—Transportation 
Building Co. Montreal, has had 
little change in net position to the 
end of October, the first half of their 


wre 
fiscal year, according to officials. ant HEBENTURE @ 
increas- 
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1938'S BEST VALUES 
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Uastrated—Pontiac De Laxe Sedan with Trunk. 


Combining New 


YL ATOES chat top te Sete Styling that 

sets the vogue! Pontiac for 1938 steps 
to the fore with two great new cats... 
better looking, better built and better buys 
‘than you ever dreamed low-priced cars 
could be, And everywhere the 1938 Pontiacs 
are commanding the admiring attention of 
motoring Canada. The new DE LUXE Six... 
an All-Time High for Value, And the new, 
thrifty SPECIAL Six... priced at an All- 
Time Low! The best buys of the year! 
The 1938 Pontiacs with 
new handling ease,new 
comfort, alert perfor- 


es 
iP 
Lovee 


A 


mance and matchless thrift . ... will win 
you in a mile! Safety was never greater... 
nor features so impressive. For instance, 
there’s the new, exclusive SAFETY SHIFT 
Gear Control illustrated to right... an ex- 
clusive feature in the low-priced group! 
You shift at a flick of the fingers without 
taking a hand from the wheel. Three’s no 
¢rowd “up front” in Pontiac. Floors are 
_ level and unobstructed. 


See and drive “Pontiac for 1938”—today! 
It can 80 easily be yours at-terms to suit 


your purse through the General Motors 
Instalment Plan. 


See the 1938 Pontiac Models on Display: 
Your Local Dealer's Showrooms .. 
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| [Government Bonds] 


Dominion of Canada Bonds 


Ap 
Asked Yid 
100.85 
101.00 
50 


Dec. 1, 1987 Bid 


15 Oct 

1 Jan. * 

1 June 

15 Nov. * 
» 15 Oct. * 

15 Oct. 

1 June * 

1 Sept. "40 

15 Mar. * 

15 Nov. 

1 June * 


100.90 
101.65 
104. 


Canadian National Railway: 

2 1 May ‘38 .... 100.00 

3 15 Feb. ' . 

3 1 May # 

$ 15-Dec, ‘50 .... 
15 Feb. "5 
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Little Grain is Left 
In Eastern Positions 


rts, Considerable All- 
ecessary — Cash Premimns Held 


To Maintain : 
This Winter 
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. Down Consignment Sales 


The winter is evidently to begin with bout 20 million bushels 
oll gretas 6 Riuthig Weees ta Gadlets pullin; roten: for 


will be quite inadequate to support 


the 


premiums which have prevailed for cash 
for exporters to put forward grain of which they had not 


for forward shipment. A not improbable conseq 


tion. While some sales have recently been made from Vancouver, including 
800,000 bushels put afloat during the past week, the current coast 
situation makes possible only occasional shipments. 


Uncertainty as to the extent of 
damage done by frost in the Argen- 


> tine continues to be the most im- 


Provincial Gevernment Bonds 


New Brunswick: 

3% 15 June "56 reese 93. 
44% #15 Apr. “61 ...- 

tS 15 Jan. "60 ..++ 
Nova Scotia: 

3 2 Jan. “52 .... SB. 
$3% +1 May ‘46 .... 

#4% 15 Sept. "52 .... d 
4 1 Mar. 60 .... 1145 
Ontario: 

3 1 Dec. "51 . 

“% 1 June "62 

4% 1 June 50 ....1 
%% 15 Jan. 
§ 15 Oct. "48 .... 
5 2 Dec. 60 .... 
5% 1 July "46 .... 
Ont. Hydro. Comm.: 
3% #1 Apr. °47 

4% «+1 Jan. "70 .... 
Prince Edward Island: 
3 i Oct. "45 . 


Quebec: 

3 1 Nov. Bl esc 
% I July "49 .... 
4 % Mar. °52 ..... 
&% 1 Aug. °5 
% 2 Jan. ” 
Alberta: 

4 15 Dec. ’ 

% 1 Oct. ’ 
#43 1 Oct. ” 

%5 1 Oct. * 

tS 1 Apr. °52 
6 1 Mar. "47 . 
British Columbia: 
t4 1 Dec. °57 
%% 15 Jan. °5 

fi 1 Oct. °5 

S$ 2 Apr. °54 ... 

5% 1 Feb. °45 

6 15 Feb. ’ 

Manitoba: 

‘a 1 Dec, °57 

15 Dec. '5 

3 2 Dec. °59 .... 

5% 1 Oct. "55 .... 94.5 
6 1 Apr. * 
Saskatchewan: 

4 15 Aug. " 

4 1 Nov. ’ 

4% 1 Oct. °5 

#% 15 Mar. ” 

5 1 Aug. ‘58 .... 

5% 1 Oct. 52 .... 7 

6 15 Mar. ’52 . 
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*Payable Can., N.Y. & £. «Calculated 
to call date giving lowest possible yield. 
fPayable Can & N.Y. ePayable N.Y 
éCallable on or after Sept. 15, 1966. 
§Traded flat. Interest being paid at 50% 
ef coupon rate; minimum rate 2%. 

sPayable Z. 


Dividends Declared 


Date 
of 
record 
Dec. 
Dec. 
Des. 
Dec. 


This 
pay- Date 
ment payable 
10ec Jan. 3 

s, pf. $1.75 

25¢ 


B.C. Power. A 
Burlington Steel . 

Bk. of Canada . 

Ek. of N. Scotia .. 
Biltmore Hats, pf. . $1.7 


portant cause in daily fluctuations 
of wheat. The generally accepted 
estimate for the whole is about 200 
million bushels. Early harvested 
grain seems to be of good quality, 


a fact which has had a bearish in-|' 


fluence, but it may yet be found 
that frost damage has impaired the 
milling value of a good deal of the 
harvest. Export surplus will be 
about 50 millions less than last year, 
but 50 millions more than from the 
small crop of 1935-36. 


Australia’s crop is now estimated 
at 163 million bushels, which, al- 
though larger than that of the past 
three years, may be regarded as afi 
average production, 


U. S. Exports Low - 

United States authorities estimate 
combined wheat and flour exports 
of that country for the current 
season up to Nov. 15 at the equiva- 
lent of 23 million bushels. This is 
much less than earlier expected, and 
far short of necessary volume to 
clear exportable surplus. Both 
traders, however, and government 
statisticians expect that exporting 
from the United States will proceed 
at a higher rate for the remainder 
of the year. 

Europe, it is true, has found U)S. 
hard winter wheat deficient in qual- 
ity this year, and has preferred to 
buy Manitoba at a high premium. 
Russian and Indian wheats have 
also been used to some extent to 
provide milling strength. But it is 
still believed that the supply of hard 
wheats will be so deficient before 
the wheat year is out that United 
States stocks will have to be called 
on heavily. 


But Keen to Sell 

“American wheat is now the 
cheapest offered in any quantity on 
world markets,” states the current 
letter of Jas. Richardson & Sons. As 
such it is exerting a powerful influ- 
ence upon prices of alternative 
wheats. The possibility that some- 
thing like 150 million bushels of 
wheat, mostly hard winters, may be 
drawn upon when necessary with- 
out cutting into a reasonable carry- 
over and that cargoes and parcels 
are being offered in Liverpool seven 
cents below Argentine new crop 


2 and, duty paid, 12 cents below Mani- 


$., pi pond 
Coniaurum Mines... 
ahada Cement, pf. $ 
Can. Perm. Mige. .. 
Canada Bud wit 
Can. & D. Sugar .. 

Can. Malting 


B sceses 


toba 3 Northern is reassuring to 
importers. Whether or not they ac- 
cept these cheap offers, they are a 
bargaining weapon of no small 
weight in bidding for other and pos- 
sibly more desirable varieties. 
“That American and not Argen- 
tine wheat should be pressing upon 
markets at this time of year is some- 
thing new. Usually around the end 
of November, when Northern dis- 
tricts of the Argentine move into 
the full swimg of harvesting, Buenos 
Aires is getting into line for active 
competition. At the moment the 
February future in that market is 
10% cents over Chicago May and 


g| only 8% cents under Winnipeg May. 


Uncertainty as to production of the 
new crop is one element, Exhaus- 


-39\tion of old crep supplies is another. 
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Broomhall’s opinion is ‘that ship- 
ments of new crop Plate wheat to 
Europe will not attain substantial 

e the end of January— 
home millers are expected to absorb 
most of early deliveries, and we 
expect a tather keen demand for 
early shipment to Brazil, where sup- 
plies must be greatly reduced.’ This 
opinion is confirmed by the slowness 
of chartering for loading during 
December and January.” 


DIVIDENDS DECLARED—(Continued) 
Smith,. H., Jan. 15 Dec. 31 
Siscoe Gold Dee. is. Nov. 30 
Siscoe Ov. 

Dec. 15 Nov. 30 
Jan. 
Jan. 


E 
7 


Sfutcs: & 


TE 


eee SSERpPyeeey? 
Mes SEFC Ewen? 
FeaeEes232 

aa ~8Se 


A. J. PATTISON JR. & CO. Led. 


Evtabiiehed 1907 
CORPORATION SECURITIES 


Royal Bonk — EL. 5101 
TORONTO 


Alberta Pool 
Reports Deficit 


Smaller Wheat Crop Has 
Harmful Effect on. 
Earnings 


A loss of $371,695 has been reported 
for the Alberta Wheat Pool in the 
year ending July 31, 1937, by R. D. 
Purdy, general manager. This re- 
presents a substantially less favor- 
able operation than in the previous 
year when the Pool had operating 
earnings of $309,513. A small wheat 

in, amounting to 67 
‘million bushels in 1936, unusual 
marketing conditions and falling off 
of export shipments through Pacific 

orts are among the reasons given 
for the unfavorable showing. 


In the 1936-37 season, the Pool 
handled 19,455,220 bushels compared 
with about 27,000,000 bushels during 
the preceding year. Provision has 
been made for the payment of 
$246,884 in interest to the Alberta 
Government and depreciation allow- 
ance of $266,898. 
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For Creat Lekes Power 


Interest on the 4%% first mort- 
gage bonds of Great Lakes Power 
Co. for the ten months ended Octi31, 
was earned 3.36 times after all 
charges, taxes, depreciation, etc., but 
before Dominion income. tax, com- 
pared with 3.19 times for the cor- 
responding period of 1936. A state- 
ment released by McLeod, Young. 
Weir & Co, Ltd. shows operating 
revenue increased to $763,640 fron: 
$701,631, while. operating expenses, 
including maintenance, increased to 
$128,196 from $94,165, due chiefly to 
the commencement of o tions at 
the Montreal River t: After 
allowing $150,521 in bo 
first mortgage bond interest, the 
balance available for other interest, 
etc, was $345,480 for the ten 
months compared with $329,403 2 
year ago. 


No Quick Panacea Seen 
For Plight of Prairies 


‘Three Authorities 


Oppose Proposals For Evacuation, 


Major Irrigation or Mixed Farming— 
Have Faith in Nature 


By GORDON L. SMITH 


An outstanding business execu- 
tive, a Western University professor 
and a practical Saskatchewan poli- 
tician, agree with the conclusions re- 
cently published in The Financial 
Post that western Canada’s destiny 
will continue to be tied with wheat. 
They offer no quick panacea for to- 
day’s ills in the way of complete 
evacuation, wholesale irrigation or 
spread of mixed farming. But they 
do maintain that given a return of 
average rainfall the great pleins 
region will aggin produce wheat as 
in the past, en average harvests 
amounted to 350 million bushels and 
with at least as many dollars. 

Evacuation, they argue, . would 
spell financial ruin not only for the 
areas directly involved, but for the 
country at large, and it would not 
be necessary or practical. 

Irrigation Not Practical 

Irrigation for Canada’s 30 million 
acres of wheat land would be utter- 
ly impossible because of lack of 
water and even on a much more 
limited scale would involve stagger- 
ing overhead charges and new pro- 
duction for which there is no ready 
market, 

Mixed farming offers the same 
difficulties in regard to marketing 
and like irrigation would also fall 
down because neither storage water 
nor average rainfall would be suf- 
ficient. 

Wheat, on the other hand, is a 
product eminently suitable to the 
high, dry and rich lands of western 
Canada. A type of the average high 
protein content that comes from 
Canada’s prairie provinces cannot 
be produced under irrigation con- 
ditions but only comes from a coun- 
try where the rainfall is scanty, the 
soil rich and the climate rigorous. 


Beatty Answers Criticisms 
Sir Edward Beatty, chairman of 
the Canadian Pacific Railway, writ- 
London Times 


of Canadian 
wheat growing voiced frequently of 
late in Old Country papers. He 
states: 

“Commentators argue that western 
Canada is suffering from small crops 
because the climate is unsuited to 
agriculture, because mixed farming 


such as to exhaust the eee 
land. Examining these sta 

one one I am unable to accept 
any of them.” 


ada’s exports of wheat and 
pointed out; 
“It is well to remember that it 


All these authorities agree that 
drought is nothing new although the 
recent experience from most 
occurrences in the past by reason 
of its unusual length. Extremely dry 
weather lasting two and even three 
years has been experienced in the 
western provinces before but never 
in the history of Canadian western 
grain growing has it been so pro- 
longed, 

None of these observers are at all 
hopeful of changing these weather 
conditions either by the planting of 
trees or by large scale irrigation. 
“South of the northern fringe of 
trees,” stated Mr. Spence, “is what is 
commonly called the open prairie 
section, It is open because the rain- 
fall is not sufficient to support tree 
growth except in small isolated and 
watered locations in creeks and 
coulee bottoms.” 


Irrigation Impracticable 
As for anything much beyond the 
modest local irrigation projects be- 
ing carried out and planned under 
the Prairies Rehabilitation Act none 
of these authorities is at all enthu- 


Professor Britnell writes: 
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an appearance ing 
tion into the McFarland regime, the 
Dominion Government and Mr. Mc- 
Farland were common 
cause in the’closing days df the Com- 
mission. 


enquiry 

operations of the wheat pools, and 
questioning as to whether the pools 
had unnecessarily accumulated 
wheat supplies, or had antagonized 
buyers abroad. But the pool spokes- 
men announced that contract wheat 
pooling was no longer considered 
practicable. 

The enquiry may be said to have 
been controversial with respect to 
only one point. That is the conten- 
tion advanced by the pools, and sup- 
ported by a number of farmers, that 
the government should conduct a 
eee wheat board, selling the 
whole crop of Canada and distribut- 
ing returns on an equalized price 
basis to all growers. The Winnipeg 
Grain Exchange opposed this idea 
while the number of farmer wit- 
nesses who appeared against it in- 
dicated that there would be trouble 
ahead for a government which 
should attempt it. The futures mar- 
ket conducted by the Grain Ex- 
change would naturally disappear 
under any such development, but no 
witness was willing to say that the 
country would get along without the 
futures market unless the govern- 
ment assumed full responsibility for 
marketing and prices. 

Machinery for Relief 

Indeed the advocacy of a com- 
pulsory wheat Board was in large 
part based, not on the idea that it 
would be e more efficient market- 
ing instrument, but rather that it 
would provide convenient machin- 
ery for providing a subsidy to wheat 
growers when prices are unduly 


ow. 
The possibility of the international 
trade in wheat again assuming high 
levels was discussed at length by 
numerous witnesses. 
Demand 


Export 

Greater efforts to develop over- 
seas wheat demand, and cularly 
the demand for wheat of the Cana- 
dian type, were urged and there was 
a wide measure of agreement that 
a good deal of constructive work is 
possible. H. L. Griffin, appearing for 
United Grain Growers Ltd., outlined 
proposals for establishing a Canadian 
Wheat Institute to carry 
work, and George Mathieson, an ex- 
porter for the Shippers’ section of 
the Grain Exchange, supported the 


“Wheat crops of 30 bushels to the| ' 


acre on irrigated lands at Val Marie, 
while crops on other lands were a 
complete failure, have increased the 
pressure for gigantic irrigation 
schemes, but it appears extremely 
unlikely that the Rehabilitation 
Administration will embark upon 
any large scale irrigation es or 
field crops. It may well be doubted 
whether less ambitious individual 
and community irrigation schemes 
can go far toward ensuring feed sup- 
= for the _ majority of wheat 
Se ; oa area. He 
qu on, J. G. Taggart, present 
minister of agriculture in Saskat- 
chewan to the effect “that if the 
entire run-off from the dry areas 
could be conserved and diverted to 
irrigation and the province's (Sas- 
katchéwan) share of the river flow 
Sanh past-af the coun bent onkin 
e open p 
could be put under the ditch. 
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conditions, 
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Direct Private Wire: 


|TORONTO - WINNIPEG . CALGARY - VANCOUVER 


Black, former’ relief commissioner 
and once aspirant for the lieutenant- 
a of the province, is the 
argest polled in Regina. While there 
may be some talk in Regina council 
in 1938 about reducing bond interest, 
it is not expected to go beyond the 
resolution stage, 


Anglo Telephone 
Plan Approved 


Change in Rights and 
Elimination of B Stock 
Involved 


Brom Our Own Correspondent 

MONTREAL. — Shareholders of 
Anglo-Canadian Telephone Co. have 
approved the rearrangement of cap- 
ital proposed by the company. 

The arrangement is designed to 
simplify the capital structure of Me 
company by elimination ‘of the class 
B stock by conversion into class A 
stock and deferred stock and giving 
the holders of class A shares the 
right to a straight 6% non-cumula- 
tive preferential dividend with par- 
ticipation on a share for share basis 
with the deferred stock in any addi- 
tional dividends. The changes are to 
become operative from Dev. 31, 1937. 

It is expected that upon the change 
in capital becoming effective, the 
company will be able to increase the 
dividend rate on the class A shares 
from 5%% (the rate of dividend 
payments maintained in 1937) to 6%. 


idea. Appointment of Wheat Trade 
Commissioners both in Europe and 
in the Orient was also advocated. 
On the basis of evidence taken it 
does not seem likely that Parliament 
will be moved to establish a com- 
pulsory wheat board, and continua- 
tion of the marketing 
is.a reasonable a t it 


the futures market is considered 
likely by most observers. 
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Nov.24 week 
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GRAIN COMPANY LIMITED 


Offices in principal Western Cities . 
Stak Ecineten ene ee ee 


C. D. HOWE COMPANY LIMITED 
Consulting Engineers — 
Grain elevators—Flour & Feed Mills—Reporte—Appeaisals. 


J. M. FLEMING, 
Mor. & Ch. Engr. 


PORT ARTHUR, 
ONTARIO, 


SEVENTH FLOOR, 
WHALEN BLDG. 
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THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
All Grains 
Head Office: WINNIPEG, CANADA 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 
Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN ~ ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


| 


Shippers ¢ Exporters 
LOMECELSE IN THE EXPORTING OF 
CANADIAN GRAIN 


JAMES RIC DSON &€ SONS 
miataxt® aenetth | YARARYSER «RENTERS 


NEXT YEAR'S PRAIRIE 
WHEAT CROP 


will have a better start than any year 
since 1938. The Fall precipitation on 
the Prairies, which provides a subsoil 
reserve for the 1988 crop, has been 
normal in both Manitoba and Alberta, 
and eighty percent of normal in 
Saskatchewan. 


Rainfall during the months of August, 
September and October, while it does 
not guarantee a:good crop the follow- 
ing year, does, however, provide 
sufficient moisture in the soil to carry 
the young plant over for a consider- 
able time during the Spring and early 
Summer, and as well provides a 
reserve which the growing plant can 
utilize during dry spells, and between 
the rains necessary for complete 
development of the crop. 


Further details of this year’s fall rainfall, with 
released and will be forwarded upon request. 
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: Policy Casualiiés High May Halt Plan 


on Alberta Farm Areas 


Survey ot Two Typical Districts Shows 47% of Lif 
+. Business peed pression Period— 
27% 0 fan toe Buyers 


@epression, according to a 
itudy’ of life insurance made by 
mmembers of the branch, 


minion Department of Agricul- 


i aren <7 his farm, life insurance 
_ #8 probably the most it form 
investment to be reer The 
ount of life insurance contracted 
d kept in force is, therefore, a 
vid indication of the degree of 
cess that has attended farming 

--@perations, 

" & Districts studied were Lomond 
@nd Vulcan and the data was made 
Bvailable from reports on 493 farms 
@onducted in 1935 by the Alberta 

ent of Agriculture and the 


niversity of Alberta in co-opera-’ 


on with the Prairie farm re- 

bilitation administration in. the 

C ics Branch of this depart- 
ment at Ottawa. 

. e two districts.are in a semi- 
arid area directly north of Leth- 
bridge and comprise some 47 town- 
ships with a total area of over a 
Million acres. The study is consid- 
ered representative since the num- 
ber of records used represented 40% 
to 45% of the total number of farm- 
ers in the two districts. The chief 
crop in each district is wheat, and 
mixed farming is not practised to 
* any extent. 
Insurance Purchases 

During the period 1896 to 1935 
total insurance contracted by these 
farmers amounted to $911,700, the 
peak for the net amount in force, 
$639,100, was reached in the period 
1926 to 1930. Although the average 
amount of insurance discontinued 
totalled 46.9% the ratio is much 
higher in the Lomond district, 
namely 61.1% in comparison with 
38.3% in the Vulcan district. The 
higher percentage of discontinuance 
is accounted for by the fact that 
over a period of years, the Lomond 
district was less productive than 
Vulcan. 

Commenting on the difference 
between the two areas, the survey 
points out that during the early 
years in the development of a farm- 
ing area, any surplus of earnings 
which may accrue in good years is 
likely to be absorbed in improve- 


ments to buildings, equipment and | 


‘ stock, in increasing the size of the 
farm unit or in-raising the standard 
of living. 

Married Men Not Insured 

“In the Lomond district, 14% of 
the farmers had life insurance in 
force in 1935 compared with 42% in 
Vulcan. In the joint area 27% had 
insurance in force. The percentage 
of farmers which completely dis- 
continued life insurance amounted 
to 29% for Lomond and 19% for 
Vulcan. Of the farmers in the 
Lomond district 57% had never 
contracted life insurance at any time 
compared with 39% in Vulcan. 
‘Three-quarters of the farmers with- 
out life insurance at present were 
married men although on the other 


hand 80% of the business in force 
married farmers. 


was held by 


Apparently 

is incompatible with keeping life 
insurance contracts in force.” Of the 
insurance in force, the average 
amount of premiums payable an- 
nually by owner-tenant is $147,000; 
by owners $116 and by tenants $63. 


Newfoundland Pays Out 
$1.6 Million in Premiums 


Newfoundland paic $1.6 million in 
life insurance premiums on policies 
totalling around $53 millions last 
year, according to a report of the 

ent of the Assessor. 

Death benefits paid amounted to 
$364,516 in 162 individual cases. 
Ninety-six policyholders secured 
$137,852 by of their 
policies. Policyholders secured loans 
totalling nearly $2 millions. Some 
$119,489 was paid to policyholders 
in dividends, which, during the year, 
totalled $206,579. Newfoundland’s 
life insurance coverage is, per cap- 
ita, only slightly lower than that of 
Canada, but it is estimated that with 
around $20 millions on deposit in the 
bank and with life insurance hold- 
ings the average family of five-has 
“a thrift fund” of about $1,200 per 
family. 


I Appointments | 


appointment of: 
S. A. as branch manager of a 
new Montreal owe known as Montreal 2. 
H. D. FERGUSON, appointed branch 
manager of Vancouver. 


J. G. PROTHEROE has been appointed 
general agent for the city of W 


Metropolitan Life announces the ap- 


pointment of: 

EDW. Y. BAKER, as acting manager 
of the Canadian division of Field Educa- 
tion and Sales Promotion. 


Manufacturers Life announces the ap- 
pointment of: 

HAROLD W. SHOOK, C.L.U., as man- 
ager of the company’s branch located in 
the Canadian Bank of Commerce Building, 
Toronto. Mr. Shook has been with the 
company since 1919, has served at head 
office, also at Winnipeg, Brandon, Regina, 
Singapore, India, where he was branch 
manager for South Eastern Asia. He has 
also been branch manager in South Africa. 


Montreal Life Insurance Co. announces 
the tment of: 


the door to further study and nego- 
tiation in respect to the proposal. 

The situation is, however, that, 
regardless of what may eventuate 
as the final result, the present pros- 
pect is one of considerable delay. 
Premier Duplessis suggested that the 
insurance scheme might be made 
effective without the provinces 
sacrificing their jurisdiction by hav- 
ing the Federal Parliament pass an 
Act and the various provincial 
houses pass concurririg legislation. 

No Joint Legislation 

The suggestion of enacting the 
scheme by joint legislation is not 
favored, however, by the Dominion. 
That is the plan upon which the old 
age pension law operates, amd its 
record is not regarded as at all 
satisfactory, so much so that the 
Federal authorities would not be 
prepared to repeat the experiment 

Broadly speaking, the Federal 
ministry would not be unwilling to 
comply with the request of Messrs. 
Aberhart and Dysart for details of 
the insurance plan which it proposes 
if it knew itself what they were. But 
the bill is not yet drafted and can 
hardly be completed before Parlia- 
ment opens. In the meantime, Fed- 
eral authorities contend that the 
question of the desirability or other- 
wise of an unemployment insurance 
measure is the only issue which 
needs to be determined, and that it 
can and should be settled in prin- 


fear, there will be a danger of the 
larger insurance project itself being 
lost to view. 

The current likelihood is that the 
Government may propose a com- 
promise to meet any anxieties which 
any of the premiers may harbor 
over the possibility of provincial 
rights being adversely affected, It 
is felt on Parliament Hill that the 
provinces might reasonably demand 
to have submitted to them the terms 
of the resolutions in which the Fed- 
eral mt proposes to ask 


de-!the Westminster Parliament to en- 


large the Dominion’s jurisdiction 


LIFE INSURANCE 


(LONDON LIFE JUBILEE PLAN) 


( 


for *95 39 


+. 


Wy ad 


Lonpon Lire figures beer out the old adage 


that “nothing multiplies the 


investing it in life insurance.” 


dollar so greatly as 
small 


annual savings buy a large volume of future dollars, 


as this illustration shows. 


If you look around you, you will not run the risk of 
facing a penniless old age or of leaving your depen- 
dents to chance. It’s so easy to get ahead with posi- 
tive assurance the London Life way. 

“THE JUBILEE” is a standard Ordinary Life policy 
with annual dividends. The first dividend (1938 scale) 


will reduce the second premium 
e « » im the case cited above . .. to 


$79.25 


Ask a London Life representative for figures on this 
policy at your own age, also for particulars of the 


Total Disability and Double 


Indemnity features. 


Information gladly furnished from any of our 


branch offices. 


only one fire involved a loss of over 

100,000. P 
viral ‘fire toes for the years 1932 
to 1936 inclusive, was around $4.4 
millions. From 1922 to 1926 inclu- 
sive, Toronto’s fire loss totalled 
some $9.4 millions. 

Stoves, furnaces and chimneys 
account for the large proportion of 
fires, with smokers a good second. 
Matches, electrical appliances, 
sparks and rubbish follow. 


Utilities Board 
May Be Named 


Macdonald Fuel Report 
Strengthens Case For . 
B. C. Control 


From Our Own Correspondent 

VANCOUVER—Appointment of a 
public utilities commission with 
authority to regulate the coal in- 
dustry and distribution of oil and 
gasoline is a probable sequel of the 
Macdonald investigation, the report 
of which was presented to the Gov- 
ernment last week. 

Among recommendations made 
by Mr. Justice Macdonald in his 
fuel commission report were: 

1. Immediate reduction in the 
price of gasoline in Vancouver to 23 
cents a gallon and an eventual cut 


remedying “wasteful” distribution 
methods. 

3. Readjustment of refinery poli- 
cies to make gasoline rather than 
fuel oil the primary requirement. 

Whether the Government will 
take action during the present ses- 
sion is still uncertain despite pres- 
sure being applied by the opposi- 
tion. At the present juncture it 


seems more likely that the decision 


will be left over until.next year. 
Coal and Fuel Oil 


Release of the Macdonald findings 
has had a profound effect in Brit- 
ish Columbia since it contends that 
consumets have been paying exces- 
sive prices for fuel and that the 
relatively high price for gasoline 
has been “paying the freight” for 
fuel oil, delivered here at such a 
low figure that it has been a potent 
factor in depressing the province’s 
own coal trade. 

The C.C.F. has used the report as 
support for its arguments in favor 
of socialization of the fuel indus- 
tries, but the Government has no 
intention of going into the coal and 
gasoline business regardless of the 
admittedly strong talking point of 
the Socialists and radical members 
in the Legislature. 

Curb on Competition 

The Macdonald report’s findings 
with respect to fuel oil have 
strengthened the demand of the 
coal trade for a curb on this form 
of competition. 

Most of the coal mines in British 
Columbia will be forced to shut 
down if the cost of production in- 
creases and prices are not 
obtainable, according to H. R. Plom- 
mer, general manager of Vancouver 
Island Coals, Ltd. 

For the past three years, accord- 
ing to Mr. Plommer, the average 
producer of coal on Vancouver 
Island has realized $4.81 a ton. 

John McNeil, vice-p: 

Imperial Oil, Ltd., in Vancouver on 
the day the report was published, 
termed the commission’s recom- 
mendation of an 18-cent per gallon, 
tax inclusive, price as “ridiculous.” 
Mr. McNeil said his company had 
only 24% of the financial control 
over Imperial retailers in British 
Columbia. “We are withdrawing 
from the retail market,” he said, “so 
when you subtract the commis- 
sion’s four-cent retail distribution 
allowance and the seven cent tax 
from its price we should wholesale 


it at. seven cents. Instead we. 


charge 15 cents. The average retail 
net price in the United States is 
10.32 cents a gallon. Add 20% for the 
imperial gallon, the one cent sales 
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H. L. STEWART 
which we are perfectly able to pro- 
duce for ves, 

Of these excitements, the former 
is a product of the hour, while the 
latter might have arisen with equal 
justification any time for years back. 
But it is part of our human psychol- 
ogy to explode, at some moment 
chosen more or less by caprice, over 
what we have previously. tolerated 
in silence. A point is reached when 
what we have long endured becomes, 
all of a sudden, no longér endurable. 

There is another contrast between 
these two lines of caustic criticism, 
the one on the tariff question and the 
other on the food imports question. 
Many. an outside observer fee] 
that while the first was to be ex- 
See the second shows us to be 
improving. “Those Maritimers at 
length are beginning to plan how 
they can help themselves, rather 
than nurse their grievance against 
associates in Confederation”—that is 
a comment abroad, of which one can 
be sure without having heard it. To 
discuss its justice and its injustice 
(for both are in it) may be post- 
poned for a later article. Also to 
consider the threat to our economic 
well-being from “tinkering with the 
Ottawa Agreements.” Just now I 
want to describe how Maritimers 
have again begun to think-about 
helping themselves. 

Food Imports 

It was a visitor who made us con- 
scious of much that we had over- 
looked on this food imports business. 

Here is a passage from that mem- 
orable document. The Duncan Re- 
port, 1926, on the industrial situation 
in eastern Canada, a report which, 
though we have called it “memor- 
able,” we have in many respects 
failed to remember, and in some 
respects not yet come fully to appre- 
ciate: 

“Tt is estimated that between 
fifteen and twénty million dollars 


worth of foodstuffs were imported 
last year into the Maritime Prov- 


New Books. 


Outside Purchases 
Of Farm Products 
Again Rouse Ire 


inces—twelve million dollars 

worth into Nova Scotia alone— 
sodas ot producing in large 

are 

part. themselves.” 


It they are thus capable, why 


don’t they go ahead with the pro- 
duction? 
ported into the Maritimes which the 
Maritimes seem not only suited but 
destined by nature to produce? Here 
is a list which eastern newspapers 
have been setting forth, in all its 
scandalous suggestiveness, day by 
day. Nova Scotians buy every year 
“abroad” (that is to say, from produc- 
ers outside their province) $288,000 
worth of eggs; $148,000 worth of 
cheese; $122,000 worth of horses; 
while on “dressed meats and other 
packing-house products” they ex- 
pend the amazing sum of $4,500,000. 
“Of this startling total,” says the 
Halifax Herald, “more than $2,000,- 
000 a year is paid for fresh dressed 
meats alone.” The Saint John Tele- 
graph-Journal proceeds very vigor- 
ously to dot the i’s and cross the t’s 
of the appeal for reform which the 
Halifax Herald has initiated. And 
from Prince Edward Island, the mil- 
lion-acre farm, can came but one 
response. 

But what are we going to do about 
it? 


Plea For the Farmer 


There is another side to the story, 
another aspect of the picture, 

Does anyone suppose that a Nova 
Scotian or a New Brunswitk or a 
Prince Edward Island farmer could, 
with any hope of success, venture 
on large initial outlay to challenge 
the supremacy of these imports 
from outside? The reproach brought 
against farmers as unimaginative, 
unresourceful, lacking in system and 
method, lends itself to a very easy 
retort. David Ricardo, an honest 
man among economists, once defend- 
ed the frame-breakers as by no 
means mistaken in thinking that the 
invention of machinery threatened 
their livelihood. In like manner the 
Maritime Province farmer is not 
wrong in declining an enterprise of 
isolated rivalry with organizations 
outside that would overwhelm him, 
as power-looms in England, a hun- 
dred years ago, overwhelmed the 
hand-loom efforts. We have another 
illustration not so far away. Which 
of us does not remember the slogan 
“Grow More Wheat to Beat the Ger- 
mans,” and the disaster which over- 
took prairie farmers, as_ they 
endeavored, at high cost, to meet this 
patriotic appeal? 


Good, Little Tyrants 


Rothermere Writer Makes the Case 
for Dictators Who Create National 
Unity "Though the Heavens Fall 


I KNOW THESE DICTATORS. By 
G. Ward Price. Published by Oxford 
University Press, Toronto. Price $2.75. 

When Lord’ Rothermere, British 
press peer, was in Toronto recently 
someone asked him what he thought 
of Hitler, with whom he stopped 
this summer in Germany. 

“He’s like Napoleon: a practical 
mystic,” replied His Lordship, 

What a “practical mystic” might 
be was not explained by Lord 
Rothermere. But reading “I Know 
These Dictators” one begins to see 
what was in the mind of this famous 
publisher of one-penny daily enter- 
tainment, A practical mystic is a 
man who has a dream of national 
unity and makes it come true even 
if the heavens fall—and heads along 
with the heavens. 

Friend of Dictator 

The author, G. Ward-Price, is 
Rothermere’s leading reporter, a 
writer who moves among the kings 
and dictators of Europe with the 
easy intimacy of a ward chairman 
dropping in on a provincial premier, 
Ward-Price likes the two leading 
dictators— Hitler and Mussolini. 
Whether he likes them because 
Rothermere likes them, or whether 
Rothermere likes them because 
Ward-Price has enjoyed their com- 
pany is beside the point. 

What is important is that Rother- 
mere, Ward-Price and the Daily 
Mail are agreed upon certain things; 
that Hitler and Mussolini are much 
misunderstood men; that. they are 
bringing their countries out of 
poverty and disgrace to power and 
prestige; that when they murder a 
political opponent it is only to avoid 
bloodshed wherein many more lives 
would be sacrificed; that England 
and the other Democracies would be 
better off if they would stop mud- 
dling with democratic forms and 
traditions and go in for a dictator- 
ship, which at least gets things done. 

Other Side of Story 

That is not merely Mr. Ward- 
Price’s conclusion. It is the théory 
he starts with. Every page of his 
book seems designed to support the 
thesis. It is the other side of the 
story of Europe’s dictatorships, the 
argument for them and the ration- 


alization of their vanities, their 
cruelties, their destruction of 
liberties, 

One does not question the accur- 
acy of Mr. Ward-Price’s human 
interest stories about the dictators. 
But one questions their importance 
and even the need for them. If one 
is going to excuse remorseless 
cruelty, political persecution and the 
abuse of personal power, because 
they are overshadowed by the 
nobler and more permanent results 
of dictatorghip, why does one have 
to try to bolster up a plea for 
dictatorship by references to Hitler’s 
kind-heartedness, Mussolini’s love 
for his mother, Goebbel’s affection 
for his small daughter? 

“Constitutional” Leaders 

Ward-Price makes much of the 
fact that both Mussolini and Hitler 
came to power by constitutional 
means. That, too, is at best a half 
truth. Technically, they did come 
to power by constitutional means. 
Actually they achieved the legalis- 
tic result they sought by displays of 
force, by misrepresentation, by play- 
ing upon public gullibility and the 
national emotions in a time of crisis. 
Having come into power (in neither 
case as the leader of a majority) 
they proceeded at once to demolish 
the constitutional step-ladder - by 
which they climbed. Hitler and 
Mussolini were both charged to 
preserve the constitution of their 
nations and both obtained the leave 
of the people’s assemblies to destroy 
their constitutions, as though a 
nation’s constitution is something 
eat oe 2 ema Sou 

or of any oup of 
individuals, ~~ 

For humaf interest stuff in the 
Daily Mail manner about Hitler and 
Mussolini, for a fascinating account 
of their daily lives and their daily 
work as seen by one who has been 
an intimate friend, confidant, and 
play-boy of both, by all means read 
fl 8 Sa But be 
warned; if you have eft 
for 4 any respect |] 
an e rules of justice, be prepared 
to have the fur rise on your back at 
every page. 
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REGISTRAR—TRANSFER AGENT 


THE EASTERN TRUST CO. 


association with our Toronto office, we are equip 
ped to provide the maximum of efficiency in stock 


, transfer work. 
8, C. OXLEY, 


We invite stock transfer work for 


industrial, mining and other corporations, registrar. 
ships, deeds of trust for bond issues, and all allied 


Phases of the work. 
, _ Head Office: Halifax, N.S. ‘ 
 Beavton, HRT Selah sobre. neeteeeiha se eer PLS 
TORONTO OFFICE: 330 BAY ST, 
| HC, OXLEY, Manager © 
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compulsion for political purposes, as 
just now in “autarchic” Germany; 
or compulsory “collectives,” such as 
drive the individualist farmer of the 
Ukraine to despair, but why not 
definite economic planning, by cen- 
tral authority and with central sup- 
port, to induce each province not 
only to develop those resources for 
which it is specially adapted, but 
also to desist from producing what 
may better be taken from a prov- 
ince elsewhere? 


Thus for the sake of a Federal 
Marketing Board, these Maritime 
Provinces have much to gain by a 
constitutional amendment. One re- 
members the mordant words by H. 
G. Wells in The Research Magnifi- 
cent: “People are dying of starva- 
tion in India, while unsaleable wheat 
is being burned in the United States 
of America! And there is no states- 
manship to avert it.” That was writ- 
ten 20 years ago; since then, there 
has been much about economic plan- 
ning. “We live and learn,” said a 
sanguine believer in progress lately. 
“Do we?” said his cynical friend: “I 
should have thought that some of us 
just live.” 


e Your 
Children 
a Chance 


You can do this quite 
simply by means of the 
SUN LIFE COLLEGE 
POLICY. A few cents 
saved daily would mean 
little to you but much to 
them, The SUN LIFE 
COLLEGE POLICY en- 
sures an economical but 
complete discharge of 
your privileged obliga- 
tions as parents in respect 
of the educational needs 
of your children — whe- 
ther you live or die. 


Why not become a 
member of the Sun 
Life Family today? 
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Building through the years— 
Always keeping in mind the 
primary purposes of the insti- 


tution of fife insurance 


ESTABLISHED 1889 


~ HEAD OFFICE 


LIFE 


- WATERLOO - ONTARIO 


FIRE INSURANCE — 


By adopting the Northwestern Mutual plan of fire insurance, 
business men convert an “expense” info an “investment” 


BRANCHES 
ACROSS CANADA 


paying substantial annual dividends, Last year this mutual 
company distributed $1,143,727 to policyholders in dividends, 


Neat iS ee Ue 
FIRE ASSOCIATION 
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]442f1 *6.000,000 


ONARCH LIFE 


ASSURANCE COMPANY 
Established — 1906 
A Strong Progressive Company 
Offices from Coast to Coast 


AN INVESTMENT . 


that 


rotects 
INVESTMENTS 


IT IS NOT PRIDE ALONE | 
which prompts experienced execu- 
tives to have the documents they 


issue “ 
art which 


e 


engraved”. Engraving is an 
investments. True, 


protects 
it is only through engraving that the 
atmosphere of permanence and 
solidity is obtainable, but under the 
hand of the master artists in our 


employ “money symbols 
almost incapable of forgery 


” become 
and illegal 


duplication, And when to the 
defensive qualities of their engraving 
genius is added Safety Paper, your 

ts are protected to the 


limit of human skill,  ‘ 


We will be pleased to submit quo- 
tations on engraving work of any 
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Bank Montreal 
Share Profits 
Total L$ 9.46 


Commercial Loans Show 
Increase of $30 
Millions 


DEPOSITS HIGHER 


From Our Own Correspondent 
earnings is reported by the Bank of 
Montreal in the year ended Oct, 31 
jast, net profits for the year being 
equivalent to $9.46 a share on com- 
mon as compared with $8.84 a share 
in the previous yesr. As the sum 
of $400,000 was transferred to the 
reserve for bank premises as against 
$200,000 in the year ended Oct. 31, 
1936, the amount carried to surplus 
is $128,328. 

Higher earnings can be attributed 
to the increase in commercial ‘loans, 
which at $204 millions are $30 mil- 
lions higher than at Oct. 31,« 1986. 
Call loans, however, are $6.9 mil- 
lions lower. This is the first time 
since 1929 that commercial loans 


have shown an increase. 
Aggrerate Assets Higher 
usual strong balance sheet 
position is shown and total assets 
are about $24% millions higher than 
last year. Cash is up $7 millions 
while holdings of Government 
bonds show a decline of $5.4 millions. 
On the ability side of the balance 
sheet, deposits show an increase of 
$26.4 millions while notes in circula- 
tion show a decline of $3.3 millions. 
The total of quick assets at Oct. 31 
was equal to 79.58% of all liabilities 
to the public. In 1936 the percentage 
was 83.27, compared with 7448 in 
1935. 
Income and Surplas Account 
1937 1938 


4,173,147 
991,645 


3,181,502 
2,880,000 
200,000 


s 
. 4,351,286 


Net earnings® . 
pe e 942.957 


Less: Prov. for taxes.. 


Net profit ...:..4...+. 
Less: Dividends 
Res. for prémises .. 


lus for year . ‘ 128,320 101,502 
oar Previews surplus 1,036,535 1,939,033 
Less: Trans. to rest 

. 1,000,000 

Balance forwafd ...... 1.164.064 1,036,535 

*after making appropriations to contin- 

gent reserve fund, out of which full provi- 
sion made for bad and doubtful debts. 


General Statement as at Oct. 30 
ssets 1937 1936 


. s 
24,392 22,726 
907,527 944,910 
601 535 
one 82,0860 134,809 
«+ 14,865,924 14,515,013 
Dep. with Bk. of Can. 69,884,931 63,187,715 


85,785,455 78,805,708 
1,500,986 1,499,325 


400,900 


Bubsid. coin in Can. 


Notes of other banks 
Cheques on banks .. 26,217,466 27,725,906 
Foreign currency .. 461,295 436,372 
Due by other banks. i 1,768 
Due by bks abroad 20,701,206 20,624,958 
Call loans in Can... 6,857,700 8,168,989 

19,878,044 25,400,167 


75,617,637 83,855,485 
Govt. securities:* 


Matur within 2 yrs. 151,462,043 196,243,741 
-»+ 193,407,526 174,111,513 
37,302,671 36,060,723 
17,035,918 16,197,593 
38,459,903 23,107,824 


437,068,061 443,811,394 
Total quick assets .. 599,051,153 606,472,587 


Current loans: 
In Canada 150,922,644 130,850,026 
3,129,229 706,340 


28,401,760 27,606,926 
20,031,375 11,904,653 
2,275,804 3,013,067 


204,760,812 174,141,012 
13,700,000 14,000,000 
611,352 685,577 
581,329 821,797 
7,759,145 7,168,980 
1,350,012 1,737,019 
1,575,112 4 
245,035 55,022 
25,821,985 24,468,399 
829,633,951 805,081,998 
To the Public 
24,428,805 27,740,972 
Dep. by Dom. Govt. 18,413,158 21,477,215 
Dep. by Prov. Govt. 6,312,195 8,443,957 


192,452,352 189,401,980 


Other securities* 
Candn. min. secs.*, 
Pub. secs., foreign*. 
Other securities*® ... 


roa 
Non-current loans 4. 


Bank premises 

Other real estate ... 

Miges. on real est. . 

letters of credit .... 

Dep. re circ. fund . 

Controlled Cos. ...++ 
ts 


payable nokta 
letters of credit ... 


Sundry liabilities x» 2,535,602 1,947,006 


752,736,753 728,315,850 

To the Shareholders 
ds ’ 732,334 720,613 
39,000,000 39,000,000 
36,000,000 36,000,000 
1,164,863 1,086,535 


76,607,197 76,766,148 
829,633,951 805,081,906 
ome 
*Not above market value. 


Nine Branches Closed 
By Canadian Banks 


Nine branches of the Canadian 
Chartered banks were closed and 
ealy one subbranch was opened in 
the month ending Nov. 15, according 
to the November issue of the Bank 
toot of Canada and Newfound- 


The Bank of Commerce closed 


Capital 
Surplus seeeeteeeeeeee 


eetecesecece 


e branches in Saskatchewan. 


Bank of Montreal closed one 
th in Coutts,’ Alberta; the 
th in Windsor East, Ontario, 
tnd a subbranch at Gold Park. On- 
lario, Three bramches of the Royal 
were closed, two in Alberta 

and one in Saskatchewan. 


' NOTICE 


Notice is hereby given that the 
INSURANCE COMPANY OF 
NORTH AMERICA has received 

the Department of Insurance, 

Ottawa, Certificate of Registry No. 

authorizing it to transact in 

a insurance against loss of or 

ge to an aircraft, in addition to 

the classes for which it is already 
registered, 

. H. C. MILLS, 

Chief Agent in Canada. 


AUSTRALIA and 


BANK OF NEW 


Banking 3 


1G Moves to Kill |P 


Stock. Slump Blamed ; 


For Bank Debits Drop) **” 


Toronto, Montreal, Ottawa and W 


Responsible For 12.7% 


Decline Fre Onan 


1936—Other Areas Gaining 


Bank debits declined 12.7% dur- 
ing October in comparison with last 
year, but little better than 


aa 
ame. Ona 

perience shows fate 

swell but that on a “ 

market, traders are 

“freeze” with very evident 

8 es volume, 

@ an index of the bank debits 
in the main financial centres, Mont- 
real, Toronto and Winnipeg, and 
Ottawa because of the important 
volume of Government business 
done there, the chart. of bank debits 
and of stock market averages fol- 
oe = other closely. 

or the rest of. Canada, lea out 
these Ginatielot < centres, ooeoe: 
ne have es slowly rising for 
© past couple of years, and still fail 
to a . decline. 

e bank debits are regarded 
as one of the important indicators of 
business activity, much more detail- 
ed break-up of the character of 
activity they represent would be 
necessary before their full import ig 

| evidenced. 
‘ Showing by Areas 

The Maritimes was/only economic 
area to show a gain this October 
over October, 1936, and the major 
declines, as usual with a soft stock 
market, were in Montreal and 
Toronto. 

Halifax and Moncton recorded in- 

| creases over the samme month last 
| year, with the aggregate gain for the 
Maritimes being 1.3%. 

Every clearing centre in the Prov- 
ince of Quebec showed a decline ex- 
cept Sherbrooke, the total decline 
for the province being 8%. 

Debits in Ontario were down 7.8%; 
although only four of the 13 centres 
showed declines, The drop for To- 
ronto alone was about 11%. 

Five of the 10 centres in the 
Prairie Provinces recorded gains 
over last year, although the decline 
in Winnipeg was sharp. Total debits 
on the prairie totalled $493.6 millions 
against $725 millions the same 
month last year. 

Bank debits showed in the three 
centres of British Columbia, the ag- 
gtegate for the province showing a 
decline of nearly 4%. 

Ten-month . Decline 

Owing to the decline during Octo- 
ber, the cumulative total for the first 
10 months of 1987 showed a slight 
decline from the same period of last 
year. Gains were recorded, how- 
ever, in each of the economic areas 


Bank Chat 


Race Between Brothers 


A life-long tTace aoe = two 
famous banking brothers — 
saw the younger one a step ahead. 
H. A. Stevenson, formerly general 
manager of Barclays Bank (Can- 
‘ada), was elected to the vice- 
presidency at the 
meeting. His older brother, W. O. 
Stevenson, remaing general man- 
ager of Barclays Bank Lid., but 
since that is the British and parent 
branch of this famous Mistoric in- 


stitution probably Canada’s “H. A.” “Ee 


feels he has a little way to go to 
catch up yet. ‘ 

The new vice-president seldom 
appears in the public press. Per- 


82/ sonally popular with his staff and 


business associates, he sticks close 
to his desk and at annual meetin 
time turns out masterly reports a 
commentary on the world situation 
as it affects finance. 
ova a letely frielin 7 
y comple . 
vice-president in oie sina 
some of the bank heads hide their 
proficiency in Gaelic. Before com- 
ing to Montreal, he represented 
Barclays in Buenos Aires, and jab- 
bered Spanish admirably. No one 
seems quite sure where he became 
so pfoficient in French, but he is 
said equally at home in either 
Montreal language. 


report, 
gratifying year of progress, he gave 
the credit to others. 


Saving For World Fair 
“Save today to see the world 

tomorrow” is. the slogan of 

unique promotion campaign 


6 OF b THOMSON, manager of the Banes a 


much lower level 
the index of 105.8 


Tod 
: 


20,932,558 30,181,016 
1 
16,006,000 18107 639 


=-++ 086,067,409 55,671,089 


Oct., 
1937 


eal devese 


873,068,259 920,658,683 

eseeeteoe 708,668 1 499,737 

a eS esos risa esti aes 

Total—Quebec ... 949,926,296 1,030,060,685 
Ontario— 


irases — Sseaaas 
911 794 1 tae 
302,404 874,008 


Total—Ontario .. 1,237,193,739 1,341,098,800 | Chatham 


Totai- B. Cc eeeree 


Grand total for 
Canada ....,.. 2,006,808,514 3,828,225,061 


166,515,189 175,174,609 


 “"Stalf - “| 
The Royst Bank of Cansds 
the following staff changes: Pi ss 
E. E. LE SAUTEUR, formerly manager, 
7 Byegantbe. Sonat Royal & St. Law- 
RA appointed manager at 
TON, formerly tant, Fort 
be Bloor Dover- 
H. . DAVOUD, m 
a 
department, Toronto, to Fort Erle North: 
Cuba, branch, died on Nov. 19 
The Bank of Nova Scotia announces the 
d. ‘ALD to be manager at Kitch 
N. 
W. D, STEWART to be manager at La 


on to be manager at Glaslyn 
. a ’ 
Sask 


A. J. CUND formerly manager at 
ae we * | Swed 
A formerly manager at 
Newcastle, N.B., on pension. 


announced by the president of the|- 


World’s Fair to open in New York 
the end of April, 1939. 

The plan is for the establishment 
throughout United States of “New 
York World’s Fair 1939 ee 


posed in the plan 

deposits of 50 cents, $1, 

or $10 cumulating up 

1939. In opening an acc 

positor is to indicate which class he 
wishes to join. Thereafter 

not deposit less than the 
weekly installment, but may 
weekly deposits in advance 
wishes. Partial withdrawals are not 
permitted under the plan. 


NEW ZEALAND 


SOUTH: 


(2STABLISHED 1811) 
Bank 


“ith which the Western Australians Bask & The 
Paid-op Capital - ‘ 
i Reserve 


Sahat 


a eee 
Berets aoe 
+ 


_ HE FINANCIAL POS 


Fake Sale Racket 


a 


From Our Own Correspondent 
VANCOUVER.—New British 
umbia legislation will ban 
“fire” and 


in 
who 
of 
a 


: 
e 


Bay onfettae ? 
aun 

sEee sues 

ill ae 


‘or firm, in a 
year un ' the inspector. 
satisfied that the application was 

No persom would be allowed to 
advertise or put up for sale at any 
“closing out sale” goods which were 
not- part of his regular stock in 
trade. 


Newsprint Export Value 


Records Gain in October |. 


From Our Own Correspondent 
MONTREAL. —Canada exported 
6,046,507 cwt. of newsprint, valued at 
$11,167,970 October. This 
compares with 5,614,653 cwt. worth 
$9,891,609 in the same month a year 
ago, according to a report of the 

Dominion Bureau of Statistics. 
Last month shipments to the 
United States took ‘ 5,234,882 cwt.; 
the United Kingdom, 201,678 cwt.; 
Australia, 194,225, and Argentina 
142,532. ; . 


[ Weekly Bank Clearings a 


“Nov. 25 Change Nov. 18 
1937 Year Ago 1937 

413.0 3,311,983 

2 2,202,786 


+h htt test 
SBS8osiRners st, 
we~we-woad: 


+ 
=F 
Hnawodacaivne-s 


Edmonton ... 
Medicine Hat 
. W'mineter 


she 


+r4 
jones 


Liabilities 
Capital paid-up ... 
Notes in circ. 
newt fund 


.: Dominion 
Banks 
Other 


Total liabs, ..+++.6 
Assets 

Reserve: Gold ....« 
Silver bullion .... 
Res. in sterling 


and U. 8B. ....+s 
Other curr. . 


#etee 


Total reserve 
Subsidiary coin .... 
Investments: 
Dom. govt. short . 
Other Dom, 
Other secs. 


All other assets ... 


Reserve ratio 


| Foreign Exchange | | 


Prof. Jackman Sa 
hot Reaicealenly Operated 


10,100,000 10,100,000 
157,002.627 159,726,928 
ast litt 
217,780,314 221,685 
3918 450.794 


248,050,034 249,179,408 
2,976,345 2,771,730 


419,772,621 422,521,782 
179,883,216 180,035,441 
2,690,023 2,690,445 
26,012,764 SAA0i 9) 
512 13 
208, 15 207,561 
131,004 ate? 
96,463,407 99,671,501 
97,706,756 © marian 
12,184,900 12, 
206,355,086 208,229 
919,718 sesaie 
3,779,429 4,000,190 
419,772,621 422,521,782 
51.38% 50.75% 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


i am be 

U. S. dollar, High 
936 High ‘iM 
1936, 5 in 997% 
Low ... / 9048 
4.994 

4.00 
1805 


U. K. pound .. . 
Australia 

Austria 

169912 
-0605 
.0352 
-2231% 
.0339 % 
4037 % 
0092 Ys 
15342% 


Czechoslovakia s+... 
Denmark 


Hungary .s+0. eeeeess 
India .....cccesseess 


eter 
Seeeereee 


J. Luz to be manager at Newcastle | J 


4.03% 
.2510% 


Hong Kong ....++++ 3116% 3120 


Hearne dh pl 


4.09% 
4.00 4.00 
”% . ‘ 


498% 496% 


993% a 

‘9935 

9934 
490% 


aa 
‘soit 
4.99 


1806% 
1701 
0600 


0352 Ye 
-2231% 
.0339% 
4040% 


sete 
iano 
= 


1806% 
1701 
.0590 


0352 
231% 
0330% 


4040! 
.0092% 


5556 Ya 
-19038% 


BT1T% 
052644 


2016% 
teaste 
1897 
25764 
2314 
-3120 


231% 
‘23f4 
3120 


1937 1937 1986 
a Nov. 97 ~ Nov. 27 


2H - 
3.99% 
1805 4% 
‘“n 
0575 
0353 
.2229 
0339 Ve 
032%, 
0082 Ye 
-5555% 
1993 % 
3169% 
0526 
-2009% 
.0234% 
‘Bb 
-1806 
4.984% 
2573% 
-2311% 
3116 


3117 
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Reopens Mills 
Labor Trouble at Corn-| 
wall Settled Pending 

' Boatd Meeting ° 


From Our Own Correspondent 

MONTREAL—Canadian Cottons 
Ltd. mills at Cornwall were reopen- 
ed at the beginning of the week, fol- 
lowing a clase-down last week when 
40 workers in the napping room of 
Canada mill refused to operate their 
machines, 


on, however, siate the 
real trouble lay in impatience of the 
workers over a protracted delay on 
the part of the O-cario Industry and 
Labor Board ja out prom- 
ised adjustments in wages, hours of 
labor and wor conditions, 
Following erences of theif 
workers union, the company and the| ff 
coven Labor Board, it was de- | } 


sqgegcse 
pplectta? 
aE #3 At e5 


- 


| 


Industry Board will speed up its 
hearings and will hold a.sitting in 
Cornwall on Dec. 4. 


8 
3 
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Established 1817 


ROYAL BANK | 
OF SCOTLAND q 


eer Ohartes, 


Deposits Sattevetene $06,200,968 
Associated Bank: 3 


BANK OF MONTREAL 


AA presentation, in easily understandable form, 


of the “Bank's 


ANNUAL STATEMENT 


30th October, 1937 
LIABILITIES 


LIABILITIES TO THE PUBLIC 


ts ; ‘ ‘ 7 ; ‘ 
Payable on demand and after notice. 
Notes of the Bank in Circulation 
Payable on demand. 
Bills Payable a ee 
Time drafts issued and outstanding. 
Acceptances and Letters of Credit Outstanding . . 


Financial vesponsibilisies undertaken on bebalf of customers 
(see off-setting amount in Resources”). 


Other Liabilities to the Public ‘ . ‘ . * 
Items which do not come under the foregoing headings. 


Total Liabilities to the Public - . . . 


LIABILITIES TO THE SHAREHOLDERS 


Capital, Surplug and Undivided Profits 
and Reserves for Dividends gary 


This amount represents the sharebolder? jatecess is she Bank, 


over which liabilities to the public take precedence. 
Total Liabilities . i ; ‘ « . . 


RESOURCES 


To meet the foregoing Liabilities the Bank has 


Cash in its Vaults and M on Deposit with 
Bank of Canada ° oe ‘ ‘ . 

Notes of and Cheques on Other Banks — , 
Payable in cash on presentation. 

Money on Deposit with Other Banks . 
Available on demand or at short notice. 

Government and Other Bonds and Debentures. 
Not exceeding market value. The greater portion consists of 
gilt-edge securities which mature at early dates. 
Industrial and other stocks. Not exceeding market value. 

Call Loans outsideof Canada ww lw, 
Secured b vous els and te seceistls securities i 

. er t ¢ loans re 

Svailable with no disturbing effect poe ices. a eae 

Call Teete in Camedia o> os oR SS, 
Pagable on demand and secured by bonds and stock: of 
greater value than the loans. 

Bankers’ Acceptances. .- 2 st ltt 

Prime drafts accepted by other banks. 


TOTAL OF QUICKLY AVAILABLE RESOURCES , 


(equal to 79.58% of all Liabilities to the Public) 


To manufacturers, farmers, merchants and allies a conditions 
consistent with sound banking. 
Two properties only are carried in the names of holding 
companies; the stoch and bonds of these ee are. en- 
sitely owned by the Bank and appear on the - at $1.00 
in each case. All other of the Bank's premises, the value of 
which largely exceeds $13,700,000, appear under this beading. 
Real Estate, and Mortgages on Real Estate Sold by the 
deguined le.the ean of the Bank's biasinsés wad in process 
of being realized upon. 
Customers’ Liability under Acceptances and 
Late ek Ct: Ree Ee Se 


Represents liabilities of customers om account of Letters of 
Credit issued and Drafts accepted by the Bank for their 


$717,799,105.99 
24,428,895.00 
213,945.47 
7,759,145,50 


2,535,661.75 


$752,736,753.71 


76,897,197.27, 


$829,633,950.98 


$ 86,226,720.23 
27,718,431.85 


20,665,157.41 


437,381,825.01 
286,235.50 
19,878,944.34 
6,857,700.39 


36,138.52 


$599,051,153.25 


204,760,812.11 


13,700,000.00 


1,192,681.35 


7,759,145.50 


association with the requirements of all 

branches of Canadian industry and 

enterprise is available to clients of this 
century-old Bank. 

Business executives are invited'to discuss 

their banking problems with our nearest 
Branch Manager. 


a 
World-wide facilities in every 
department of banking 
* 


account, ’ 
Other Assets not included in the Foregoing .  . 


Making Total Assets of  . 3 . «© 6 6 
fo meet payment of Liabilities to the Public of 


leaving an excess of Assets over Liabilities to the Public of 


3,170,158.77 
$829,633,950.98 
752,736,753.71 
$ 76,897,197.27 
PROFIT and LOSS ACCOUNT 


Profits for the year ended 30th October, 1937, after making appropriations 
to Contingent Reserve Fund, out of which Fund full provision for Bad 
and Doubtful Debts has been made, and after deducting Dominion and 
Provincial Government Taxes amounting to $942,957.54 . . . 
Dividends paid ot payable to Shareholders . . . §$2,880,000.00 
Appropriation for Bank Premises . . 3 » » 4 


Balance of Prot and Loss Account, Sist Oucbes 1936. ss e 
Balance of Profit aad Loss cattied forward, eA ws ye . . ° 164 


CHARLES B. GORDON, 
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Pickle Crow |Base Metals Factor _ |Sterling Well 
| Widens Scope’ In Growth of Minerals| Has Big Flow; 
| of Mine, Mill Higher. Price for Gold Does Not Account for All |Royalite-Sterling Pacific | 


Canada’s No. 6 Vies With Davies 
Pete y 


From Our Own Correspondent 


, URQUHART & CO. 
_ STOCK BROKERS 
Members Toronto Stock Exchange 
15 King Street West Toronto, Ont. 


Market Has Difficulty 
In Walking Upstairs 


Co 
a 


¥ 


: Lower Levels Respond 
which bring 


_ Development News Not Reflected*in Prices to Same 
G Degree as Formerly — Western Oils 
| Showing New Strength 


That it is easier for a market to 
climb out again is as true as that it 
than it is for 
mining market . 

It took only the merest ghiist of 


slip into a tailspin than it is for it to 
is easier for a man to fall downstairs 


to walk up. This fact is being amply demonstrated in the 


a rumor about gold prices earlier this 


year to send the mining market tumbling to lower levels. This reduction 
in market valuations is still a {ong way from being made up, in spite of the 


fact that there are today 
nection with the industry. 
In this week’s issue is published 


tan#ble grounds for moderate optimism in con- 


development news from prospects in 


the north and production figures which in an active-market would have 
been sufficient to send the stock up anywhere from five to ten:points. That 
it does not do so under present conditions is not necessarily regrettable, 


but is an indication of how deep-set 


- Whole Loaf—or None 
_ Apart from the fact that such an 
apathetic market makes the raising 


~ of new capital for development 


more difficult to obtain, there are 
many reasons for believing that the 
sharp rises which can, in a “good” 
market, result from the report of 
’ one drill hole, are not in the best 
interests of mining. A growing num- 
ber of mining companies, conscious 
of this fact, decline to release to the 
_ public news of isolated drill holes, 
or development results, until they 
are able to present a complete pic- 
ture of that particular section of 
development. This is, under normal 
conditions, undoubtedly a sound 
policy. 

In any event, there is satisfaction 
in the knowledge that despite a very 
unsensational market, development 
work is showing tangible results, 
production is mounting, and that 
part of mining which is conducted 
north of Queen Street is quietly 
going about its business, 

wo 


4 
Western Oils Firm 


One of the consistently firm 
groups in the past few days has 
been the western oil share group. 
Strength among the oils is gener- 
ally credited to the brighter psycho- 
logical attitude toward Turner Val- 
ley’s marketing problems, resulting 
from the announcement that In- 
perial Oil will soon be in a position 
to absorb more crude, and the steps 
taken to erect an independent re- 
finery in the field. At the same time, 
determined efforts are being made 
by all ccmcerned to move Alberta 
oil to the east. 

All these factors, plus the success 
at such wells as Sterling Pacific No. 
6, are probably behind the current 
merket strergth. 

Quebec Mining 

Those Canadian miming men, in- 
vestors and speculators, who are in- 
terested in Quebec mining and who 
have been rather apprehensive as 
to the Quebec Government's policy 
in this regard, can take some reas- 
surance from the remarks of Hon. 
Maurice Duplessis, premier, at a 
dimner given in his honor, and that 
of Hon, Onesime Gagnon, minister 
of mines, by the Montreal branch, 
Canadian Institute of Mining and 
Metallurgy, recently. 

At this dinner, Mr. Duplessis gave 

. assurance that the encouragement 
of mining development within the 
+ province was one of the prime con- 
cerns of his Government. Accord- 
ingly, he stated, the Government 
would not levy any new taxes on 
mining; would ensure that the 
power possibilities of the province 
were developed in thé interests of 
mining generally and would see 
that “honest capital” obtained a 
“square deal” in Quebec. 

His remarks concerning Bill 5, 
which is broadly speaking a “Que- 
bec - resources - for - Quebec” policy, 
were more or less negative, the 
premier dispelling any hope that 
this contentious bit of legislation, 
particularly the much opposed 
clause which makes it retroactive, 
would be repealed. 

On the whole, however, Mr. Du- 
plessis's remarks will probably do 
some good for Quebec mining, al- 
though the industry will continue 
to judge his Government as it af- 
fects them, by its record. 

- . » 
B. C, Act Modified 

As a result of strong opposition 
from coast mining men the two most 
drastic clauses in British Columbia's 
proposed amendments to the Securi- 
’ ties Frauds Act will be modified be- 

’ fore the bill goes to the Legislature. 
© The Financial Post’s Vancouver cor- 
respondent reports. 

This will be welcome news to 
those who, while strongly endorsing 
the general principle behind the 
. B.C. legislation, felt that these two 


t 
clauses, particularly that concerning | Bralorn 


the publication of mining news, 
would be’ impractical. 


Can 
Some misunderstanding in con- Cariboo 
nection with this clause is apparent | Con 


in the east. Recently the head of a 


' iarge brokerage firm in Toronto in- | Dome 
timated to a public meeting that the | Gunnar Gold 


proposed amendment would neces- 


sitate government approval of all | Hudson 
mining news before it was pub- — 


lished. There was, of course, noth- 
ing in the proposals to justify such 
an interpretation, What the pro- 


public apathy can be. 
It would seem that this proposal 


Well to Latest De- 
velopment 


‘OUTPUT RISES 
Pickle Crow Gold Mines this year. 


Milling operations were continued 
at the old rate during the first 


quarter of the year and until May, | prod 


when the new unit was 
turned in. Production by quarters 
to the end of September has been 


was the result of ignorance on the | sept. 


part of its drafters as to newspaper 
technique. In any event, few will 
regret its pre-natal death. 
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Index to M Stocks 

The week Nov. 25 was al- 
most without feature on Canadian 
mining markets. Apart from mod- 
erate declines sustained on Friday, 
Nov. 19, with New York and Lon- 
don revealing a weaker tone, price 
movements were generally narrow. 
The Dominion Bureau of Statistics’ 
index of 24 mining issues drifted 
lower from 129. on Nov. 18 to 125.8 
on Nov. 24. Next day it rose to 126.3 
when more confidence was shown, 
although trading was less active. 
Senior gold stocks were quite firm, 
but their strength feiled to hold the 
remainder of the list. After three 
days of recessions, base metals ex- 
hibited some strength, but were not 
particularly active. The general 
price index registered a net loss of 
three points to 126.3 between the 
weeks ended Nov, 18 and 25, with 
the gold section declining 1.5 to 
111.8 and base metals 9.4 to 185.1. 


3 Years Ore 
At MacLeod 


Estimate 380,000 Tons 
Ready For Mill Next 
March 


Cash reserves at the end of Octo- 
ber of $451,205, and an ore reserve 
estimated at 380,000 tons, averaging 
$9.73 per ton, are shown in the third 
report of MacLeod-Cockshutt Gold 
Mines, Little Long Lac prospect. The 
company is constructing a 300-ton 
mill scheduled to be in production 
not later than-March 15, 1938. 

The report includes a summary of 
development from Sépt., 1936 to 
Oct. 31, 1937, and an audited finan- 
cial statement for the year ended 
Dec. 31, 1936. 

Fred G. MacLeod, president of the 
company, in presenting the report, 
states that outstanding shares 
amount to 2,811,490, of a three million 
share authorized capitalization. 

The cash position of the company 
at the end of October is, Mr. Mac- 
Leod considers amply sufficient to 
bring the property into production. 
While the first unit of the mill will 
have a capacity of 300 tons, Mr. Mac- 
Leod states, provision will be made 
for increasing this capacity when de- 
velopment results warrant. The 
crushing plant will have an initial 
capacity of 500 tons. 

Joseph Errington, managing direc- 

. tor, reports that by Aug. 1 shaft sink- 

ing was completed to the 800-ft. 
horizon and stations established at 
650 ft. and 800 ft. but no crosscuts 
have as yet been driven out from the 
stations. 

The ore reserve estimate, made by 
W. Samuel, company’s engineer, is 
based on an estimate of 16,400 tons 
of 0.47 oz. per ton ore developed by 
No. 1 shaft on 150 ft., and 363,600 
tons of 0.269 oz. ore developed by 
No. 2 shaft from 50 ft. below surface 
to 500-ft. level. 


8S. American Gold & Platinum 

During the nine months ended 
Sept. 30, subsidiaries of South 
American Gold & Platinum Co., a 
holding concern, operating dredging 
claims in Republic of Colombia, §.A., 
produced 32,260 ounces of gold and 
13,837 ounces of platinum, in crude 
state, After deducting all expenses. 
the company reports, and providing 
for depreciation, and estimated de- 
pletion, and income taxes, but before 
provision of surtax on undistributed 
profits, the consolidated net income 
based on sale of metals, amounted to 
$492,874, equivalent to 28 cents per 
share. on the 1,760,000 shares 
outstanding. 


[ Mining Dividends ||": 
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During 
of November, production was main- 


tained similar to that of the third ae 


quarter. 

During the period, development 
work was carried out on the 900-, 
1,050-, and 1,200-foot levels with 
considerable exploration work done 
on the 750-foot level east and west. 

The lower levels have given 
excellent results as shown by the 
following table: 

Deeper Development 
Width per ton 
(in.) $ 
26 22.51 
24.89 


31 
2 18.40 


These levels are not yet com- 
pletely developed and a further 
addition to these figures can be 
expected, the company believes. 
The geology and general appearance 
of the vein has remained identical 
to that exposed on the upper levels, 
and the strength and persistency of 
the vein has not in any way dimin- 
ished. 

Some small :hoots of ore were 
developed on the 750-foot level west 
and another small shoot on the 750- 
foot level east. These require further 
work done on them but it is 
believed will provide considerable 
millfeed. 

Costs Reduced 

Cost of transportation of supplies 
has been materially decreased by 
completion of a road from Doghole 
Bay to the property. All 1938 sup- 
plies have been transported over 
this road and are now in storage al 
the mine. This lowering of the cost 
of transportation, together with 
increased milling, is considerably 
reducing the cost of mining opera- 
tions at the property. . 

During the summer considerable 
surface diamond drilling was done 
on the property and one area close 
to the main vein has shown some 
interesting assay results. In an area 
about 500 feet long, five drill holes 
have indicated commercial widths 
and values. This area will eventu- 
ally be explored from the drive 
westerly on the 750-foot level. 

The shaft is now being sunk to 
2,000 feet and is below 1,600 feet in 
depth. Five new levels will ‘be 
established at 150-foot intervals 
which will give a block of virgin 
ground 800 feet in depth to be 
explored during the coming year. 


Northern Canada Explains 
Object of New Company 


Northern Canada Mining Corp. 
proposes to form a new company 
because it is the most practicable 
method of distributing to sharehold- 
ers 1,000,000 shares of Kirkland Lake 
Gold, the corporation explains. The 
proposed distribution will leave 
Northern Canada with sufficient as- 
sets to explore the gold mining pros- 
pects in which it is now interested 
and to examine properties hereafter 
acquired, says V. H. Emery, manag- 
ing director, in a statement to share- 
holders. . 

To distribute any more of North- 
ern Canada’s assets would leave the 
company in a weakened position, to 
the detriment of its holdings in other 
mining ventures. Through its inter- 
est in Kir‘land Lake Gold, Northern 
Canada has been paying dividends 
during the past few years, and to 
wind it up would be unwise, Mr. 
Emery feels. 

“Thro your shareholdings you 
are interested in the production of 


viduals can best participate in the 
search for new mines by joining to- 
gether ina company such as ours for 
that purpose, If we are successful in 
making even one new mine our 
shareholders are likely to benefit 
substantially thereby,” the statement 
concludes, 


Mining Syndicate — Ont. 
. 8, 1937. et Port Arthur. 


Canadian mines are this 
ing new. wealth to the tune of over 


$800. 

Last year production represented 
an output of about per minute. 

For .the first of this year, 
value of mineral] production was esti- 
mated at $215,382,814 as compared 
with $165,482,425 for the first half 
of 1936. Thus is indicated & 1937 total 
uction from mines and quarries 
in Canada of around $430 millions, 
or over $800 per minute. 

This, of course, is the greatest 
value of production ever recorded 


erals, 
and non-metallics, rank in the fol- 
lowing order; gold, copper, nickel, 
coal, lead, zinc, and asbestos. 
The following table shows the a 
put under these headings since 1 
or the first half of each year: 


Six Months Output 
(Jan. 1 to June 30) 
(000’s omitted) 


1936 
62,009 
18,230 
21,479 
20. 


444 
6,365 
9,348 5,225 
sndevecosecty, - 600 4,016 
It will be seen from the above that 
while gold output in gross value is 
the biggest factor in the production 
output, actual percentage increases 
have been greater in the case of such 
base metals as nickel, copper, lead, 
and zinc. Moreover, gold mining has 
enjoyed a price increase of about 
70% during this period, and accord- 
ingly, the increased production in 
the base metal group, which has en- 
joyed no such increase in the price 
of its products, becomes all the more 
accentuated. 
Such a condition does not sub- 
stantiate those who argue that the 


Mineral: 
iS "seceapheicoees 
Nickel ..<-cececessses- 
Coal ..sccceceveseeones 
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phenomenal growth ih mining out- 
put is the result of a phenomenal 
gold situation. 

Assuming ‘that the price of gold 
remains for the next few years at 
its present level, it is felt, in view 
of the production records of the past 
few years, that the greatest growth 
in Canada’s mining industry will be 
among the base metal group. Such 
a suggestion of course, precludes the 
possibility of a major business and 
industrial slump, which would un- 
doubtedly affect the base metal pro- 
duction of the Dominion. 


| News Concentrates | 


Ackerman Gold Mines reports that 
the two-compartment incline shaft 
going down at its property in Hast- 
ings county, southeastern Ontario, 
has been sunk over 110 feet on its 
way to the initial objective of 150 
feet. Level will be established at 
125 feet, where drifting north and 
south will be carried out on the 
main or shaft vein. Crew of 29 men 


ig employed. 4 M 


Beaufor Mining Corp. reports that 
underground work on the 600-foot 
level during the period Nov. 1-15 
has extended the 622 vein for 65.3 
feet in fair vein material. Further 
drilling has extended the mineral- 
ized zone for four feet along the 
contact. J. P. Norrie, general man- 
ager, states that en interesting new 
area is now being developed in 
structure very similar to Perron. 

~ * . 


Brown Cadillac Gold, in Bousquet 
twp., Quebec, adjoining Thompson 
Cadillac on the west, reports that it 
has secured high values from a sur- 
face exposure on its south claims, 
upon which work has been centred 
since drilling was suspended in the 
northern part of the property on 
the recommendation of the consult- 
ing engineer. 

a ae + 

Caramat Gold Mines advises 
shareholders that prospecting activi- 
ties stopped Oct. 15 last since the 
party maintained in the field during 
1937 season did‘not locate showings 
worthy of special examination, Com- 
pany will wateh developments in 
new areas and consider participat- 
ing in prospecting or other ventures. 


Delosha Porcupine Mines, holding 
five claims in Falconbridge twp., 
Ont., within 1% miles of Falcon- 
bridge Nickel Mines, reports satis- 
factory progress in diamond drilling. 
In No. 1 hole strong mineralized 
quartz was encountered from 50-75 
feet in the core, and 75 feet down a 
sulphide body was intersected, At 
120 feet, further mineralization. was 
cut. 

* > - 

Elizabeth Gold Mines, near Ati- 
kokan, Rainy ‘River district of 
northwestern Ontario, will complete 
the power line to its property, de- 
water underground workings and 
carry on supplementary diamond 
drilling, with laferal exploration. 
Elizabeth has effected an under- 
writing agreement under which fin- 
ances will be made available for the 


proposed work. 
+. . a 


Fontana Gold Mines, holding 20 
claims in two groups, Duverny twp. 
of northwestern Quebec, is install- 
ing a new assay plant. The com- 
pany has accepted a financing pro- 
position under which firm commit- 
ment willbe made for a large block 
of stock, with options on further 
stock spread over several months. 
J. F. Simard, president, states that 
if all stock is taken up the total to 
be paid into Fontana’s treasury is 
$425,700 : 

. e > 

Handley-Gerlach Mines, on the 
Charlton branch of the T. & N. O. 
railway, in Chamberlain twp., Ont., 
is mow being drilled, Charles M. 
Gerlach, president, informs The Fin- 
ancial Post. The property has seen 
considerable surface work and test- 
pitting, and is a copper-gold pros- 

contract calls for a 


» | Bect. 
minimum of 2,000 feet. 


tal 
fh : 


+ * 


Harricana Amalgamated Gold, de- 
veloping ore on the second and 


in a five-foot vein on the second 
level, channel samples returned gold 
ann of $1.40, $8.05, $17.50 and 


Lacoma Gold will form a Quebec 


establish levels at 300 and 600 feet. 
Shaft will be bottomed at 1,000 feet. 
7 a a7 


La Compagnie des Placements 
Miniers de Quebec has sold one of 
its properties adjoining an 800-acre 
group held by the company in Lake 
St. John area of Quebec. Assays 
from this group have yielded en- 
couraging gold values. 


McManus Red Lake, whose orig- 
inal group of claims lies east of 
Howey in Red Lake area, has begun 
its second diamond drill hole on the 
property recently acquired in De- 
loro twp., Porcupine district. Sur- 
face prospecting on these eight 
claims, close to Delnite, disclosed 
some encouraging leads. Values se- 
cured by diamond drill hole which 
cut the vein 600 feet down were 
low, though about 15 feet of quartz 
were shown. Another hole is being 
sunk to cut the vein at greater 
depth. 

” © + 


Melba Gold Mines, in Melba twp., 
north of the Kirkland Lake main 
producing area, is pushing develop- 
ment work to open up indications 
secured by diamond drilling. Under- 
ground work on the first or 225-foot 
level is reported to have given en- 


| couraging results so far, conforming 


with the showings obtained from 
surface drilling. 
* es - 

Mesabi Gold Mines is employing 
a crew of 24 men, directed by H. F. 
Knutson, resident manager, in de- 
veloping its Kirkland Lake prop- 
erty. Mesabi is reported to be suf- 
ficiently financed to take care of all 
outstanding contracts and bring the 
property into production, if war- 
ranted. 

s - a“ 

Rocdor Gold Mines will ask share- 
holders at its annual meeting Dec. 6 
to approve changing eompany’s 
name to Millrock Gold Mines, to 
avoid confusion with the new Roc- 
dor company formed. under Quebec 
charter to work the claims. First of 
Rocdor’s three Quebec groups con- 
sists of six claims south and four 
west of Lamaque. Second group in- 
cludes three claims east of the first 
in Bourlamaque twp., and the third 
consists of seven claims almost due 
south of Lac De Montigny. 

* . oe 

Ypres Cadillac Mines reports com- 
bined ore lengths of 385 ft., running 
$10.50 across 20 in., have been ob- 
tained in channel sampling on its 
optioned O’Neil claims in Baden twp.., 


Royalite-Sterling Pacific No. 6 
word dispute honors with Davies 
Petroleum 2 as the largest crude 
producer in Turner Valley, were 
seen by oil men here. 

The potential of the new producer 
was 2,850 barrels a day, J. H. Mc- 
Leod, Royalite president announced, 
and it would be prorated to 907 
barrels at 33% of capacity. Davies 
Petroleum 2 is producing approxi- 
mately 1,000 barrels daily under 
proration. 

Mr. McLeod said > Lage or 
capacity of 2,850 barrels was - 
beet tet the result of the third 
day of a three-day ‘production test. 
The well had produced more than 
3,000 barrels daily, he stated. 

The production test at West Flank 
1 js being held up as a consequence 
of a re-cementing job. The six-inch 
casing has been re-cemented to the 
limestone and a few days’ time will 
be necessary to allow the cement to 
harden. 

Monarch Dividend 

Approximately 1,200 shareholders 
of Monarch Royalties will divide 
$37,000 as the dividend distribution 
covering the last quarter production 
period, The distribution, it is stated, 
would have been’ considerably 
larger but for the necessity to 
expend $23,000 on surplus produc- 
tion equipment. 

Figures released show that the 
gross revenue from British Domin- 
ion No. 4 in October was $3,623 from 
2,082 barrels of crude. The value of 
crude produced was $3,391, and the 
income from absorption gasoline 
was $232. Foundation Petroleums 
well produced 11,418 barrels of 
crude valued at $17,890.78. Monarch 
Royalties yielded 12,215 barrels 
worth $17,867.20. Sterling Pacific 
No.. 3 produced 2,967 barrels; 
Sterling No. 4 did 31,648 barrels, and 
Sterling “No. 5 did 32,791. Davies 
Petroleum No. 2, largest well in 
Turner Valley, produced 48,992 
barrels of crude oil during October. 

Anglo-Canadian Development and 
Holding Co. has comp’.i.ed West- 
flank Petroleums No. 1, which 
stopped drilling at 7,150 feet, a dis- 
tance of 455 feet in the lime. A gas 
lift from the Royalite absorption 
plant which will provide ample 
pressure to clear the rotary fluid 
from the hole is being connected up. 
Westflank No. 1 offsets Sterling 
Pacific 4 and Turner Valley Royal- 
ties on the west. Westflank Nos. 2 
and 3 are at 5,811 feet and 6,104 feet 
respectively. The well of Spy Hill 
Royalties, another of Anglo-Cana- 
dian wells, is at 4,506 feet. Firestone 
Petroleums of the same group did 
839 barrels in 24 hours on test. 

Drilling Depths 

National Petroleums No. 1, which 
is being drilled with cable tools, is 
well into the limestone. Sunset Oil 
Co.’s test, a mile and three quarters 
south of Commoil-and directly west 
of Brown Corporation No. 2 -en- 
countered the lime at 7,020 feet. 
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B. C. Restricts Staking 
Of Placer Properties 
From Our Own Correspondent 
VANCOUVER. — Amendments to 
the Placer Mining Act restricting a. 
free miner to staking of three 
claims in any one mining division or 
six when he is acting as an agent 
for two principals have been iftro- 
dticed in the Legislature. ; 
~ When the claims are disposed of 
the miner will be entitled to stake 
three more, but restaking of claims 
each year without assessment will 
be curtailed.. The regulations on 
assessment work will be tightened 
and provision will be made for ex- 
amination. 


St. Anthony Option 
Reported Cancelled 


Option agreement on the stock of 
St. Anthony Gold Mines Ltd. dated 
Nov. 15, 1937, has been cancelled, the 
company advises. By this agree- 
ment, 10,000 shares were underwrit- 
ten at 35 cents per share, payable 
within 30 days after the expiration 
of subscription rights which were 
to be offered to the arene and 
an option was granted on oné mil- 
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lion shares at 35 cents per share, 


exercisable as to 30,000 shares within 
30 days from the completion of the 
underwriting, and then in blocks of 
30,000 shares each 30 days, the num- 
ber. of shares to be reduced by the 
number taken up by shareholders 
under subscription rights. 

The company now proposes to 
submit a new underwriting and op- 
tion agreement which will provide 
that shareholders will be offered 
subscription rights on the same basis 
as provided to the underwriter and 


Shareholders of 


STADACONA ROUYN MINES 
LIMITE 

are requested to have their Stock Certificates registered in 

their own names with the Prudential Trust Company Limited, 

either at their office.in Toronto or Montreal, in order that the 

Shareholders may receive direct authentic Reports from the 

Company, and notices of Meeting. , 
STADACONA ROUYN MINES LIMITED 

ROY ANDERSON, 


Secretary and Treasurer. 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 


mill 


Beaupre, Que. . 
Sturgeon Falls, Ont. 
Espanola, Ont. 

Pine Falls, Man. 


s at 
Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 
Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


HIGH COST OF 
FAULTY 
LUBRICATION 


Ontario, Recent sampling of No. 4] 


vein dyke, which is 22 ft. wide, has 
returned values exceeding $13 per 
ton. Company holds 18 claims out- 
right and 11 claims under option, 
providing ample protection for 
showings so far outlined, 


Portage Gas & Oil Co, 
Drills Near Winnipeg 


From Our Own Correspondent 

_ WINNIPEG.—Portage Gas and Oil 
is nearly ready to start drilling in 
southwestern Manitoka. Its opera- 
tions will be the closest to Winnipeg 
undertaken for many years. The 
district lying to the south of Rath- 
well, Holland and Treherne is the 
area. Roughly it is believed the 
possible productive. are@ embraces 
a distance of about 18 miles north- 
west and southeast by about 12 
miles in width. 


ees, to acquire its holdings in | gas 


All stock is to be 
hekd by the Ontario company. Ata 
meeting, Lacoma’'s 
holders also approved a ees to 


At Perron Gold Mine 


During the period Nov. 1-1 
son Gold Mine's production Sie 
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Alt machinery reaches the scrap heap — sooner or 
later. Faulty lubrication hurries it there— at your 


expense. 


Imperial Oil, with 57 years’ experience in solving inches. 


trial lubrication problems, 
and better oils and grease 


is constantly developing new 
s for industrial needs, ‘To be 


perfectly sure that you are using the latest, correct type 


of lubricant in all your machinery, 
Imperial Oil Technical Service ma 
survey? No obligation of course. 
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MINING CORPORATION 
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New mines financed, managed and 
developed to production. 
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In Fraud Act 
Blanket Contracts and 
i Are 
WAS OPPOSED 
From Our Own Correspondent 


VANCOUVER. — Several of the |: 


more drastic clauses in the amend- 


ments proposed to the Securities |! 


Frauds Act of British Columbia will 
be eliminated before the bill is pre- 
sented in the house, according to 
advices from Victoria. 

One clause which was aimed at 
elimination ‘of so-called “blanket 
contracts” between brokers and 
their cus ers on margin accounts 
is und to have been dropped 


‘| following protests of the brokers 


that they would be unable to do 
business under the terms proposed. 


Unreliable News 

Another clause designed to pre- 
vent the publication of unreliable 
mining news but which, it was 
pointed out, would in, practice pre- 
vent the publication of information 
having a vital bearing on mining de- 
velopment. has also been cancelled, 
although it is stated that the at- 
torney-general will retain certain 
reservations over mining publicity, 
particularly the privilege of having 
corrections of misleading reports 
published. 

The original clauses prohibited the 
publication of any report on the de- 
velopment of mining or oil property 
without the name and official posi- 
tion of the person who furnished it 
and held the newspapers liable ‘to a 
maximum fine of $25,000 for viola- 
tion. 

It was contended that authorized 
reports in themselves were no guar- 
antee of accuracy or good faith. 


Porcupine Lake Gold 
Negotiating Finances 


H.°H. Sutherland, vice-president 
of Porcupine Lake Gold Mining Co., 
advises shareholders in a progress 
report that by the time it‘reaches 
them negotiations for further sub- 
stantial financing of the company’s 
treasury should be completed. If 
carried out, the financing arrange- 
ments should be sufficient to bring 
the property into production, if this 
is warranted. 

Station cutting at the 725-ft. level 
and shaft sinking are progressing 


| well. The 53 tons of ore shipped to 


Noranda smelter for bulk sampling 
returned assay value of $24.50 per 
ton. Porcupine Lake assayed at its 
own laboratory a sample from each 
mine car contributing to the ship- 
ment sent to Noranda. 


Noranda May Probe 
‘Gaspe Copper Site 
Frem Our Own Correspondent 


QUEBEC. — Important mining 
developments may be expected in 


‘| the Gaspé region of’ the province, 


| with copper as the chief attraction. 
Noranda Mines, one of the largest 
mining companies in the Dominion, 
intend investigating the possibility, 
next spring, of exploiting copper 
deposits in the region. Hon. Onesime 
Gagnon, Minister of Mines in the 
| Provincial Government, reports. 


titled to sell or assign their rights to 
subscribe for shares. 

Recent developments at the mine, 
as reported upon by Futterer & 
Reid, consulting engineers, have 
justified, in the opinion of directors 
of the company, the necessity for 
increasing capital stock of the com- 


pany. 
Proceeds will be used for bringing 
the mine into production and an 
initial mill of 500 tons with a crush- 
ing plant designed to handle 90 tons 
per hour has been decided upon. 
The ore zone at East Malartic 
which has already been indicated by 
diamond drilling is at least 900 feet 
long with an average width of 33 
feet and, before dilution, having a 
value of approximately $7 a ton. 
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Lapa Finances| 


250 Ton Mill 


Sudbury Contact to Ad- 
vance Up to $250,000 
for Project 


Lapa Cadillac Gold Mines will ob- 
tain finances for construction of a 
250-ton-per-day mill by a loan from 
Sudbury Contact Mines Ltd., H. F. 
Denny, president of both companies 
has announced. 

Mr. Denny states Sudbury Con- 
tact has agreed, under certain con- 
ditions, to lend Lapa Cadillac up to 
$250,000 for the purpose. Sudbury 
Contact is.to receive 5% interest on 
the loan, which will be repaid from 
production, 

Original financing plans for Lapa 
Cadillac were based on a 100-ton 
mill, for which sufficient funds were 
considered available. Recent devel- 
opments, according to officials, have 
indicated that a larger milling plant 
would be justified and the new ar- 
rangements were entered into with a 
view to leaving the capital structure 
of Lapa unchanged. 

Mr. Denny states that the money 
due under the December and Janu- 
ary options has already been re- 
ceived. The date of the remaining 
options, totalling 100,000 shares,shas 
been advanced to December and 
January instead of falling due in 
February and March as called for 
in the original contract. There will 
remain some 48,000 shares in the 
Lapa Cadillac treasury on which no 
option exists. 


b,-<, Plens-to-Overkan!-— 
Coal Mine Legislation 


From Our Own Correspondent 
VANCOUVER.—Coal mine legis- 
lation will be completely over- 
hauled next year, Hon. George S. 
Pearson, Minister. of Mines, in- 
formed the Legislature. Meanwhile 


a few changes in the regulations 
will be made during the present 
session. Most of these apply to 
operation of old workings,- Oper- 
ators are required’ to give the Gov- 
ernment full advance notice of their 
intention to start working within 
500 feet of.old workings. 


Val d’Or Sees 
First Trains 


From Orr Own Correspondent 

QUEBEC.—First trains ran this 
week over the new Canadian Na- 
tional tracks between Senneterre 
and Val d’Or, in the Abitibi, and 
recalled memories of the vigorous 
battle which was waged in the 
Quebec legislative committees 
when the question of granting 
charters to railway companies was 
threshed out. 

Trains are operating twice daily, 
except Sunday, in each direction, 
with the first trains Dec. 1. 

The distance between Senne- 
terre and Val d'Or is 36 miles, and 
construction of this line m the 
first lap of the 99-mile strip which’ 
will eventually link Senneterre 
with Noranda, and provide the 
Quebec mining region with an- 
other outlet for its products. 

Construction on the remaining 
63 miles of the branch line is 
continuing. 


Your Mining Stocks 


The Financial Post offers 


special mail service of information on Can- 
adian mining-securities. Letters of general 
published anonymously. 


interest wil! be 


to subscribers a 


e Financial Post undertakes to supply 
facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts. We cannot answer“en- 
quiries by telephone or telegraph. 


The service is confined strictly to regular subscribers 


A three-cent stamp and address label from The Financial Post must be enclosed. Address 
The Financial Post, 481 University Ave., Toronto 2. 


Abasand Oils 
I should like to have some idea 
of the operations in prospect for 
Abasand Oils. Any information 
you -_ give me will be appre- 
ciated, ; 


Abasand Oils Ltd. owns mining 
rights in 4,421 acres to be selected 
before Mar. 25, 1938, from 8,581 
acres now reserved or other crown 
lands in Alberta not then appro- 
priated. Initial work will be carried 
on near Fort McMurray, in what is 
known.as the Tar Sand district. 

Abasand plans to extract oil from 
the sand by a process which, we 
undefstand, has been successful 
under test conditions. While geolo- 
gists agree that oil is contained in 
the sands in vast quantities, they 
have not yet been successfully ex- 
ploited on a commercial scale. In 
the meantime the property is in 
good hands and being financed by a 
well-regarded Toronto firm. 

Inasmuch as the company is vir- 
tually pioneering a, new industry, 
the stock is tive, Capitaliza- 
tion is 2,500,250 common shares, no 
par value, and two million partici- 
oo preferred shares of $1 par 
value. 


x —————— 


Please give me some data on 
Arncoeur Gold Mines, a company 
in which. I hold some shares. 
What are its prospects of success? 


Gold: Mines, which ad- | in 


Arneoeur 
joins Francoeur Gold in Dasserat 
twp., Quebec, stopped work in Sep- 
tember last. after carrying out con- 
siderable surface work and diamond 
drilling in an attempt to find the 
possible extension of ore located on 
Francoeur ground. Although it 
eompleted 18,000 feet of drilling~ 
sinking 47 holes, Arncoeur was un- 


The 


Our crews drilled over 00.006 


go anywhere on shor 


successful in finding a commercial! 
“ore. body. Core from 14 holes. put 
down gave gold values ranging 
$3.50-$5.95. The best in 

secured yielded $4.90 over nine feet. 

Some favorable sections of Arn- 
coeur’s ground have yet to be 
explored, and it is felt that this 
work will be justified when further 
funds are available. In the meantime 
the company has paid its fees and 
taxes for 1937 and done enough 
work to hold its property for a 
number of-years. There is a moder- 
ate cash balance in the. bank and 
Arncoeur reports it has no debts 
outstanding. 

Future of this property appears to 
depend very largely upon the suc- 
cess attained in further work, which 
of course requirés the raising of 
additional funds. 


International Nickel 


Please a. me “ the 

ospects presen y Inter- 
Sallanal Nickel Co., particularly 
as regards dividends. 

International Nickel is currently 
selling at approximately $40 r 
share, a drop from the high of $73.25 
per share reached earlier this year. 
There are several factors behind this 
shatp drop in price, most potent of 
which is probably the general de- 
cline in all market values experi- 
enced since Sept. 1. Another reason 
is that at $73.25 per share it was 
obvious that the public was dis- 
counting weH into the future any 
creased earnings which this com- 
pany may have; the price, in other 
words, was an inflated one. 

It is generally thought that 
International Nickel’s fourth quarter 
earnings will not be much higher 
than in previous quarters this year, 
owing to curtailment of consump- 
tion. Company is in excellent shape 
and has completed its large-scale 


expansion programme. Earnings for 
the year of 1937 seem likely to be 
considerably higher than those of 
1936. International Nickel has built 
up its liquid position until at the end 
of 1936 working capital amounted to 
$62,610,031, as compared with 
slightly over $50 millions at the end 
of the previous year. Common stock 
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Perron May Develop 
Pascalis Gold Claims 


An option agreement under which 
Perron Gold Mines acquires all min- 
ing, properties of, Pascalis Gold 
Mines (Quebec) will be submitted 
for approval to shareholders of 
Pascalis Gold Mines, the parent 
company, at a special general meet- 
ing Dec. 7. Under the agreement, 
Perron holds the option for one year 
from date of ratification and during 
its life may perform mining devel- 
opment work on the lands of Pas- 
calis Gold Mines (Quebec), wholly- 
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Drilling“ at Barber-Larder Gold 
Mines, in the Larder Leke district 
of Ontario, west of Kerr-Addison 
Mines, continues to lengthen the ore 
zone, and while assays of the last 
few holes are not as yet available, 


339.350| 20 Financial Post is réliably in- 


formed that drilling has now estab- 
lished values along the full 690 ft. 
Of this distance, best results so far 
have been obtained in a continuous 
stretch of 450 ft. The company has 
two'drills working on the property. 

No. 46 drill hole, some 690 ft. west 
of No. 10, the governing hole, shows 
a width of 30 ft., although assays are 
not available. In No. 47 drill hole, 
a width of 60 ft. was obtained, al- 
though here again, no values are as 
yet available. The No. 47 hole does 
not increase the length of the zone, 
since it was drilled between two 
previous holes. ‘ 

Barber-Larder is now planning to 
sink a shaft to a depth of 500 ft. 
Officials of the company inform The 
Financial Post that at time of writ- 
ing, some 150,000 shares are still un- 
der option, and, when taken up, will 
provide about $160,000 in the treas- 
ury. 

Barber-Larder has been a strong 
stock in the unlisted section in re- 
cent weeks, as the details of the ore 
picture have been gradually filled 
in by the extensive drilling now be- 
ing done, 

President of the company is R. S. 
Potter, J. J. Harris, is geologist, and 
J. G. Tatham, engineer. 

The company is capitalized at 3 
million shares, $1 par value, of which 
approximately 2.1 million are out- 
standing. Of,the outstanding shares, 
1.1 million are vendors’ stock and 
are pooled, 


Acme Cadillae Structure 
Reported to Be Favorable 


Sufficient work on Acme Cadillac 
Gold Mines 600-acre property south 
of O’Brien in Cadillac twp., Quebec, 
may .result in the. discovery of 
valuable veins, since preliminary 
exploration has disclosed conditions 


owned subsidiary of Pascalis Gold | which elsewhere in the Cadillac 


Mines. 

It is provided that Pascalis Gold is 
to pay the cost of drifting and cross- 
cutting to an amount not:exceeding 
$50,000. If Pascalis decides to raise 
or sink a shaft or shafts, it is to con- 
tribute toward the cost an amount 
not over $25,000. Should Perron 
Gold exefcise its option it will. 
under terms of the agreement, in- 
crease its capital and isSue to Pas- 


field have produced paying ore 
deposits, the company’s mine man- 
ager reports. 

Ernest W. Sayer, president, ad- 
vises shareholders in a progress 
report that Acme Cadillac has .so 
far met all expenditures at matur- 
j ity. Assessment work has been 
| completed far in excess of the Gov- 
;}ernment’s minimum requirements, 
and the directors are anxious iv 


calis Gold Mines (Quebec) 2,000,000 | expedite development. Government 


fully paid shares, there being now 
outstanding 2,000,000 shares in the 
capital stock of Perron Gold Mines. 


assessments, including workmen’s 
| compensation, have been paid for 
the current year. 
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DOMINION 


Pag 
LINOLEUM 


this year will pay total dividend of | 


$2.25 per share compared with $1.30 
in 1936. 

Much of Internatronal Nijckel’s 
future is tied up with business con- 
ditions throughout the world, par- 
ticularly those in the United States, 
where the outlook is at present 
rather uncertain. The common stock 
this year will pay total dividend of 
$2.25 per share, compared with $1.30 
in 1936. 


Bloom Lake Consolidated 
Any enlightenment you can give 
me on Bloom Lake Consolidated 
Mines will be appreciated. Al- 
though I am a shareholder of long 
standing, I have heard nothing 
about this for some time now. 


Bloom Lake Consolidated Mines 
owns 850 acres in Powell and 280 
acres in Cairo twps., Matachewan 
area of Ontario, adjoining Matache- 
wan Consolidated. It also owns 280 
acres in Morel twp., Gowganda 
area of Ontario. 

In 1936 some surface work, test 
pitting and diamond drilling was 
done on the Matachewan property. 
Work is continuing here, the com- 
pany reported in October last, but 
results have not been en g, 
as the values proved to be low over 
great widths. Considerable further 
drilling will have to be carried out 
to give a picture of the "s 
potentialities. On the basis of ts 
so far secured, the outlook cannot 
be regarded as bright. 


World Is‘ Our Field! 


pollvtiies of Boyles pres, are world-wide. 
on contract for Canadian minin 
12 months. ¢ have equipment and crews ready 10 


Manufacturers of the most adaptable Diamond Drills for any size programme. 


BOYLES 
Head Office 
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DRILLING CO. 
and Plant: Clarke Dr. and Parker St., Vancouver, B.C. 
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to your own specifications 
Available in 21 colours and effects, to 
be laid plain, with border or in any 
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acter of your organization, Dominion 
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Get Your Copy of This 
Valuable Book NOW! 


The only complete record of up-to-the-minute 
mining activities in Canada and Newfoundland 
available in permanent form. 


Indispensable to mine operators, mine execu- 
tives, financiers, shareholders aud those selling 
equipment and supplies to the mining industry. 


On producing companies a full record of pro- 
duction, costs, earnings, dividends, financial 
structure and details of personnel and director 
ate. 

Companies under development fully covered 
with present status of operations, together with 
names of all officers and directors. 


Every area, every camp of ‘consequence illus- 
trated in new and exclusive maps, 


Last year’s edition completely sold out in a few 
weeks. Only limited number of copies remain 
after filling pre-publication orders. To avoid 
disappointment order your copy now. 


Over 300 Pages. Size 9” x 12”. 
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By NORMAN A. WHITE 
Staff Writer, The Financial Pest — 


Did the Ontario Government have 
a surplus of $9 millions in the 1936- 
37 fiscal years? 

This is a question about which 


. In the recent Ontario elec- 


thing and that the figure of $9.3 mil- 
lions had been arrived at by 

the accounts, The net result was that 
the average citizen was confused. 

The public accounts for the 1936-37 
fiscal year have now been published 
and it should be possible to solve 
the puzzle. : 

Actually the answer to. the ques- 
tion depends largely upon inter- 
pretation of what constitutes a sur- 
plus and whether one agrees with 
the Government's accounting prac- 
tices. 

For years, Provincial Governments 
in Canada have reported their bud- 
get results on ordinary account in 
determining whether they have a 
surplus or a deficit. Expenditures 
on capital account for such purposes 
as public works have not.been taken 
into account. Furthermore, most 
Provincial Governments have fol- 
lowed the practice in recent years 
of charging relief expenditures to 


erally agreed 

this should be treated as an ordinary 
expense of Government. Charging it 
to capital account is not justified 
since corresponding assets are not 
created. 


Surplus Was $9.3 Millions 


On the basis of the accounting 
practices of the majority of the prov- 
inces there can be no doubt as to 
the surplus reported by the Ontario 
Government. Actually, if the policy 
of most of the provinces had been 


. followed the Government would 


have reported a surplus of over $22.5 
millions, whichis the excess of ord- 
inary revenue over ordinary expen- 
diture before providing for direct 
relief. Direct relief costs totalled 
$13.2 millions so that the surplus on 
ordinary account after providing for 
direct relief costs was actually $9.3 
millions. 


Budget Results 
Year Ended Mar. 31, 1937 


ResuJt of the Year 
Surveyed in Light 


Small Decrease in Net Debt 
Did the Ontario Government ha 


surplus of only $602,783, which is the 
amount by which net debt decreased 
during the year. 

If Ontario had reported results for 
the year on a strict pay-as-you-go 


| basis its accounts would have been 


On March 31, 1937, accounts pay: 
by the province were some $300. 
lower than in the previous yéar, 
amounting to only $678,064. 
Deficit and Net Debt 

When a Government reports a sur- 
plus of $9.3 millions the average citi- 
zen, who does not understand the 
intricacies of Government account- 
ing, expects that there will also be a 
large decrease in debt. Furthermore, 
the Ontario Government has reiter- 
ated on numerous occasions that its 
policy is to operate on a “pay-as- 
you-go basis.” Now a pay-as-you-go 
basis can mean only one thing, 
namely that total revenues at least 
equal total expenditures. On this 
basis the results for the year are 
determined by the increase or de- 
crease in net debt 

Recognized authorities are con- 
vinced that this is the only proper 
way by which to judge the opera- 
tions of a Government. Results on 
o account are misleading and 
it was this fact that led Hon. C. A. 
Dunning, federal minister of finance, 
to abolish what he has called the 
“bridge-score system of accounting” 
and to charge all expenditures of 
the Dominion Government against 
income whether they are ordinary, 
special or capital expenditures. As a 
result the deficit of the Dominion 


Government as reported by the bud- | $1,367 


get in recent years has been equiva- 
lent to the increase in net debt. 

On numerous occasions it has been 
pointed out that the system of pub- 
lic accounting in this country where- 
by Provincial Governments report 


583,996 | results on ordinary account is defin- 


TORONTO, CANADA 


itely misleading. In fact, it is diffi- 
cult to escape the conclusion that 


Pitblado, Hoskin, 
Grundy, Bennest & 
Drummond-Hay 
Barristers, Solicitors, etc., 
WINNIPEG, CANADA 


set up as indicated below: 
Budget Results 


Ordinary surplus 
pet Sepital ceeaeanbares 
Surplus or decrease in net debt 602,783 

Tabulated below are comparative 
figures of gross and net debt and also 
how the decrease in net debt is ac- 
counted for by the public accounts. 


Provincial Debt 
As at March 31 
1937 


Decrease in Net Debt 
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Ordinary surplus 

Railway and certificates w/o .. 
Sink payments 
Accrued interest 

Discount on bonds w/o 
Decrease in income liabilities... 
Increase in accts. receivable ... 


Seeeee3 


£35) 


1, 

I, 
13,954, 
Less: Net capital disbursements 79,902,288 

Incr. in deferred assets 518, 

Premium on bonds 

Incr. in school fund 
rT. in receivables 


Decrease in net debt ~~ 602, 784 
eer deducting capital receipts of 


Another misconception arises from 
the Government’s methods of show- 
ing capital receipts and expendi- 

The public accounts show 
that capital receipts amounted to 
$50.6 millions. and capital expendi- 
tures to $30.2 millions. This would 
indicate that, in addition to a sur- 
plus of $9.3 millions on ordinary ac- 
count, there was a surplus of $20.4 
millions on capital account and that 
debt should show a decrears of 
about $30 millions. 


Gross Debt Down 
The public accounts show a de- 
crease of over $33 millions in gross 
debt, but that does not represent a 
corresponding improvement in the 
financial position of the Government 
since revenue producing and realiz- 
able assets declined by $32.4 millions. 
In showing capital receipts the 
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MODERN KNIGHT OF ROAD 


Outstanding features of 20 new locomotives of this type built in Kings- 
ton, Ont., for the Canadian Pacific Railway, are their power, speed. and 
economy of operation. These 20 engines and the recently purchased 30 new 
2,800 series bring to a total of 50 the new locomotives bought by the Can- 


adian Pacific Railway this year. 


ever, his assets have declined at the 
same time from $200,000 to $125,000 
so that his net assets remain at $100,- 
000. 


This is exactly what is taking place, 
in regard to the gross debt of the 
Ontario Government as a result of 
the new policy whereby the Ontari 
Hydro is doing its own financing 
and repaying to the Government 
loans made in the previous year. 
While gross debt will decline, active 
assents held against that debt will 


108 | also decrease. 


Contingent Liabilities Increase 

Perhaps a better idea of the situa- 
tion can be obtained by, looking at 
total liabilities, including contingent 
liabilities. In his budget speech in 
April, 1935, Premier Mitchell Hep- 
burn stated that total direct liabili- 
ties of the province had reached the 
“stupendous” figure of $655.7 mil- 
lions and that contingent liabilities 
amounted to $97.8 millions, giving a 
grand total of $753.5 millions. 

What was the situation at March 
31 last? Gross direct liabilities were 
only slightly higher at $656.4 mil- 
lions, but contingent liabilities had 
increased by $40.6 millions to $138.4 
millions. Thus, the grand total on 
March 31 last had increased’ by $41.3 
millions to $794.8 millions. In other 
words, there has been a shifting of 
debt from direct liabilities to in- 
direct liabilities. 

Simpler Accounting Needed 

From an examination of the Gov- 
ernmenf accounts of Ontario and of 
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Pattullo Plans 
Trade Ministry 


Anglo-U.S. Negotiations 
May Hasten Action— 
Pearson Mentioned 


From Our Own Correspondent 

VANCOUVER. — With Empire 
markets threatened by proposed 
revision of the British tariff, vitally 
affecting this province’s primary 
industries, Premier T. D. Pattullo is 
more than ever convinced of the 
importance of a separate portfolio 
of trade and commerce. A new 
department will be formed, and it is 
probable that the minister in charge 
will be named before the close of 
the present session. 

The expectation here is that Hon. 
George S. Pearson, Minister of 
Mines and Labor, will be given the 
trade and commerce post and will 
retain the labor portfolio while 
relinquishing mines. Mr. Pearson, 
one of the ablest administrators in 
the Government, has been extremely 
active in labor affairs and has 
sponsored the new labor arbitra- 
tion legislation. 


Up in October 


Net Shows Decrease as 4 
- Result of Higher 


INANCING of the pulp 
and paper industry an — 


adian company is fully equip- * , 
ped to engrave and print _ 
promptly arid efficiently. 


Operating revenues for the month 
showed an increase of $542,079, but 
this was more than offset by an in- 
crease of $749,022 in operating ex- 
penses. The increase in expenses is 
largely due to the restoration of 
wage cuts. 

Gains $4 Millions Te Date 


‘For the 10-month period ended 
Oct. 31 net revenues amount to $13.9 
1 millions. 

Results for the month and for the 
10-month . period are summarized 
below: 

Month ‘ef October 
asst 1936 
1 278 
Oper: expanse: i8ierat lane 
431,576 638,519 
ie rev Ten Months Endea Oct. n° 


165,403,656 153,234,590 
151,444,218 143,390,610 


13,950,438 9,843,980 


Oper. revenues ... 
Oper. expenses ... 


Net revenue 


Succession Duties are inevitable, and 
every time the assets of an estate pass to 
beneficiaries there is an additional impost 
of taxes. 

If the estate passes outright to the 
wife — the first tax is paid. She may not 
survive her husband for a year—and if 
the estate then passes to the children the 
second tax is levied, Furthermore, if one 
of the children were to die within the 
year, a still further tax would be imposed 
on his share. 


Duplication of taxation is unnecessary 
and is avoidable through proper planning 
of a Will by Trusts Officers co-operating 
with the family Lawyer. 

Copies of Succession Duty schedules, 

’ in'‘simplified form, may be had on request. 
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other governmental bodies in re- 
payment of loans, but as these loans 
had been financed through the sale 
of bonds and had been carried in 
the balance sheet as assets no change 
in the financial position of the Gov- 
ernment results. To illustrate, John 
Smith has assets of $200,000 includ- 
ing a mortgage of $75,000 on the 
property of Charles Jones, and owes 
the bank $100,000. Thus, the net 
assets of John Smith amount to 
$106,000. If Charles Jones repays 
the $75,000 which he owes and John 
Smith uses this money to reduce his 
bank loan to $25,000, then the liabili- 
ties of John Smith have been re- 
duced from $100,000 to $25,000. How- 


ceived from the Ontario Hydro and| one of the matters which the incl 


Commission on Dominion-provincial 
relations should discuss is the pos- 
sibility of securing more uniforth 
and simpler accounting practices by 
Governments, Statements should be 
set-up so that there is no possibility 
of them being mis-interpreted by 
the average citizen who knows little 
about aceounting. 

For instance, one might ask why 
the Ontario Government includes 
the repayment of loans as a capital 
receipt when money so received is 
applied to meeting bond maturities. 
The policy of the Dominion Govern- 
ment in this matter is much simpler, 
repayment of loans not being shown 
along with other receipts, 
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Lifeblood of a Company. 


The lifeblood of a business enter- 
prise is working capital. 

Inadequate working capital has 
put many a company into bank- 
ruptcy or has often delayed its pro- 
gress to the detriment of share- 
holders. Thus it is vital for the 
investor, in reading financial state- 
ments, to keep a watchful eye on 
working capital and on the changes 
in it from year to year. 

The working capital position of a 
company is dete ed by a simple 
calculation in arithmetic: total cur< 
rent assets, less, current liabilities. 
But it is necessary, before making 
this calculation, to check the current 
assets and current liabilities. 

t Assets 

Current assets‘ are those which are 
quickly convertible into cash or 
those that will be turned into cash 
in the ordinary course of business. 
They may be defined in a general 
way as those which can be, or will 
be, converted: into cash in a period 
not exceeding 12 months. They may 
include: 4 

Cash 

Saleable securities 

Call loans 

Cash value of insurance 

Accounts and bills receivable 

Inventories of goods. 

In determining whether such 
assets are really “current” it is 
important to examine their nature 
further. A distilling company might 
have very large inventories listed as 
current assets. But due to the nec- 
essity of ageing such spirits before 
they are saleable at a profit, per- 
haps only a fraction of the inven- 
tory should be regarded as “cur- 
rent.” The worth of accounts and 
bills receivable as “current” assets 
should be determined only after 
allowing for possible credit losses 
and should not include amounts 
that are sure to be slow pay. 

It is not always possible, of 
‘course, for the investor to determine 
the accuracy of these individual 
items among current assets, Addi- 


which now requires the disclosure 
of market value of securities. 
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Working Capital 
Important Factor 
For The Investor 


Auditors’ comments on the financial 
statement also furnish protection or 
at least warning on the value of 
such important items as inventories. 


Current Liabilities 
The other side of the working 
capital equation consists of the 
current liabilities. They are usually 
debts contracted in the ordinary 
course of business, such as: 


Bills and accounts payable. 

Bank loans and other temporary 

borrowings. 

Dividends and interest payable. 

Bonds and mortgages due with- 
in one year. ; 

Taxes and wages due, or accru- 

ing. 

The amount of current liabilities 
indicates whether a company is 
having financial troubles. Ordin- 
arily a large bank loan is not an 
encouraging factor; but this obser- 
vation must be qualified in that 
some companies, li i 
milling firms, or finance companies, 
operate their business with large 
loans which liquidate themselves 
automatically in the normal course 
of business. 

Obviously the current assets 
should exceed the current liabilities 
if a company is to carry on without 
financial difficulties. The difference, 
being the working capital, shows 
whether expansion can be carried 
out without new borrowing and 
whether unforeseen losses can be 
met. The adequacy of working 
capital is often a good clue to a 
company’s ability to maintain or 
increase dividends because earnings 


Cut Down on Tax Arrears 


From Our Own Correspondent 
MONTREAL. — Montreal’s Metro- 
politan Commission reports a drop of 
$76,000 in tax arrears of its 11 sol- 
vent municipalities for the month of 


October, from $1,177,000 to $1,101,000. }* 


For the same period, the three bank- 
rupt towns—Point Aux Trembles, 
Montreal North and Ville St. Michel, 
showed a ‘reduction in outstanding 
taxes from $105,000 to $101,000. 


All but one of the 14 municipalities 
contributed to the improvement for 
the month, Hampstead’s position be- 
ing unchanged. 


. 


cannot be distributed to sharehold- 
ers if the profits have to be 
retained to bolster the working 
capital position. 

Measures of Adequacy 

The amount of working capital 

needed in any business depends on 
the amount of its annual volume and 
also on the character of the business. 
Obviously-a company which has a 
rapid and steady turnover of inven- 
tory, and sells its products for cash, 
can get along with less working 
capital than an enterprise which 
sells heavy machinery with widely 
luctuating volume and slow collec- 
tion of accounts. Also, in examining 
working capital position, the in- 
vestor should consider whether the 
business has wide seasonal variation 
in its requirements. If so, the most 
favorable working capital position, 
usually shown at the chosen year- 
end, may really be none too good to 
handle seasonal peaks. 
_A rule: of thumb guide for 
industrial companies is that current 
assets should be at least 1% times, 
and preferably twice, the sum of 
current liabilities. 

An important consideration for 
the investor, in making compari- 
sons of securities, is that investment 
markets usually place a somewhat 
higher value on stocks and bonds of 
firms with substantial working 
capital.” The amount of 
capital per share is therefore used 
in some calculations of values of 
common stocks. Of course -it is 
important that a company’s work- 
ing. capital position should be 
strengthened as the years go by. In 
fact the year to year changes in 
working capital form one of the 
essential indicators of the progress 
of a company, indicating whether 
the enterprise is growing in real 
worth or declining toward financial 
anaemia. 


‘ 


For Office Equipment! 
that Satisfies 
Desks, Chairs, Files, 
Safes, Lockers, Steel 
Shelving, - Partitions, 
Lockers, Matched Suites, 


Low . Night ‘Rates begin 
every evening at seven, and 
apply ALL DAY sunnAr! 


ans (with one or two excg 
inve at the mercy of Id 
Bs and little or nothing 

Momplished even in an exy 


Canada need not tackle 


sing in a lavish, expensiay 
‘$f. But some leadership s 


sven. We should feel our 
iy and cautiously 
mitual right solution of t 


a s s 

ada’s Mentally 
jnemployables 

ROM time to time The } 
Post has emphasized t).eim 
buildin the moraie, 
nd skill of our unemp!o 
i women, This job has i 
maswed by the Nationa! 
ae COmmission as one of 

facing Canada 
time if we are to 
ives permanently from u 
Ressing burden of public r 


If farther evidence wo rqea 


the importance and ur 
ul ‘Vob it is contained in ¢ 
A ory contributed this. 
fam H. Cranston of the 
‘Press, which appears e& 
tis issue. It tells, in thd 
smase Speech of a weck 
Seer editor, the problems ¢ 
ae Which found itself 
aa "with able-bodied 
% mmilies on relief, ye 
constant demand f 
isa startling case DE 
e's “mentally unemp 
na’s €xperience, in t# 
poesness-like town co 
meen by a strong ind 
pomeper, has led to a “# 


@ eet Policy and a < 
#7 Wi relief costs. It 


seeancial moral for } 
a een communities wie 
‘eaiems but also it s 


: Jor definite steps bei 


Ma to reduce the nu 
mtally unemployab 


ar + ti Still 
7 SWOPrAPER story a 
AY miened sale of Ant 
oe *© a German syndi 
pom the defense bogey a4 
poy. In the good old da 
wg ats of Quebec wh 
% strategic key to Cang 
ee 2M all probability 
peut that does not prev 
7 Nationalists rising 
i + the thought of + 
=e Which almost blocic 
: i: the St. Lawrend 


* 
nes 
> 
% 


foreign interc:\sim 


Giscussion of Antico 


@ the fundamental 4 
on se and sov 
fre a privately ow 
Nd just as million. 
* shores are privately ow§ 
i. SP@clal legislation wt 
8 No way in which ak 


a prevent the <° la a 


r-—aliho 
don page 2. ¢ 





